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PROVINCIAL AFFAIRS 


SHANGHAI OFFICIALS STRESS ECONOMIC RESEARCH 
0W020643 Shanghai City Service in Mandarin 0100 GMT 28 Feb 87 


[Text] The Shanghai Municipal People's Government <!d an economic research 
conference at the meeting hall of the Shanghai Exhibition Center yesterday to 
lay down Shanghai's major economic, technical, and social devel. pment research 
projects in 1987. 


Shanghai Mayor Jian Zemin made an important speech on the value of policy 
research and integrating theories and practice. Vice Mayor Huang Ju made a 
report entitled: Arousing the Enthusiasm of All Quarters to Speed Up Economic 
Research. 


The meeting maintained that Shanghai's economic research and consultations 
should proceed in a manner to facilitate the implementation of the policy of 
reform and opening to the outside world, and so that research is conducted on 
major, comprehensive issues with overall significance concerning reform, 
opening, and economic and social development--issues in the following six 
areas: 


1. How to reinvigorate enterprises and promote economi. reform; 


2. Promoting an export-oriented economy by expanding exports and bringing in 
(?more credits and loans); 


3. Achieving faster and better economic returns-~-a fundamen:al requirement-—- 
and working out measures and presenting suggestions concerning investment, 
output, capital formation, and development of rural enterprises; 


4. Drawing up specific measures for further restructuring the economic 
system; 


5. Urban construction, housing, and communications, including the development 
of the (Pudong) District, and construction of satellite cities and towns; and 


6. Long-range economic and social development plans. 











Shanghai's policy research and consultative organs have begun to take shape. 
Statistics show that Shanghai now has 247 research and consultative organs and 
over 20,000 full-time or part-time consultants. 


In his speech, Mayor Jiang Zemin urged researchers, particularly theoretical 
researchers, in Shanghai to conduct in-depth investigation and study; collect 
first-hand information; and sum up new, practical experiences to provide 
scientific information for leading departments’ decisionmaking; and 
contribute the restructuring and rejuvenation of Shanghai. 


/9599 
CSO: 4006/438 











PROVINCIAL AFFAIRS 





KAIFENG, SHANGHAI COOPERATE IN ENTERPRISES 
HK040815 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0630 GMT 3 Feb 87 


[Text] Beijing, 3 Feb (ZHONGGUO XINWIN SHE)-~-Zhu Zhencheng, mayor of Kaifeng 
City, Henan Province recently announced to an observation group of 
entrepreneurs from Shanghai that the city is willing to sell some enterprises 
to Shanghai, to be operated by the latter with taxes levied by Kaifeng and all 
the profits kept by Shanghai. 


Zhu Zhencheng said that of the enterprises Kaifeng City is willing to sell, 
some are money-losers and some money-makers. Kaifeng City will commit itself 
to putting enterprises sold to Shanghai on an equal footing with local ones, 
in regard to energy, communications facilities, raw materials, marketing, and 
so forth. 


JINGJI CANKAO [ECONOMIC REFERENCE] reported today that Kaifeng City now has 41 
enterprises involved in extensive economic cooperation with Shanghai, yielding 
great benefits to both sides. Kaifeng City's sale of factories is prompted by 
a desire to step up the introduction of technology and management experience 
from Shanghai. 


People in economic circles believe that buying and selling enterprises is a 
new development in the effort to establish extensive economic ties. This 
practice can yield good social and economic benefits and is worth giving a 


try. 
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GUANGDONG TO DEEPEN COMMERCIAL SYSTEM REFORMS 
HK140437 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 14 Mar 87 


[Text] According to NANFANC RIBAO, the provincial government recently 
proposed that future reforms of the commercial system should be centered 
on invigorating the enterprisms and enlivening circulation and be aimed at 
improving enterprises’ economic results and social benefit. The reforms 
should be deepened and carried out in a coordinated way. The government 
at all levels must strengthen leadership, place these reforms on their 
agenda, make all-around arrangements for the work, and develop it in a 
coordinated way. 


To invigorate large and medium enterprises in the state commerce system, 
the provincial government has demanded that government at all levels 

and the commercial administrative departments further check on the 
implementation of enterprise decision-making powers, and truly delegate 

to the enterprises those powers that should be delegated but have not been. 
The large and medium enterprises should promote the manager responsibility 
system in an all-around wav and simultaneously institute the system of 
targets to be met during a manager's term of office. Thirty percent of 
the large and medium enterprises should institute this system this year. 
It is also necessary to promote various kinds of economic contract 
responsiblity systems, to give the operators full operational 
decision-making powers. 


The provincial government has demanded that state-owned wholesale enterprises 
play their role as the dominant factor in invigorating the markets and 
keeping prices stable. It is necessary to speed up reforms in small retail 
enterprises and in the catering and service trades. 
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GUIZHOU HOLDS ECONOMIC WORK CONFERENCE 
HKO20344 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 28 Feb 87 


[Excerpts] A provincial economic work conference, which conclided yesterday 
afternoon '28 February], proposed that the key note of the province's economic 
work in 1987 is to deepen enterprise reform, promote the drive to increase 
production, and practice economy, improve ecowomic results and upgrade the 
quality of enterprises in an all-round way, and ensure continuous and steady 
-conomic development. 


Vice Governor Liu Yulin delivered a report on economic situation and tasks in 
1987. 


The conference pointed out that deepening enterprise reform, promoting the 
drive to increase production and practice economy, streagthening enterprise 
management are the three major tasks for the province this year. 


The conference also proposed that this year the province must also grasp the 
work of upgrading enterprises, because this is a central task for upgrading 
the quality of enterprises in an all-round way and for strengthening 
enterprise management. This year the province must improve basic work and 
strengthen the building of grass-roots leading groupe to promote the upgrading 
of the quality of ecterprises. All enterprises must firmly grasp education in 
upholding the four c irdinal principles, in promoting business ethics, and in 
practicing thrift; c.mtinue to strengthen the building of spiritual 
civilization; fully arouse the enthusiasm of cadres and workers; and do their 
best to fulfill or overfulfill this year's production plan. 


The conference commended the advanced units that did well in increasing 
production and practicing ecomwy in 1986. 
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HAINAN REGION'S PROBLEMS IN COMMODITY CIRCULATION 
BK180908 Guangzlou Guangdong Provincial Service in Mandarin 1000 GMT 17 Feb 87 


[Text] According to a report filed by this station's correspondent (Peng 
Qiuli), the Hainan Regional CPC Committee recently transferred a number of 
theore.ical workers and cadres from regional organs and relevant departments 
to various counties and cities to investigate and study on problems in 
enlivening commodity circulation there. They have written an article; 
entitled "Make Kesponses to Some General Problems in the Current Commodity 
Circulation T4+.ough the Integration of Theory and Practice, and Support the 
Whole Region's Development of Commodity Production Through the Media and 
Propaganda." The investigations and studies started at the beginning of 
November last year. All the fact-finding teams visited over 30 villages and 
townships in 9 counties and cities including Haikou, Qiongshan, Wenchang, 
Qionghai, and Wanning to make thorough investigations and studies focusing on 
the following questions: What is the position and r-le of commodity 
circulation? How are we to promote the sale of Haiasa region's agricultural 
products in areas outside our island? At present, comrades engaged in the 
investigations and studies have published a number of articles on the above 
questions an¢é have also written 15 papers and findings reports. The articles, 
papers, and reports have been seat to leaders and relevant departments for 
their reference. 
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HENAN MEETING STRESSES PRODUCTION, ECONOMY DRIVE 
HK280357 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 27 Feb 87 


[Excerpts] A 4-day provincial economic work conference in Zhengzhou on 27 
February. The meeting called on the people of the province to brace their 
spirits, go all-out to increase production and practice economy, deepen 
enterprise reform, and strive for new victories in economic construction this 
year. 


The meeting conveyed and implemented the spirit of the national economic work 
conference and studied and made arrangements and plans for deepening 
enterprise reforms and launching the drive to increase production and practice 
economy. It also arranged technological advance and upgrading of enterprise 
management. 


Governor He Zhukang delivered a summation. He first called on all levels in 
the province to brace their spirits and seek development through compression. 
He said: We should curvently pay attention to this trend: Due to the fact 
that the central authorities have proposed cutting investment this year, 
certain people who were originally impatient to work hard at achieving 
transformation have now lost interest. We must ciearly understand that 
cutting investment not covered by the plan and non-productive expenditure is 
aimed at further easing the contradiction of total social demand exceeding 
total social supply. This is based on full consideration of the overall 
situation. All departments must understand the intentions of the central 
authorities. 


We must also ensure that compressing the overheated atmosphere will certainly 
not affect our work enthusiasm and initiative. The atmosphere must be 
compressed, but we must build up our drive. We must make cuts where necessary 
and retain as far as possible those things that should be retained. We must 
build early and rapidly key projects with good social results, and make a 
success of running them. The leaders at all levels and the staff and workers 
should stand a bit higher and see a bit further. Compressing the atmosphere 
will cause some partial and temporary difficulties. However, it is beneficial 
for the overall situation and the long term. We cannot come to a halt, and 
still less retreat, when we encounter difficulties. The cadres and masses 
must always maintain the mental attitude of seeking positive progress, display 
the spirit of waging arduous struggle, building the country with hard work and 








thrift, strictly observing discipline, and making more contributions, and 
consolidate and develop the excellent situation. 


He Zhukang stressed that it is essential to further mobilize and rapidly whip 
up a mass drive throughout the province to increase production and practice 
economy and increase revenue and economize expenditure. He said: Since the 
central authorities and the provincial party committee and government made 
arrangements for this drive, some places and units have taken relatively rapid 
action in determining targets and measures, and have initially scored some 
success. However, viewing the province as a whole, the atmosphere for the 
drive is still not thick, and it has not yet formed into a mass movement. 

Some places and departments have not even made a move. It is therefore 
imperative to carry out further mobilization. 


First, the leaders at all levels must fully understand the significance and 
importance of this drive and grasp it as a major affair. To fail to grasp it, 
or to de a poor job in grasping it constitutes dereliction of duty. 


The focal point in urban reform this year is to invigorate the enterprises, 
especially the large and medium enterprises. In doing this, we must currently 
shift our attention to tapping the very great potentials within the 
enterprises. 


He Zhukang said in conclusion: The current focal point in economic work is 
industrial production. We must strengthen leadership over this. All city 
mayors must devote their main efforts to grasping industrial production. 


Vice Governor Qin Kecai conveyed the main spirit of the national economic work 
conference, reviewed the province's economic work in 1986, and outlined the 
main tasks to be tackled in 1987. 


On deepening enterprise reform, we must currently seriously resolve the 
problem of policies existing only in framework form, and fully implement the 
enterprise decision-making power. This year we must carry out a major check 
on policy implementation from top to bottom. Where implementation is 
insufficient, we must implement the policies as quickly as possible without 
any wavering. We must continue to explore ways and forms of separating 
enterprise ownership from operating powers. We should give free rein to 
instituting leasing and contracting of small enterprises. Leasers and 
contractors of these enterprises can be individuals, collectives, or 
enterprises. The provincial government has selected three to five large and 
medium enterprises as pilot projects in the operational responsibility system. 


Qin Kecai stressed that the main thing in deepening enterprise reform this 
year is to tap potentials by improving operational mechanisms within the 
enterprises. 
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HEILONGJIANG COMMENTARY URGES PRACTICING ECONOMY 
SK191140 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 18 Feb 87 


[Station commentary: "Strive To Increase Production and Practice Economy So 
As To Comprehensively Raise Economic Results"] 


[Text] The party Central Committee and the State Council have proposed that 
the central tasks for this year's economic work are to deepen enterprise 
reform; strive to increase production and practice economy; increase revenue 
and reduce expenditures; comprehensively raise economic results; and guarantee 
a sustained, steady, and coordinated development in the national economy. 

This principle was formulated by the party Central Committee and the State 
Council after thoroughly analyzing our country's national conditions and in 
accordance with our country's current economic situation. It manifests the 
spirit of showing concern for the interests of the people, catering to the 
national conditions, seeking truth from facts, and acting according to one's 
capability; and has a vital practical significance in deepening the province's 
economic reform and promoting economic construction. 


Over the past few years, affected by the overheated economic enthusiasm and 
the improper publicity on high consumption, the people's sense of working hard 
and building the country industriously and thriftily has become blunted and 
the habit of extravagance and waste has developed. In terms of economic 
concept, while carrying out production and projects, some localities have 
failed to pay attention to rational input and output as well as economic 
results. They have great enthusiasm in making investments, and starting new 
projects and establishments but have failed to give full consideration to 
rationally using the given conditions to make their businesses successful. 


Judging from the general economic activities, the losses and waste caused by 
some enterprises because of their disorderly management, relaxed discipline 
and systems, and ineffective operation are astonishing. A series of facts 
show that the advocation on the principle of working hard and building the 
country industriously and thriftily and of extensively carrying out the 
campaign on increasing production and practicing economy and on increasing 
revenue and reducing expenditures tallies with the province's actual 
situation. Grasping this work well is not only decisively vital to fulfilling 
this year's provincial economic tasks, but is also of great significance in 
making the building of spiritual civilization successful, improving party 
style, purifying the general mood of society, promoting the party's fine 
traditions, and realizing the great goal of socialist modernization. 
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HUNAN CONDUCTS EDUCATION ON COMMODITY ECONOMY 
HK110247 Changsha Hunan Provincial Service in Mandarin 2300 GMT 10 Mar 87 


[Text] The Propaganda and Organization Departments under the Provincial 
Party Committee recently issued a circular on conducting an extensive 
education for the province's cadres in developing the socialist commodity 
economy and put forward concrete suggestions and plans in this regard. 


The circular said: From the second quarter of this year till the convening 
of the 13th Party Congress, while studying and implementing the documents 
issued by the central authorities, and while opposing bourgeois liberaliza- 
tion with a clear-cut stand and conducting education in upholding the 

four cardinal principles, all areas must arrange a period of time to 
conduct an extensive education in developing the socialist commodity economy 
for the province's cadres at all Jevels and particularly for leading 

cadres at and above the county level. Through this education, all areas 
must assist the vast numbers of cadres in studying basic theory and knowledge 
of the socialist commodity economy, in deepening their study of the 
interna, law governing the movement of the socialist commodity economy, 

«n actively exploring ways to develop sociziist commodity economy, in 
further establishing their consciousness of the socialist commodity 
economy, in further establishing their consciousness of the sociulist 
commodity economy, in improving their new skills needed for organizing 

and leading the promotion of the socialist commodity economy, and in 
guijing people throughout the province to strive to energetically develop 
the socialist commodity economy and to successfully fulfill tasks of the 
Seventh 5-Year Plan. 


The circular noted: In conducting an extensive education for the vast 
numbers of cadres in developing the socialist commodity economy, all 
areas must proceed from local realities, adopt various forms to conduct 
education in a lively manner, and strive to achieve practical results. 
Central study groups in units at an above-the-county level must map out 
concrete plans, adopt the method of focusing on one or two special topics 
during a study session, integrate their study with reality, and study 
special topics and ijiscuss them as they go along. Regarding other cadres, 
their units should be responsible for their study. They can organize 
self-study, give guidance in the study of special topics, and organize 
short-term training classes for their cadres. All classes in party schools 
under the provincial, prefectural, and county party committees must make 
arrangements for the study of the theory of the commodity economy. 
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JIANGXI GOVERNOR CALLS FOR INCREASING PRODUCTION 
0W131256 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 11 Mar 87 


[Excerpts] Addressing a provinzial on-the-spot meeting on increasing 
production and practicing economy as well as on increasing revenues and 
reducing expenditures today, Governor Wu Guangzheng stressed: It is necessary 
to respect people as masters of the country in the campaign to increase 
production and practice economy and to increase revenues and reduce 


expenditures. 


Wu Guangzheng said: The campaign to increase production and practice economy 
and to increase revenues and reduce expenditures, which was launched by the 
central authorities, is rapidly developing in the urban and rural areas of our 
province. 


Since the 3d Plenary Session of the llth CPC Central Committee, people have 
personally gained material benefits brought about by the party's series of 
policies designed to make them rich. The cadres and masses hope that these 
good policies will continue so that they can free themselves from poverty and 
become better-off as soon as possible. 


The party's line laid down by the 3d Plenary Session of the llth CPC Central 
Committee has become the dearest political concept of people across the 
country. We must do a lot of practical work, including the discovery and 
solution of new problems, in order to further implement the party's principles 
and policies. We should fully affirm that the current economic situation in 
our province is good, but we should also note soberly that there are still 
potential destabilizing factors in our economic life. The main reasons for 
this are: The pace set to meet the demand for getting rid of backwardness is 
teo fast, too many projects have been started at the same time, and people 
want to do everything good and to do it quickly. This is more than we can do, 
and it is beyond our capability. On the one hand, it is difficult to raise 
funds; but on the other hand, the desire for consumption is high. And the 
practice of going in for ostentation and extravagance or vying with one 
another in living in luxury is rather serious. Some money which should not be 
spent is spent, and some work which one can do oneself is done by someone else 
by paying the latter. Practice has made us realize increasingly clearly that 
the campaign to increase production and practice economy and to increase 
revenues and reduce expenditures is not an expedient measure but a basic 












policy designed to get rid of economic backwardness and undertake socialist 
modernization in our country. And it is our long-term task to build our 
country through hard work, diligence, and frugality. 


Comrade Wu Guangzheng stressed: Reform is a driving force for the campaign to 
increase production and practice economy. Reform can continue to deepen by 
relying on the masses to effectively carry out, this campaign. By so doing, 
enterprises will be full of vitality. 


Wu Guangzheng pointed out: It is the duty of leaders at various levels to go 
among the masses to organize them to carry out the campaign. We, leaders at 
various levels, should uphold the four cardinal principles and put the stress 
of our work on increasing production and practicing economy, increasing 
revenues and reducing expenditures, and achieving better economic results. 
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SHAANXI LEADER STRESSES CONTINUING ECONOMIC REFORMS 
HK120153 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 12 Mar 87 


[Text] Acting Governor Zhang Boxing pointed out in his government work report 
that it is essential to continue to promote rural economic structural reforms 
this year. He said: We must continue to reform the system of quota 
allocation and unified state purchasing, and set up a market system for 
agricultural products. We should perfect the two-level setup combining 
decentralized and centralized operations of the township and village 
cooperative organizations, stabilize the contract responsibility system with 
payment linked to output, based on the househoid, enliven rural finances, and 
open up markets for vital production materials. We should develop a variety 
of economic combines and obtain appropriate economic results from them. We 
should practice the guiding principle of long-term stability regarding 
individual economy and private enterprises, and protect their proper 
operations and legitimate interests. 


Zhang Boxing stressed: We must deepen enterprises reforms, centered on 
invigorating the enterprises, especially the large and medium enterprises. 
How should the province go about this task? Zhang Boxing discussed the 
following pwints: 


In accordance with the principle of separating enterprise ownership from 
op.ration powers, we should continue this year to practice leasing and 
contract operations in small enterprises owned by the whole people, and speed 
up the pace of transforming, switching, leasing, and selling. We should 
select a number of medium-sized enterprises running at a loss or at a very 
small profit as pilot projects in leasing or contracting operations. In large 
and medium enterprises owned by the whole people, we should actively promote 
the economic responsibility systems and contract respousibility systems. 


We should encourage the formation of enterprise consortia, with large backbone 
enterprises and enterprises producing high-quality and brand products as their 
main components, in accordance with the principle of voluntariness and mutual 
benefit, so as to improve economic results and social benefit. 


We must fully promote the plant manager and director responsibility systen. 


The director or manager is in charge of the enterprise and is the legal 
representatives of the enterprise. He assumes full responsibility for the 
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enterprise, occupies the core position in the enterprise, and plays a core 
role. We must ensure the powers of the plant manager or director in making 
policy on major issues in enterprise production and operations and his powers 
to appoint and dismiss administrative cadres. We must also set up a 
responsibility system for targets to be reached during a manager's or 
director's term of office, and a system of conducting an economic audit when 
he relinquishes his office. 


The plant manager must correctly handle the relationship between the 
interests of the state, the enterprise, and the workers, strive to make more 
contributions to the state, and do still better at integratins, powers, 
responsibilities, and interests. 


The plant manager must consciously accept supervision by the party 

organization and bring into play the role of the workers’ congress. Thus the 
party organization, the administration, and the trade union of an enterprise 
will closely work in concert to ensure the smooth fulfillment of all the tasks 
in its production operations. 


We must further perfect the economic responsibility systems within the 
enterprise, practice distribution according to work, widen the gap between 
grades in distribution, and do a good job in handling the distribution 
relations between operators and producers. The differentials should not be 
too great, but neither should we have everybody eating out of the same big 


pot. 


We must resolutely implement the four temporary regulations issued by the 
State Council on reforms of the labor system, to fully mobilize the workers’ 
production initiative and creativity. 


/9599 
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PROVINCIAL AFFAIRS 


SHAANXI ACTING GOVERNOR ON PRODUCTION, ECONOMY 
HK250901 Xian Shaanxi Provincial Service in Mandarin 0120 GMT 21 Feb 87 


[Speech of Shaanxi Provincial Party Committee Deputy Secretary and Acting 
Governor Zhang Boxing at 20 February Xian Rally to Mobilize Drive to Increase 
Production and Practice Economy: “Launch an Extensive and Deep Mass Drive to 
Increase Production and Practice Economy and Increase Revenue and Economize 
Expenditure, to Ensure Sustained, Steady, and Coordinated Development of the 
Province's Economy"--read by announcer] 


[Excerpts] Comrades, the party Central Committee and the State Council 
recently noted that in carrying out our economic work this year, it is 
imperative to stress successfully grasping two major tasks. First, in every 
part of the country and in every profession and trade, we must advocate the 
social practice of plain living and hard struggle, of building up the country 
with industry and thrift, of making more contributions, and of strictly 
observing discipline, and launch an extensive mass drive to increase 
production and practice economy and increase revenue and economize 
expenditure. Second, we must continue deepening reform of our enterprises and 
do a better job of handling some major economic relations. In accordance with 
the above strategic arrangements made by the party Central Committee and the 
State Council, the provincial party committee and the provincial government 
decided to hold a provincial mobilization rally on the drive to increase 
production and practice economy :.nd increase revenue and economize expenditure 
today. Now I would like to discuss my views on issues concerning the 
launching of this drive. First, we must fully understand the important 
immediate and profound and lasting significance of launching the drive to 
increase production and practice economy and increase revenue and economize 
expenditure. Extensively and deeply launching this drive is not an expedient 
measure to solve current economic problems. It is actually « strategic plan 
of profound and lasting significance. Through the launching of this drive, we 
must not only restore and develop our party's fine tradition of plain living, 
hard struggle, and building up the country with industry and thrift but must 
also explore under the new situation of planned development of commodity 
economy ways to turn the fine tradition into a powerful motive force for the 
development of social productive forces and the establishment of socialism 
with Chinese characteristics. Why is it that we have to put forward in the 
1980's the 1950's slogans of plain living and hard struggle, of building up 
the country with industry and thrift, and of increasing production, practicing 
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economy, increasing revenue, and economizing expenditure? Some comrades do 
not understand this. According to them, with the implementation of the policy 
on reform and opening up over the past few years, production has been 
developed, the actual economic strength has been increased, and the people's 
living standards have been improved. They therefore say: The people should 
be allowed to have a breathing spell and to stretch their hands and feet and 
there is no need to stress once again plain living and hard struggle and 
increasing production while practicing economy. This is a misunderstanding. 
We must face the reality, study our national and provincial conditions, and 
fully understand the necessity and protracted nature of developing the spirit 
of plain living and hard struggle and of launching the drive to increase 
production and practice economy. 


First, our country is a large country and a developing socialist country as 
well. Our basic national conditions are having a very large population and 
having a poor foundation to start with. To fundamentally change these 
conditions and to reach the level of medium [zhong deng] developed countries 
will require doing hard work for several dozen years. Since the founding of 
the PRC and particularly since the 3d Plenary Session of the llth CPC Central 
Committee, our country has scored the economic construction achievements that 
have attracted worldwide attention. However, China is still a country with 
relatively backward economy. As far as this province is concerned, although 
there has been a relatively quick development of production over the past few 
years, this province is backward in many fields as compared with other areas 
of China. This province's economic development has been very uneven. Having 
insufficient financial resources will be a glaring problem in our province's 
economic construction for a relatively long period of time. Therefore, in 
promoting construction and improving people's living standards, we must 
proceed from national and provincial conditions, seek truth from facts, and 
act according to our abilities. To improve our backward conditions will 
require plain living and hard struggle for several generations. Regarding 
this point, we must achieve a full understanding and make full mental 
preparations. 


Second, our current economic construction and economic life do have the 
following phenomena: poor economic results; each trying to outdo the other in 
construction scale; and seeking high speed. One of the problems is having an 
overextended battle line in capital construction. In 1986, our province's 
local capital construction items under construction totaled 1,407 items, with 
a total investment of 4.12 billion yuan and with an aggregate completed 
investment value amounting to about 2 billion yuan. 


There have been too many nonproductive capital construction projects and 
standards of capital construction projects have become higher and higher. Of 
this province's local investments in capital construction in 1986, 
nonproductive investments accounted for 46.4 percent, thus far exceeding the 
rational limit of 33 percent. What is particularly worth notice is that a 
considerable number of construction items that had been completed and put into 
production have not achieved their designed capacities. Let us make a 
calculation: If our province's iron and steel, chemical, power, color 
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television, and cigarette industries can achieve on the basis of various 
demands 50 percent, 70 percent, or 100 percent of their designed capacities, 
their total annual output valve will increase by 860 million yuan together 
with an additional tax revenue amounting to 150 million yuan. 


The following phenomena are still existing in our production units: Attaching 
importance to output value at the expense of neglecting economic results; 
attaching importance to quantity at the expense of neglecting product quality; 
attaching importance to increasing output at the expense of neglecting 
practicing economy. Some enterprises’ blind pursuit of output value and speed 
has resulted in having unsalable products kept in stock and using a lot of 
funds. By the end of last year, funds by industrial finished products in this 
regard amounted to 890 million yuan and loan defaults among enterprises 
totaled 1.6 billion yuan. We must attach major importance to rectifying these 
phenomena. 


The third problem is that there has been no clear improvement in poor economic 
results. There are great potentials of increasing production and practicing 
economy. As covered by the budget for 1986, tax revenue from every 100 yuan's 
worth of output value from industrial enterprises fell by 6.8 fen as compared 
with 1985, and circulating funds used for every 100 yuan's worth of output 
value increased by 10.87 totaling 335 million yuan; and costs of comparable 
finished products increased by 5.02 percent. These increased costs, 
calculated on the basis of income tax revenue, mean a reduction of 110 million 
yuan in financial revenue. Within circulation channels, there are various 
problems including increased expenses, reduced profits, the slowing down of 
the amount of money in circulation, and increased deficits. Among various 
reasons for poor economic results, there were objective factors such as the 
increase in the prices of raw and processed materials and energy, the increase 
in the depreciation and interest rates, the readjustment of wages calculated 
as part of production costs, and the changes of foreign exchange rates. 
However, poor management of enterprises, high consumption, serious losses and 
waste are important reasons for poor economic results. 


Third, we do have the following very serious phenomena: An excessive growth 
of nonproductive expenses; extravagantly spending money; and being wasteful. 
In particular, our excessive growth of administrative expenses has far 
exceeded our financial capability. 


The practice of extravagant eating and drinking under the pretext of holding 
receptions, tea parties, victory meetings, and commendation meetings has 
become increasingly serious, thus wasting a lot of money and resources. The 
practice of going in for ostentation and extravagance has directly or 
indirectly affected the general mood of society. In addition, there has been 
improper propaganda increasingly stimulating the people's appetite for 
consumption. In fact, China is still a country with low income and is not 
such a rich country with conditions for having high consumption. Once the 
stimulated appetite for high consumption is not satisfied, there will be 
complaints and there will be negative psychological effects on the masses. 
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Fourth, the practice of plain living and hard struggle, of building up the 
country with industry and thrift, and of running all undertakings with 
industry and thrift is our party's glorious tradition and consistent guiding 
principle and is the Chinese nation's virtue as well. 


The noteworthy point is that over the past few years, we have not paid much 
attention to stressing the importance of increasing production and practicing 
economy and have slackened our efforts to promote work in this regard. Our 
current socialist modernization also depends on the spirit of plain living and 
hard struggle. We must carry forward and develop the famed Yanan spirit of 
waging arduous struggles to do pioneering work and the practice of running all 
undertakings with industry and thrift. We must rely on this cherished 
tradition to promote modernization and to vitalize Shaanxi. 


In launching the drive to increase production and practice economy and 
increase revenue and economize expenditure, we must put the stress on 
improving economic results, give prominence to key points, and strive for 
practical results. 


First, in promoting industrial production, we must actively readjust the 
structure of products, energetically increase the output of marketable 
products, strive to reduce material consumption, and comprehensively improve 
economic results. The provincial government has decided on putting the stress 
on successlly grasping the production of 30 types of marketable industrial 
products this year. Relevant departments must quickly carry out this work in 
enterprises and strive to achieve an additional output value of 700 million 
yuan and an additional tax revenue of 160 million yuan. 


This year, there must be a steady improvement in the quality of at least 80 
percent of our products; high-quality products must account for at least 20 
percent of our products, and enable the output value of new products to 
account for 20 percent of our total industrial output value. 


Second, reduce the material consumption ami the use of funds. If the total 
industrial production costs in the province's enterprises under ownership by 
the whole people can be increased by 1 percent through the reduction of 
material consumption, our revenue will be increased by over 100 million yuan. 


This year, over 75 percent of the province's industrial units must achieve a 
steady reduction in consumption of raw and processed materials, fuels, and 
power; power consumption must be reduced by between 3 to 5 percent; industrial 
tax venue and output value must be increased at the same time; the quota 
circulating funds used by every 100 yuan's worth of industrial output value 
must be reduced by 5 percent on the basis of the level of 1986; and the 
accelerated [jia su} turnover rate of funds must range from 5 to 7 percent. 


Third, we must speed up technological transformation and progress, do well in 
digesting and absorbing imported technologies, actively apply new technologies 
and materials, and improve economic results through technological advances. 
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Fourth, we must do well in turning from deficits into profits. State-operated 
industrial and communications units’ deficits must be reducd by 30 percent as 
compared with 1986. With the exception of losses permitted by policy, 
provincial industrial and communications must strive to eliminate their 
operational losses. 


Regarding agricultural production, we must try in every possible way to 
guarantee a sustained increase in grain output, develop rural commodity 
economy in an all-round way, do well in managing and using funds for aiding 
agriculture and the poor, and increase the reserve strength for developing 
agriculture. 


This year's total grain output must top 20 billion jin. Our current 
agricultural production is threatened by a rare drought. We must be based on 
combatting the natural disaster and striving for bumper harvests, mobilize 
all forces to promote the struggle to combat drought and protect wheat, and 
strengthen field management. In particular, we must strengthen the management 
of over 10 million mu of irrigated wheat fields and strive to reap a good 
first harvest. We must continue readjusting the internal structures of 
agriculture, actively promote diversified economy, promote the building of 
production bases of grain, edible oil, vegetables, and fruits, and pay special 
attention to expanding cotton production as far as possible. Township and 
town enterprises must improve product quality, management level, and economic 
results, continue maintaining the momentum of a great development. We must 
continue to do well in implementing the spark [xin,; huo} plan, and organize 
scientific and technical versonnel to visit rural areas for promoting the 
development of rural commodity economy. To increase the reserve strength for 
developing agriculture, our province has properly increased investments in 
agriculture in spite of the shortages of financial resources. We must make 
careful calculation and strict budgeting, do well in managing and using funds, 
use our limited funds where they are needed most, and use ovr limited funds to 
improve the poor areas’ capability for self-development and to increase the 
reserve strength for developing agriculture. 


Commerical departments must reinvigorate channels for commodity circulation, 
expand sales, speed up turnover, reduce expenses, and do a still better job of 
serving industrial and agricultural production and the people's livelihood. 


This year, the whole province's commercial inventory-sales volume must 
increase by 5 percent as compared with 1986; and there must be an increase in 
the purchasing volume of local products. We must energetically advocate 
sending industrial products to rural areas, open up rural markets and 
particularly markets in remote border areas and mountain areas, and strive to 
increase this year's rural sales volume of industrial products by over 8 
percent as compared with 1986. This year, our commercial units’ circulation 
expenses most be reduced by 2 percent, their turnover of funds must be 
quickened [jia kuai] by 7 days, their deficits must be reduced by 20 percent, 
and their tax revenue to the state must be increasec by 5 percent. 
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In making arrangements for this year's capital comstruction and technological 
transformation, we must give priority to the construction projects of basic 
industries and basic installations and facilities such as agriculture, raw and 
processed materials, energy, and communications. We must resolutely cut down 
nonproductive construction items. Construction items for building high-grade 
guesthouses, apartment houses, mansions, large buildings, and office 
buildings, with the exception of such items being built with foreign capital, 
must not be allowed to start construction work without examination and 
approval. Regarding such items already under construction, we must reduce 
their construction scales and downgrade them. The proportion of our 
province's investments in nonproductive construction projects must be reduced 
from the previous vear's 46.4 percent to about 40 percent. 


To increase our province's reserve strength for developing economy, while 
strictly controlling our total investment scale, we must conscientiously 

speed up the building of key items. This year, our province has preliminarily 
decided on 30 key capital construction items and 19 key items for techno- 
logical transformation. Quickening the pace of building these items is of 
great importance to the development of economic and social undertakings in our 
province. 


We must launch extensive ideological education in plain living, hard struggle, 
and building up the country with industry and thrift, reduce expenses, and 
oppose waste. In accordance with the central authorities’ demand, with the 
exception of a few necessary items of administrative expenses, all other 
administrative expenses must be reduced by 10 percent as compared with the 
previous year. In reducing such expenses, we must stress on reducing expenses 
in holding meetings, travelling expenses, expenses for purchasing, repairing, 
and printing purposes, and expenses in celebratiun act.vities. We must 
strictly control the establishment of new organs, the increase in personnel, 
and the purchasing power of social groups. With the exception of replacing 
vehicles, generally speaking, no party and government organs and no 
institutions are allowed to purchase limousines. We must strictly control the 
standards for entertaining domestic and foreign guests. Grand banquets and 
gifts that are given and sent in violation of regulations are strictly 
forbidden. Necessary fetes, entertainments, dinner parties must be strictly 
controlled and must be conducted as economical as possible. Going sightseeing 
at public expense, arbitrarily exacting money or collecting fees from 
enterprises, and increasing enterprises’ burdens in disguised form are 
strictly forbidden. Productive enterprises must reduce nonproductive 
personnel and nonproductive expenses. This year, expenses of workshops of 
industrial enterprises end management expenses of industrial enterprises must 
be reduced by 10 percent. We must advocate the social practice of plain 
living and hard struggle, of building up the country with industry and thrift, 
of making more contributions, and of strictly observing discipline. We must 
gradually improve the people's living standards on the basis of developing 
production. Regarding the masses’ material difficulties and their problews of 
everyday life, the party and government should make great efforts to resolve 
those difficulties and problems that can be resolved. However, we must enable 
the broad masses of the people to understand that since our current standard 
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of production is not high and that since we have not yet achieved great 
economic prosperity, every affair must be handled according to our capability 
and within our means. Although the living standards of our peasants have 
improved to some extent over the past few years, the whole countryside has not 
achieved prosperity yet. We must guide the peasants to spend their money on 
developing production. Although the living standards of urban residents have 
been greatly raised over the past few years, overall, their living standards 
are still low and are also very uneven. Therefore, as far as living 
conditions are concerned, people must not try to make comparisons and outdo 
cthers nor must they blindly seek high consumption. Our living expenses must 
be within our means. We must carry forward the fine tradition of being 
industrious and thrifty in managing households and in handling every affair 
and turn this tradition into a common social practice. 


We must strengthen leadership, implement all measures, and launch a deep and 
sustained mass drive to increase production and practice economy and increase 
revenue and economize expenditure. To strive for victories of this mass 
drive, first, we must strengthen leadership, achieve unity in thinking and 
action, reduce the inflated demand, increase production, and practice economy. 
This is China's overall situation. All areas, departments, and units must be 
subordinated to this overall situation. Leaders at all levels must change the 
practice of making comparisons and trying to outdo others, face reality, and 
do what they are capable of. They must change the practice of stressing one's 
own special conditions and serve the needs of the overall situation. They 
must change the practice of going in for ostentation and extravagance and 
showing off one's wealth, advocate the practice of plain living and hard 
struggle and of building up the country with industry and thrift, and actively 
lead the broad masses of the people to carry out a healthy drive to increase 
production and practice economy. Second, we must adopt effective measures, do 
solid work, give full rein to our energies, cherish a spirit of getting on 
with the job, and seek real and substantial results. We must not go in for 
flourishes or formalism. All areas, departments, and units must integrate the 
whole province's targets and requirements of increasing production and 
practicing economy with their own real conditions, find their weak links in 
the light of their own special characteristics, choose spots that have 
potential and the conditions for making breakthroughs, work out their own 
concrete requirements, set their own concrete targets, and make sure that 
everyone is entrusted with a task and that everyone has a target. 


Third, we must spread propaganda among the masses, rely on the masses, and 
launch an extensive drive to increase production and practice economy. We 
must use all mass media and propaganda tools to publicize the importance, 
targets, and requirements of this drive, enable everyone to be well acquainted 
with this drive, strengthen the people's sense of being the masters of their 
own affairs, and strengthen the people's honorable sense of being hardworking 
and thrifty and practicing economy. Trade unions, CYL organizations, and 
women's federations at all levels must energetically initiate all types of 
emulation drives to increase production and practice economy, carry out 
activities of bringing forward rationalization proposals, and encourage 
everyone to suggest ways and means for promoting the drive to increase 
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production and practice economy. Recently, an enlarged meeting of the fifth 
plenary session of the seventh executive committee of the provincial 
Federation of Trade Unions adopted a resolution on launching an extensive and 
deep drive to increase production and practice economy and increase revenue 
and economize expenditure. This is a very good resolution. Trade union 
organizations at all levels must mobilize vast numbers of staff and workers to 
actively and immediately take action, to carry forward the spirit of making 
every mill count, and to carry out the activities of economizing on every drop 
of water and oil, and saving on every grain and every kilowatt-hour of 
electricity. We must teach the broad masses of the people to emancipate their 
minds, to free themselves from old ideas, to abolish the old customs of 
marriage and funeral, to change extravagant ceremonies into frugal ceremonies, 
to change blind faith in supernatural beings into faith in science, to change 
vulgar interests and bad taste into civilized and healthy ones, to resist and 
boycott the common practice of sending or receiving expensive gifts and the 
common practice of extravagant eating and drinking, and establishing the fine 
social practice of regarding hard working and thrift as honorable and 
regarding extravagance and waste as shameful. Fourth, in carrying out the 
drive to increase production and practice economy, we must continue to adhere 
to the guiding principles for reform, opening up, and reinvigoration. 





Fifth, we must strengthen the sense of discipline. Enforcing financial and 
economic discipline is an important measure to promote the drive to increase 
production and practice economy and increase revenue and economize 
expenditure. We are currently deepening the reform of our economic system. 
If we do not stress financial and economic discipline in this reform, there 
will be a practice of spending money wastefully and extravagantly, a practice 
of going in for ostentation and extravagance, showing off wealth, and giving 
dinners or sending gifts, and a practice of arbitrarily giving out bonuses. 
All these practices are phenomena that corrupt social values. Over the past 
few years, although we have stressed annually strengthening financial and 
economic discipline and although there has been annual general check-ups on 
financial and tax revenues and prices, there are still relatively serious 
violations of financial and economic discipline, and a large number of 
problems in this regard can be ferreted out annually. Leading cadres at all 
levels must strengthen their sense of discipline, carry out strict enforcement 
of orders and prohibitions; criticize, educate, and seriously handle those 
units and individuals that have violated financial and economic discipline; 
and commend and give awards to those units and individuals that have achieved 
remarkable successes in upholding financial and economic discipline. 


Comrades, the provincial party committee and the provincial government hope 
that all of the province's 2 million party members and 30 million people will 
immediately take action and plunge into the drive to increase production and 
practice economy and increase revenue and economize on expenditures so as to 
enable the banner of the Yanan spirit to wave high and to enable the fine 
tradition of plain living and hard struggle to blossom and bear fruits in 
Shaanxi. 
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PROVINCIAL AFFAIRS 


SHANDONG HOLDS RALLY ON PRACTICING ECONOMY 
SKO20130 Jinan Shandong Provincial Service in Mandarin 2300 GMT 28 Feb 87 


[Text] On the morning of 28 February, the provincial party committee and the 
provincial People's Government held a mobilization rally at the Zhenzhuquan 
Auditorium of Jinan City on increasing production, practicing economy, 
increasing incomes, and curtailing spending. The rally urged the broad masses 
of party members, cadres, staff members, and workers at the provincial-level 
organs to go into action immediately to carry out in a down-to-earth manner 
the movement of increasing production, practicing economy, increasing incomes, 
and curtailing spendings so as to set an example in launching the movement for 
all units throughout the province. 


Yang Xingfu, Standing Committee member of the provincial party committee, 
presided over the rally and Ma Zhongchen, vice governor of the province, 
delivered a speech at the rally. 


The rally pointed out: In line with the decision made by the central 
authorities with regard to urging all industries and trades as well as all 
fronts to extensively and deeply carry out the movement of increasing 
production, practicing economy, increasing incomes, and curtailing spending, 
the provincial-level organs must respond to the call of the central 
authorities. They should not only do a good job in leading or organizing the 
movement as a whole in the province, but also should carry out their own 
movement in this regard as soon as possible to fulfill their assumed tasks. 

By bearing in mind their actual situation, units should put forward their 
concrete target, emphasis, and measures for this movement, which should be 
implemented at all levels. They should not only seek success in the field of 
improving hotheaded [Guo Re] ideas in economic construction, but also in the 
field of having all due things done well and realistically. Efforts should be 
made to curtail administrative spendings to bring social institutional 
purchase power under strict control, to strictly curtail entertainment 
spendings, to enhance the management over the approval of delegations and 
groups going abroad, to simplify various meetings, and to bring the investment 
in capital construction under strict control in order to ensure the provincial 
level organs to carry out the movement effectively and realistically. 
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PROVINCIAL AFFAIRS 


SHANXI 1986 SOCIAL, ECONOMIC DEVELOPMENT STATISTICS 


-4K131545 Taiyuan SHANXI RIBAO in Chinese 28 Feb 87 p 2 


[Report: "Communique of the Shanxi Provincial Statistics Bureau on 
Economic and Social Development in 1986"] 


[Text] In 1986, under the leadership of the provincial CPC committee 

and provincial government, the people in our province conscientiously 
implemented the policy of opening up and enlivening the domestic 

economy, and made a new achievement in national economy and social 
development. Total output value of the society for the whole year was 

43 billion yuan, an increase of 5.4 percent over 1985. The total output 
value of industry and agriculture was 29.96 billion yuan, an increase of 
5.1 percent over 1985. National income was 18 billion yuan, an increase 
of 4.1 percent over 1985. On the basis of the steady development of 
production, the progress in technical reform was accelerated. The market 
was brisk, foreign economic relations were active, and the income of 
residents in both urban and rural area increased. A new development 

has been achieved in various social undertakings. According to initial 
statistics, gross national product of the whole province was 20.8 billion, 
an increase of 4.2 percent over 1985. The entire soical and economic 
situation continued to progress in a favorable direction. 


1. Agriculture 


Over the past year or so, our province has never relaxed its efforts to 
promote grain production. We have actively implemented the guiding 
principle of developing diversified economy, and further readjusted 

the inner structure of the agriculture, and improved the contract system 
of purchasing grain by order. In 1986, our total agricultural output 
value was 5.05 billion yuan, 8.3 percent less than 1985. The proportion 
of forestry, animal husbandry, fishery and sideline production in total 
agricultural output value increased from 26.7 percent to 28.3 percent. 


The agricultural crops setup was also readjusted. The acreage under 
grain was 1.353 million mu more than 1985. The percentage of the acreage 
under grain in the total sown area increased from 76.8 percent in 1985 

to 79.6 percent in 1986. In 1986, the total output of summer grain was 
3.114 billion kg, an increase of 98 million kg over 1985. The output of 


24 








wheat was 3.054 billion kg, an increase of 103 million kg over 1985, 
which was a record high. Due to natural calamities such as an unusually 
severe drought, hailstones, and so on, production output of autumn grain 
was 1.001 billion kg less than 1985. Therefore, the total grain output 
for the whole year was 7.324 billion kg, 903 million kg less than 1985. 
Production output of cotton and oil-bearing crops was also less than 1985 
due to reduction in the sown area, and the effects of natural calamities. 
The production output of bastfiber plants and sugar beets increased to a 
certain extent. 


The output of main agricultural products is as follows: 











Product 1986 Percentage Increase 
Over 1985 

Grain 7.324 billion kg -11.0 

of which: wheat 3.054 billion kg 3.5 
Cotton 64 million kg -12.4 
Oil-bearing crops 352 million kg -20.9 
Bastfiber plants 3.869 million kg 2.4 

Sugar beet 272 million kg 9.5 
Vegetables 2.831 billion kg - 2.9 
Fruit 429 million kg - 5.3 


With the further implementation of the policy for forestry, the 
enthusiasm of the masses in planting trees and protecting forests has been 
aroused. This has promoted afforestation. The afforestation area was 
1.966 million mu based on an 85 percent survival rate. Some 280 million 
trees were planted in scattered areas. 


New development has been achieved in the production of animal husbandry. 
The output of pork, beef, milk and eggs increased steadily. The amount 
of draught animals and sheep continued to increase. 


Figures for livestock products and livestock are as follows: 








Product 1986 Percentage Increase 
Over 1985 
Pork, beef, mutton 208 million kg - 0.2 
Milk 106 million kg 26.8 
Sheep's wool 3.1004 million kilos 4.7 
Pigs slaughtered 2.72 million head 0.5 
Number of draught at 2.701 million head 3.7 
year end 
Number of pigs at 3.665 million head - 1.5 
year end 
Number of sheep at 4.418 million head 6.6 
year end 
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Conditions for agricultural production were somewhat improved. At the 
end of 1986, the total capacity of agricultural machinery throughout the 
province was 8.529 billion watts, an increase of 3.7 percent over 1985. 

In the whole province, there were 34,000 large and medium tractors, 
126,000 small tractors, and 32,000 trucks. The capacity of power machines 
for irrigation was 1.433 billion watts. Some 407,000 tons of chemical 
fertilizer was used, an increase of 2.2 percent over 1985. Some 1.766 
billion kilowatt hours of electricity were consumed in the rural area, 

an increase of 16.9 percent over 1985. 


With the continuous deepening of the rural reform, the production setup 
has been further readjusted. In 1986, total social output value of the 
area throughout the province was 15.23 billion yuan, an increase of 

5.9 percent over 1985. Total output value industry, to building industry, 
transportation and commerce in the rural area increased by 15.9 percent 
with its proportion in the total output value of the rural area increasing 
from 56.2 percent to 61.5 percent. 


2. Industry 


In 1986, industrial production in our province was brought into the orbit 
of normal development. The total industrial output value of the whole 
province was 24.91 billion yuan, an increase of 8.3 percent over 1985. 

If industry run at or below village level is not included, the total 
industrial output value was 20.52 billion yuan, an increase of 7.8 percent 
over 1985, fulfilling 100.5 percent of the plan. With regard to total 
industrial output value, the output value of industry under the ownership 
by the whole people increased by 5.9 percent, that of collective industry 
by 11.6 percent, that of other kinds of industry by 18.1 percent, and 
that of industry run by individuals by 18.5 percent. Of the production 
output of the 92 kinds of products which were assessed, the output of 

62 kinds of products was fulfilled or overfulfilled, accounting for 

67.3 percent of the total number of product assessed. 


In 1986, the output value of heavy industry throughout the province 


was 18.39 billion yuan (including industry run at and below village 
level), an increase of 8 percent over 1985. 


(See table on the following page) 
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The output of main heavy industrial products was as follows: 











Product 1986 Percentage Increase 
Over 1985 
Raw coal 221.8 million tons 3.6 
Generated energy 22 billion kilowatt hours 18.9 
Pig iron 3.01 million tons 30.9 
Steel 1.9 million tons 3.3 
Finished steel 1.16 million tons 4.5 
products 
Cement 5.21 million tons 13.5 
Plate glass 790,000 cartons -30.3 
Sulphuric acid 195,000 tons 21.1 
Soda 22,000 tons 8.6 
Chemical fertilizer 412,000 tons 4.8 
Farm chemicals 2,146 tons -26.1 
Metal cutting 1,442 12.0 
machine tools 
Small tractors 10,560 -34.0 
Transformers 1,84 million kilovolt 13.6 
amperes 
Mining facilities 19,926 tons 21.9 


In 1986, the output value of light industry through the province was 
6.52 billion yuan (including light industry run at or below village 
level), an increase of 9.3 percent over 1985. The proportion of light 
industrial output value in total industrial output value increased from 
25.9 percent in 1985 to 26.2 percent in 1986. 


The output of main light industrial products was as follows: 











Product 1986 Percentage Increase 
Over 1985 

Yarn 92,344 tons 18.8 
Cloth 447.46 million meters 19.1 
Woollen goods 2.73 million meters 3.0 
Silk fabrics 10.16 million meters -10.2 
Machine-made paper 204,000 tons 9.1 
and paperboard 

Sugar 33,774 tons 12.1 
Wine 89,348 tons 6.9 
Cigarettes 189,000 boxes 1.1 
Bicycles 182,000 4.0 
Television sets 109,600 -39.0 
of which color tv sets 15 ,664 2.3 
Recorders 34,451 19.2 
Domestic washing machines 229,000 -2.1 
Electric fans 10,808 110.0 
Household furniture 2,89 million pieces 9.5 
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Over the past year, economic results of industrial enterprises in our 
province were enhanced. Profits and tax of the state operated industrial 
enterprises, which are covered by budget, were 1.479 billion yuan, an 
increase of 4.8 percent over 1985. The income from the sale of products 
was 8.966 billion yuan, an increase of 12.6 percent over 1985. However, 
the economic results of a number of enterprises were not satisfactory 
because of poor management and poor capabilities to meet an emergency in 
addition to greater changes in external conditions. Compared with 1985, 
the period of circulation of fixed revolving funds was extended by 3 days. 
Total costs of comparable products increased by 5.9 percent. The amount 
of funds used by finished products increased by 12.4 percent. Deficits 
and the number of products which incurred losses went up. Total personnel 
labor productivity was only 1.2 percent higher than 1985. 


There was new progress in the structural reform in industrial enterprises. 
According to the results of an investigation conducted in 2,228 
state-operated industrial enterprises, by the end of November 1986, 

77 percent of these enterprises had implemented factory director respon- 
sibility system. Some 7.6 percent of the small state-operated 
enterprises were run by the collective, or individuals based on contracts, 
or followed a leasing system. Lateral economic links were widely 
established. By the end of October 1986, there were 41 lateral integrated 
bodies above county level throughout the province with industrial 
enterprises as their main parts. Capital in a sum of 45.09 million yuan 
was invested in these integrated bodies which involved 87 enterprises. 
Production and economic results of most of these enterprises were better 
than the average level of all industrial enterprises. 


3. Energy 


In 1986, the role of our province as an energy base was further brought 
into play. Our export of coal to other provinces continued to increase, 
which ranked first in the whole country. We made new contributions to 
the economic construction throughout the country. During the year, our 
investment in the capital construction of energy totaled 2.27 billion 
yuan, an increase of 340 million yuan (17.6 percent) over 1985. Our 
investment in coal industry was 1.63 billion yuan, an increase of 

23.2 percent over 1985. We newly increased our coal extracting capacity 
by 4.86 million tons. Our investment in electric power industry was 

640 million yuan, an increase of 5.6 percent over 1985. We also increased 
the installed capacity of our generators by 516,(C00 kilowatts. 


Output value of energy industry for the whole year was 6.06 billion yuan, 
an increase of 360 million yuan (6.3 percent) over 1985. The production 
of our primary energy sources (converted into standard coal, to same below) 
was 189 million tons, an increase of 3.5 percent. The production of our 
secondary energy sources was 21.63 million tons, an increase of 17.1 
percent over 1985. 
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Over the past year, we shipped 147 million tons of coal to 25 provinces, 
cities and regions throughout the country. The amount of coal shipped to 
other provinces, cities and regions, and exported to foreign countries 
was 152 million tons, an increase of 13.91 million tons (10.1 percent) 
over 1985. Its proportion in the total production of coal increased from 
65.9 percent in 1985 to 68.7 percent in 1986. During the whole of 1986, 
we transmitted a total of 3.63 billion kilowatt hours of electricity to 
other provinces, an increase of 1.43 billion kilowatt hours (64.6 percent) 
over 1985. 


Coal exports continued to increase. We exported 4.78 million tons of 

coal in the whole year, an increase of 1.372 million tons (64.6 percent) 
over 1985. Foreign exchange income from the export of coal was 178 million, 
accounting for 58.8 percent of the foreign exchange income from the export 
of commodities. 


4. Investment in Fixed Assets and Building Industry 


In 1986, our province achieved initial results in exercising control over 
the scale of investment in fixed assets. During tl2 whole year, the 
investment in capital construction by units under ownership by the whole 
people was 5.3 billion yuan, an increase of 230 million yuan (4.5 percent) 
over 1985. This percentage of increase was lower than the 37.3 percent of 
1985. The investment in capital construction by the central authorities 
was 3.87 billion yuan, an increase of 13.6 percent over 1985. The 
investment in capital construction by local authorities was 1.43 billion 
yuan, 14.2 percent less than 1985. With regard to local investment 
projects, the target of the provincial plan, which had been examined 

by the state, was 964 million yuan. The actual amount of investment made 
was 944 million yuan, which was 97.9 percent of the target set in the plan. 


Investment makeup was also improved. During the whole year, the investment 
in producting projects was 3.91 billion yuan, an increase of 8.3 percent 

over 1985. The proportion of investment in productive projects increased 
from 71 percent in 1985 to 73.8 percent in 1986. Investment in nonproductive 
projects was 1.39 billion yuan, which was equal to 94.4 percent of that 

in 1985. The proportion decreased from 29 percent in 1985 to 26.2 percent 

in 1986. Investment in dwelling houses was 550 million yuan, 11 percent 

less than 1985. The proportion dropped from 12.3 percent to 10.5 percent. 


Over the past year, an investment of 2.63 billion ydan was made in 14 key 
projects arranged by the state on the basis of rational time limits for 
the projects concerned. The plan for the whole year was overfulfilled 
with regard to public works, facilities and so on, including coal mining, 
railway, highway, electric power plants, and so on. In 1986, the total 
number of construction projects of the whole province was 2,256, 981 of 
which completed, and went into operation. The percentage of construction 
projects going into operation was 43.5 percent, an increase of 5.2 percent 
over 1985. 
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With regard to the newly increased production capacity of capital 
construction projects, apart from increasing the capacity of coal 

cutting and electric power supply, we double-tracked 158.1 km of railways, 
which has now been handed over to railway administrative and operational 
departments. Our production capacity for synthetic fiber was raised by 
5,000 tons. We built another 5 cold storages for commercial use with 
storage capacity increasing by 6,350 tons. 


Technical reform in the existing enterprises was speeded up. In 1986, 
units under ownership by the whole people throughout the province invested 
1.75 billion yuan in renewing facilities and technical reform, and in other 
fixed assets, an increase of 310 million yuan (21.7 percent) over 1985. 

Of this inveetment, some 1.14 billion yuan was invested in renewing 
facilities and technical reform, which was basically the same as last 
year. With regard to the investment in renewing facilities and technical 
reform, we spent 850 million yuan on purchasing equipment, facilities 

and instruments, an increase of 9.1 percent over last year. We made an 
investment of 550 million yuan for the purpose of increasing production 
capacity, an increase of 56.3 percent over 1985. We made an investment 

of 80 million yuan for the purpose of enhancing product quality, an 
increase of 37.4 percent over 1985. During the whole year, we carried 

out 2,079 projects for renewing facilities and technical reform, and 

1,072 of them were completed and went into operation. Our newly 

increased fixed assets were 1.27 billion yuan. All this vigorously 
promoted progress in renewing facilities and technical reform in existing 
enterprises. 


Structural reform in the building industry and the administration of 
capital construction was progressing steadily. Of medium and large 
building construction projects in progress throughout the province, some 
70 percent were carried out on the basis of various kinds of contract 
responsibility systems connected with fixed work quotas. Of the projects 
undertaken by building enterprises under ownership by the whole people, 
some 7,725 projects were carried out on the basis of various kinds of 
economic responsibility system, covering a floor space of 6.258 million 
square meters, accounting for 73.6 percent of the total floor space under 
construction. In 1986, the total output value of the building industry 
of the whole province was 13.2 percent higher than 1985. Total personnel 
labor productivity was 10.6 percent higher than 1985. 


Some new achievements were wade in geological work. In 1986, it was 
discovered that the proven deposits of 12 kinds of minerals had increased. 
We also newly discovered and assessed 14 main mineral areas. Some 11 of 
them had deposits of large or medium level. We drilled some 101,000 
meters of wells for geological purposes. 


5. Transport, and Postal and Telecommunications Services 
Transport departments further carried out their reform. Railway and 


highway departments strengthened their efforts to build new lines and 
reform the old ones in order to enhance transport capability. The 
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superiorities of various transport departments were brought into play 
in a better way. 


In 1986, the total volume of goods transported was 336.1 million tons, 

an increase of 15.2 percent over 1985. On this volume, goods transported 
by railway totaled 178.01 million tons, and goods transported by highway 
totaled 158.09 million tons, an increase of 10.6 and 20.9 percent over 
1985 respectively. The following was the rotation volume of goods 
transport and passenger transport by various kinds of means of transport: 











Product 1986 Percentage Increase 
Over 1985 

Rotation volume 40.646 billion ton km 12.6 

Of goods transport 

of which: 

Railway 34.245 billion ton km 10.9 
Highway 6.397 billion ton km 22.3 
Air transport 3.49 million ton km 0.3 
Rotation volume of 

passenger transport 10.33 billion person km 10.8 

of which: 

Railway 6.566 billion person km 5.7 
Highway 3.757 billion person km 21.0 
Air transport 7.33 million person km -6.0 


We achieved a sustained development in postal and telecommunications 
undertakings. In 1986, the total postal and telecommmications 
undertaking of the whole province was 71.07 million yuan, an increase of 
5.4 percent over 1985. Letter mailings increased by 1.5 percent, 
telegrams dropped by 3.2 percent, and long-distance calls increased by 
4.5 percent. By the end of 1986, telephone service was provided to 
63,000 households, an increase of 11.7 percent over the end of 1985. 


6. Internal Commerce, and Supply and Marketing of Goods and Materials 


In 1986, markets in our province were stable and prosperous. There was 
an ample supply of most commodities. The total retail sales volume of 
social commodities for the whole year was 11.21 billion yuan, an increase 
of 9.8 percent over 1985. After deducting factors attributed to the 
rise of commodity prices, the actual increase was 4.2 percent. Of the 
total retail sales volume of social commodities, the retail sales volume 
of consumer goods was 9.92 billion yuan, an increase of 11 percent. 
Retail sales volume of agricultural means of production was 1.29 billion 
yuan, an increase of 1.4 percent. Retail sales volume of commodities of 
various types of enterprises increased by a larger margin over last year. 
The retail sales volume of enterprises under ownership by the whole people 
increased by 8.4 percent, and that collective ownership increased by 

8.8 percent. Retail sales volume of jointly owned enterprises increased 
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by 30 percent, and that of individual enterprises increased by 6.9 percent. 
Retail sales volume of goods sold by peasants to non-agricultural 
residents increased by 34.3 percent. 


Retail sales volume of various kinds of consumer goods enormously 
increased. Food increased by 10.1 percent over 1985 (after deducting 

the factor of price rises, the actual increase was 3.4 percent). Clothing 
increased by 2.5 percent, and commodities for daily use increased by 

17.1 percent. As far as the sales volume of electric appliances was 
concerned, the proportion of high-grade, new-type, high-quality and 
famous-brand products increased by a big margin. 


The state-operated commerce and supply and marketing cooperatives played 
their role as market channels. In 1986, the goods purchased from 
production units were valued at 6.4 billion yuan (including goods valued 
at 1.28 billion yuan directly bought from other provinces), an increase 
of 14.8 percent over 1985. Commodities valued at 3.46 billion yuan were 
directly transferred from commercial departments of other provinces, an 
increase of 0.8 percent over 1985. Net sales volume of commodities was 
9.6 billion yuan, an increase of 9 percent over 1985. 


Commercial structural reform developed continuously. By the end of 1986, 
over 64.3 percent of the state-operated small commercial enterprises was 
operated by collectives, or converted to collective ownership. Some of 
them were run by individuals on a leasing basis. The number of open 
markets in urban and rural areas increased from 1,295 to 1,402, with a 
business volume of 1.74 billion yuan for the whole year, which was an 
increase of 29.9 percent over 1985. Lateral integrated bodies connected 
with commerce and food and beverage tradee developed very rapidly. By 

the end of 1986, the number of lateral integrated bodies increased to 58, 
involving 111 enterprises and capital valued at 60.52 million yuan. Their 
business volume was 71.53 million yuan, and total profits were 5.12 million 
yuan. They achieved better economic results. 


The rise of the price of goods on the market was curbed. In 1986, a 

larger proportion of agricultural and sideline products were purchased 

at negotiated prices. The index of purchase prices increased by 7.5 percent 
over 1985. On the commodity retail sales market, during the first 8 months 
the general level of retail prices dropped month by month. Later, due to 
successive readjustment of prices of some commodities, and the widening 

of price differences based on differences in localities, seasons and 
quality, the price index rose slightly. According to the statistics 
compiled for the whole year, the average general level of retail prices 
increased by 5.3 percent, which was within the limit permitted by our plan. 
If a distinction was made between urban and rural areas, the average 

general level of retail prices in cities and towns increased by 6.3 percent, 
and that in rural area increased by 4.6 percent. If a distinction was 

made among different kinds of commodities, the average general level of 
retail price of food increased by 6.5 percent. Of this, meat and eggs 
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increased by 6.4 percent, aquatic products by 7.6 percent, fresh fruit 
by 17.8 percent and vegetables by 8.9 percent. Clothing, headgear and 
footwear increased by 4 percent, among which woollen goods increased by 
8.5 percent. Daily necessities increased by 7 percent, books, newspapers 
and journals by 7.9 percent, and fuel by 1.3 percent. 


In 1986, the total cost of living index for workers and staff members 
increased by 6.4 percent over 1985. The price index for service items 
increased by 7.9 percent. 


With the progress in economic structural reform, the regulation by the 
market mechanism for means of production was applied on a larger scale. 
The proportion of goods distributed by the state according to plaus 
decreased. The proportion of steel products distributed by the state 
dropped from 77.4 percent to 74.1 percent; cement from 56.3 percent to 
46.3 percent, and wood from 79.6 percent to 75.5 percent. Business 
volume of the trading centers dealing with means of production increased 
by 19.7 percent over 1985. The sales volume of departments dealing with 
goods and materials increased by 10.8 percent over 1985. 


7. Foreign Economic Relations and Tourism 


In 1986, the total import and export volumes of the whole province were 
$367 million, an increase of 22.1 percent over 1985. The total export 
volume was $302 million, an increase of 33.2 percent over 1985. Total 
import volume was $65 million, 12.2 percent less than 1985. 


Nontrade foreign exchange earnings also increased. In 1986, nontrade 
foreign exchange earnings of the whole province were $850,000, the same as 
1985. Expenses were $570,000, 41.8 percent less than 1985 and the surplus 
was $280,000. 


Foreign capital was used on a larger scale. In 1986, foreign capital 
actually used in the whole province was $4.45 million, an increase of 
950 percent over 1935. We made use of various kinds of loans valued at 
$4.3 million. We absorbed direct foreign investment and commodity credit 
valued at $150,000. 


Economic and technical cooperation with foreign countries was carried out 
more extensively. In 1986, our province signed two new contracts on 
undertaking projects abroad, and cooperation in the fields of labor service. 
These two contracts involved $12.2 million. Volume of business transacted 
was $1.66 million, an increase of 23 percent over 1985. 


Tourism developed markedly. In 1986, tourist departments of the whole 
province received 36,300 persons from 21 countries and regions, an increase 
of 120 percent over 1985. They came to our province for tours, sightseeing, 
to visit and on various kinds of exchange activities. Foreign exchange 
earnings from tourism for the whole year were $2 million, an increase of 
65.3 percent over 1985. 
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8. Science, Education and Culture 


In 1986, there were some 297 projects in the whole province, which were 
covered by the plan for scientific and technical development and the 
“spark plan." Some 208 projects were covered by the plan for scientific 
and technical development, whereas some 89 projects were covered by the 
“spark plan." Our meteorological observatories made prompt and accurate 
weather forecasts for some areas affected by calamitous weather. Thus, 
we enhanced the social and economic results of our meteorological service. 


Ovr scientific and technical contingent continued to expand. In 1986, 
the number of scientific and technical personnel in the units under 
ownership by the whole people was 146,330, an increase of 10,800 over 
1985. The number of social scientific personnel also increased. 


Our educational undertaking developed steadily. In 1986, the whole 
province recruited 296 postgraduate students. The number of postgraduate 
students studying at universities and colleges was 847, an increase of 
177 over 1985. Some 114 postgraduate students were graduated. Colleges 
and universities recruited 13,500 students for regular college courses 
and special training. There were some 46,600 students studying at 
universities and colleges, an increase of 4,700 over 1985. The number 
of graduates was 9,900. 


Technical secondary education developed more rapidly. The number of 
students studying at technical secondary schools was 61,100, an increase 
of 9,600 over 19)’. The number of students studying at agricultural and 
vocational secondry schools was 74,600 slightly less than 1985. The 
number of students studying at technical schools was 22,700, an increase 
of 4,100 over 1985. 


General education also developed. The number of students studying at 
general senior secondary schools throughout the province was 233,000, an 
increase of 4,500 over 1985. The number of students studying at general 
junior secondary schools was 1.391 million, an increase of 50,000 over 


1985. The number of primary school students studying at schools was 
3.192 million. The percentage of children at school age entering schools 
increased from 98.95 percent to 99 percent. There were 8,228 kindergartens 
throughout the province, which took care of 654,000 children, an increase 
of 61,000 over 1985. Adult education continued to develop. The number of 
students studying at various kinds of institutions of higher learning 

for adults was 32,600. The number of students studying at technical 
secondary schools for adults was 78,000. 


Cultural undertakings are becoming increasingly prosperous. In 1986, Shanxi 


produced and translated 28 films and TV feature films, 15 radio plays, 
and distributed 181 new (full length films) films. In the whole province, 
there were 6,503 film projection units, 174 artists troupes, 117 cultural 
halls, 105 public libraries, 58 museums, and 138 archives. In the whole 
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province, there were 6 broadcasting stations, 16 radio transmitting 
stations and relay stations. The province also has 11 television centers, 
and 19 TV transmitting stations and relay stations of above 1,000 watts. 
During the whole year, we published 582 million copies of provincial and 
local-level newspapers, 104 million copies of various kinds of magazines, 
and 9,900 books. 


9. Public Health and Sports 


By the end of 1986, there were 86,000 hospital beds in hospitals throughout 
the province, an increase of 4.7 percent over 1985. The number of 
specialized medical workers was 114,000 persons, an increase of 4.2 percent 
over 1985. Among them, there were 50,000 doctors (25,000 doctors trained 
in Western medicine and 25,000 doctors of traditional Chinese medicine), 

an increase of 2.9 percent. The number of male nurses and nurses was 
17,000, an increase of 2.9 percent. New achievements were made in the 
prevention and control of acute, chronic, and local infectious diseases. 
The incidence of whooping cough and diphtheria was considerably less 

than last year. 


In 1986, our province made new achievements in sports. Athletes of the 
whole province won 39 gold medals, 27 silver medals, and 25 bronze medals 
at home. Some 8 persons broke 9 national records on 16 occasions. The 
entire province held 1,453 sport meets above county level, in which 
552,000 persons took part. Mass sports activities were also extensively 
carried out. 


10. People's Livelihood 


According to a sample survey conducted in 1,040 city and town residents' 
households in 12 cities and counties, in 1986 the average per capita income 
of city and town residents for living costs was 657.3 yuan, an increase 

of 97.2 yuan (17.4 percent) over 1985. After deducting factors attributed 
to the rise in living costs of workers and staff members, the actual 
increase in income was 10.3 percent. 


According to a sample survey conducted in 2,100 peasants households in 
35 counties, in 1986 the average per capita net income of peasants was 
345 yuan, 13.3 (3.7 percent) less than 1985. With regard to net income, 
the average per capita productive net income was 304.2 yuan, 4.7 percent 
less than 1985. The average per capita nonproductive net income was 
40.8 yuan, an increase of 4.3 percent over 1985. In the rural area, 
21.6 percent of households still had an average per capita net income of 
less than 200 yuan. 


With the deepening of the reform in labor system, the number of people 
employed increased. In 1986, the number of people waiting for employment 
in towns and townships throughout the province was 94,000 persons. By the 
end of 1986, the total number of workers and staff members throughout the 
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province was 3.94 million, an increase of 169,000 persons than 1985. 

Among them, there were 190,000 workers and staff members in the units 

under ownership by the whole people employed on the basis of labor contract 
system, an increase of 82,000 persons over 1985. The number of individual 
laborers in towns and townships was 115,000, an increase of 33,000 over 
1985. In 1986, the total wage amount of workers and staff members 
throughout the province was 4.86 billion yuan, an increase of 21.3 percent 
over 1985. The average per capita monetary wage for workers and staff 
members was 1,266 yuan, an increase of 15.3 percent over 1985. After 
deducting factors attributed to the rise in living cost, the actual increase 
of wage was 8.4 percent, which was higher than the increase of labor 
productivity. 


Savings deposits in urban and rural areas increased by a big margin. By 
the end of 1986, the balance of savings deposits of residents throughout 
the province was 7.048 billion yuan, an increase of 1.756 billion yuan 
(33.2 percent) over the end of 1985. 


Living conditions in urban and rural areas further improved. In 1986, 
3.2 million square meters of floor space of new housing in both urban 
and rural areas throughout the province was completed and occupied. The 
floor space of new houses built in the rural area was 20.28 million 
square meters. 


Social welfare undertakings continued to develop. In 1986, there were 

13 social welfare units throughout the province, which took in 925 old 
people who had lost the ability to work, and had no assured livelihood 

and stable source of income, the handicapped, and mental patients. In 

the rural area, there were 38,000 old people, the handicapped and children 
who were taken care of by the collectives. The poor households in urban 
and rural areas were assisted and supported. All this changed the 
backwardness and poverty to varying degrees. 


11. Population 


The year 1986 was a year of population boom in our province with the 

birth rate markedly rising. According to a sample survey conducted in 

51 cities and counties, the birth rate of the whole province was 19.10 

per 1,000, and mortality was 6.48 per 1,000. Natural growth rate increased 
from 10.96 per 1,000 in 1985 to 12.62 per 1,000 in 1986. At the end of 

the year, the total population of the whole province was 26.55 million, 

an increase of 290,000 over 1985. 


Notes: 


(1) The total social output value, total industrial and agricultural 
output value, national income, gross national product, total output value 
of agriculture, rural total social production output value published in 
this communique are based on the initially compiled figures. 
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(2) The figures on total social output value, national income and gross 
national product were calculated on the basis of the goods prices of the 
year, and growth rate was calculated on the basis of comparable prices. 


(3) The total social output value was the sum of the total output value 
of agriculture, industry, building industry, communications and postal 
and telecommunication undertaking, and commerce (including supply and 
marketing of goods and materials and food and beverage trade). National 
income was the sum of the net output value of the five undertakings 
mentioned above. 


(4) Gross national product was the added value of the material production 
departments and nonmaterial production departments. 


(5) Rural total social production output value included total agricultural 
output value, and the total output value of rural industry, building 
industry, communications and commerce operated by the collective and 
individuals. 


/12858 
CSO: 4006/447 
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PROVINCIAL AFFAIRS 


SICHUAN LEADERS URGE COMPRESSING OVERHEATED ATMOSPHERE 
HK130223 Chengdu Sichuan Provircial Service in Mandarin 2300 GMT 12 Mar 87 


[Excerpts] According to SICHUAN RIBAO, Governor Jiang Minkuan and Vice 
Governor Gu Jinchi said at a meeting of financial and tax bureau directors 
of cities and prefectures on 12 March: All localities must pay attention 
to resolving the problem of overheating in the economy, compress the 
atmosphere, cut the inflated scale of investment in fixed assets, and cut 
inflated expenditures. It is essential to tap financial source potentials, 
increase revenue, and ensure balanced budgets. 


On cutting the scale of capital construction and expenditure on 
non-productive construction, Jiang Minkuan and Gu Jinchi pointed out that 
it is essential to establish in economic work the concepts of the overall 
situation and of the long term. It is essential to take the interests 
of the state and whole into consideration. All localities and departments 
can only make plans within the framework set by the provincial authorities 
and must not exceed it. Administrative expenditures must be kept below 
the actual figure spent last year. We must strictly control meetings of 
all types. We must strictly control the purchasing power of social 
groups, and resolutely ban the illegal practice of spending public funds 
on giving banquets and presenting gifts, indiscriminately distributing 
cash and goods, and going on tours. 


No department, unit, or individual is permitted to exceed their 
jurisdiction in reducing or waiving tax. From now on, there should in 
principle be no fresh tax reduction or waivers. It is necessary to 
strengthen the management of tax collection. Tax collection cadres must 
dare to struggle against all illegal activities of tax evasion. People 
who violate the tax laws must be seriously punished. 


/12858 
CSO: 4006/447 
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PROVINCIAL AFFAIRS 


RADIO ON IMPORTANCE OF PRODUCTION, ECONOMY DRIVE 


HK200247 Xining Qinghai Provincial Service in Mandarin 2300 GMT 19 Feb 87 


[Station commentary: "Be Subordinate to the Overall Situation and Do a Gocd 
Job in Increasing Production and Practicing Economy and Increasing Revenue and 
Economizing Expenditure" ] 


[Excerpt] Increasing production and revenue certainly does not mean 
increasing output of all products. It mainly means readjusting the product 
mix and increasing the output of products with a ready market. Practicing 
economy and economizing expenditure means reducing material input consumption, 
repairing and utilizing old and discarded things, and economizing all 
expenditures. 


Some people may ask why increasing production and practicing economy and 
increasing revenue and economizing expenditure is being stressed from the 
central authorities down to the level of the local authorities. Please listen 
to these figures: 1) Last year Qinghai's expenditure exceeded its revenue. 
Compared with 1985, expenditure rose by 15.4 percent, while revenue rose by 
12.5 percent. 2) Last year administrative expenditures in the province rose 
by over 18 percent compared with 1985, far exceeding the level set by the 
state. Unless we hurry to resolve this problem of increasing financial 
deficit, inflation will occur, which will affect national economic development 
and people's daily life. Hence, launching this drive will be beneficial for 
socialist planned commodity economy and will also be able to stimulate the 
enterprises to improve their management, raise their production quality, cut 
production costs, and achieve all-round improvement in economic results. 


At present, the cadres and masses in Qinghai are relatively unanimous on 
increasing production and revenue. However, certain comrades have different 
ideas with regard to practicing economy and economizing expenditure. They 
hold that Qinghai, especially the Yushu-golog area, is a place of great 
hardship; it has always suffered from a serious shortage of capital, so how 
can it practice economy? This seems to be quite reasonable. However, let us 
think over the matter carefully: Should our small house be subordinate to the 
big house of the state at a time of state financial difficulties? Viewing the 
situation in Qinghai, all areas and units have great potentials for practicing 
economy and economizing expenditure. We should respond to the provincial 
government's call by doing everything with hard work and thrift, and practice 
careful calculation and strict budgeting. 
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PROVINCIAL AFFAIRS 


YUNNAN TAKES STOCK, STRAIGHTENS OUT COMPANIES 
HKO21322 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 1 Feb 87 


{Text] In 1986, our province scored marked achievements in taking stock of 
and straightening out companies and centers. This played an active part in 
protecting legitimate transactions, curbing unlawful activities, cracking down 
on crime, and guaranteeing smooth progress of reform. 


Prior to the taking stock and straightening out of companies, our province had 
some 6,800 companies of all kinds. After taking stock and straightening out, 
some 4,200 companies were verified to remain in operation. These companies 
were basically qualified to deal in business as a company. Companies that 
were not qualified to deal in business as a company were lowered in status to 
a shop or service cooperative. Briefcase companies and companies that 
seriously violated the law were abolished and their business permits 
cancelled. Of the companies that had no business permits, some were allowed 
to go through the formalities of registration and some were banned. 


The companies run by party and government organs were straightened out and 
consolidated. The majority of party and government cadres who had engaged in 
commerce had quit enterprises. Party and government cadres who wanted to 
engage in commerce resigned their positions of the organs. The unhealthy 
trend of engaging in commerce by party and government organs and cadres was 
basically curbed. 


In addition, in the course of taking stock of and straightening out companies 
and centers, the province dealt with some 140 bit and serious cases and a 
large number of personnel who seriously violated the law and retrieved 
economic losses of some 160 million yuan. 
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PROVINCIAL AFFAIRS 


XINJIANG CIRCULAR FAVORS INCREASING PRODUCTION 
HK140636 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 11 Mar 87 


[Excerpts] The Autonomous Regional Party Committee and Autonomous 

Regional People's Government recently issued a circular that calls on 

all areas in Xinjiang to launch an extensive and in-depth drive to increase 
production and practice economy and increase revenue and reduce expenditure. 


The circular demands that all areas and units conscientiously implement 
the following points: 


First, we must establish the fine common practice of being hardworking 

and thrifty. Second, we must energetically increase the output of marketable 
industrial products. Third, we must make great effor.s to reduce material 
consumption, expenses in management and circulation of commodites, and 
production costs. Fourth, we must tap the internal potentials of 
enterprises and increase labor productivity. 


Fifth, we must vigorously promote the work of turning from deficits to 
profits. Sixth, we mst strictly control the scale of investments in 

fixed assets and readjust investment structures. Seventh, we must 
reinvigorate circulation channels and promote the turnover of funds. 

Eighth, we must strictly control financial expenditure and oppose extravagance 
and waste. 


The circular issued by the Autonomous Regional Party Committee and 
Autonomous Regional People's Government says in conclusion: Launching the 
drive to increase production and practice economy and increase revenue and 
reduce expenditure is an important task of the national economic work for 
this year. Leading comrades at all levels must attach major important 

to the task, truly strengthen leadership over the task, adopt measures 
for implementing the task, and make sure that every level will be 
conscientious in implementing the task. Leaders at all levels must go 
down to the grass-roots units to make investigations and studies, do well 
in grasping typical cases and summing up experiences, and give guidance 
for bringing about extensive, in-depth, sustained, and healthy development 
of the drive to increase production and practice economy and increase 
revenue and reduce expenditure. 
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PROVINCIAL AFFAIRS 


XIZANG RADIO URGES HARD WORK, THRIFTINESS 
HK271422 Lhasa Xizang Regional Service in Mandarin 1130 GMT 26 Feb 87 


[Station commentary: "Establish the Idea of Working Hard and Struggle 
Perseveringly"] 


[Excerpt] Developing the spirit of working hard and perseveringly and 
cultivating the moral integrity of practicing thrift is of immediate 
significance to the people of this region. Our region lags far not only 
behind developed countries, but also behind other interior provinces and 
regions in culture, economy, science, and technology. 


The region is vast in areas and abounds in natural wealth, with abundant 
mineral resources. As our productive level is very low, the region's natural 
resources cannot be fully exploited at present. This is only a potential 
superiority. The region has a vast grassland, but its ability to raise cattle 
is poor. The region has a vast territory, but the area of arable land is not 
large. All these plus the restriction of climate and other factors and 
backward technology in agriculture and animal husbandry, both the region's 
animal husbandry output on each cattle and its per unit area agricultural 
yield are very low. The region is short of energy and has poor transport 
facilities, and it is impossible to change this situation in a short time. 





The region's industrial development started from a blank spot of old Xizang. 
Although a number of factories have been built over the past 30-odd years 
through our efforts, the region's industrial foundation is poor, its 
industrial system is incomplete in range and its economic results are poor. 
The region has not yet set up an industrial system with advanced technology 
and management. The region's commodity economy is not developed and the 
region has to transport many daily necessities from interior areas. The 
region's education is backward, with very few professional and technological 
personnel, which has a direct adverse effect on the upgrading of labor 
productivity. 


Due to the above reasons, the situation in which the region got by through 
relying on the state's financial subsidies has not thoroughly changed. The 
money we are now spending all comes from the state's financial revenue, we 
must treasure the money donated by people of various nationalities in the 
country. 
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Over the past few years the regional party committee and people's government 
have resolutely implemented instructions of the CPC Central Committee and have 
adopted a series of flexible measures to let peasants and herdsmen rest and 
build up strength. Consequently, the region's production has restored and 
developed fairly quickly and the people's livelihood has been improved to a 
certain extent. However, we must also clearly realize that due to our poor 
economic foundation, it is impossible for us to change the status quo in a 
very short time. At present, people in the region are not living a rich life, 
and a handful of them still have not enough to eat and wear. To support 

them in developing production and get rid of poverty, strenuous efforts need 
to be made. Therefore, increasing production, practicing economy, doing 
everything in thirft, and developing the spirit of working hard and 
perseveringly is of immediate significance to the people in the region. We 
have no reason to be proud blindly. To really enrich the people in the region 
and to turn the dream of a united, rich, and civilized Xizang into a reality, 
we have to work hard for a long time. 
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PROVINCIAL AFFAIRS 


—ZHEILANE"5 1986 ECONOMIC, SOCIAL STATISTICS 
DHI7OUID Hangzhou ZHEJIANG RIBAO in Chinese 3 Mar 87 p 2 


[Zhejiang Provincial Statistical Bureau 2 March 1987 communique on 
=Zhejtang Province's 1986 economic and social development statistics] 


~ [Text}) Thanks to the common efforts of all nationalities in the province 
_———under the leadership of the party Central Committee, the State Council, 
the provincial party committee, and the provincial people's government, 
new significant achievements were made in economic construction and 
structural reform in 1986. The total social product (Footnote 1) (the 
total social product is the sum of the total output value of agriculture, 
industry, building trade, transportation, postal and telecommunications, 
and commerce, including supply and marketing of materials and catering 
trade. The people's income is the sum of the net output value of the above 
five departments.) for the whole year was 100 billion yuan, up 15 percent 
from the preceding year. Of that value, 86,366 million yuan accounted for 
the total industrial and agricultural output value, which represented an 
increase of 16.9 percent over the previous year. The people's income was 
42 billion yuan, up 14.8 percent from the preceding year. According to 
preliminary calculations, the gross provincial product (Footnote 2) (gross 
provincial product refers to the value of products and labor service used 
by society and supplied by material productive departments and nonmaterial 
productive departments, not including the value of products and labor 
service consumed by intermediate units.) was 45.8 billion yuan, an increase 
of 15.1 percent over the previous year. The development of production 
brought about market prosperity and continued improvements in the livelihood 
of urban and rural residents. New progress was also made in science and 
technology, education, culture, public health, and sports. The main 
problems in the development of the people's economy were: A large scale 
of investment in unplanned fixed assets; excessive growth in expenses for 
nonproductive purposes; declines in several production, circulation, and 
economic targets; unstable grain production; and weak agricultural 
foundations. 





I. Agriculture 


Rural reforms continued to unfold, resulting in substantial growth of 
developmental production. Continued development of village and town 
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enterprises further promoted the commodity economy in rural areas. The 
total social product of rural areas (Footnote 3) (the total social product 
of rural areas is calculated on the basis of the prices for the year. It 
includes the agricultural output value of state-owned, collectively owned, 
and individually owned units; the output value of village and town 
industries and private industries in rural areas; and the gross output 
value of building industry, transportation service, commerce, and public 
catering trade in rural areas.) reached 53.85 billion yuan in 1986, up 
21.3 percent from the previous year. The output value of industry, 
construction, commerce, and transport accounted for 64.9 percent of the 
total social product of rural areas, compared to 60.8 percent in the 
preceding year. 


The total agricultural output value for the whole year was 18,913 million 
yuan (excluding industries at and below the village level), an increase of 
5.2 percent over the previous year. Among the major agricultural products, 
decreases were registered in the output of grain, cotton, rapeseed, jute, 
and bluish dogbane, and increases of varying degrees were registered for 
sugarcane, tea, silkworm cocoons, and fruit, due to the varying effects 

of natural calamities, declines in sown areas, and supply and demand. 


Following is the output of major agricultural products: 








Product 1986 Percentage increase in 
1 
Compared to 1985 
Grain 16,056,100 metric tons -1.0 
Cotton 75,500 metric tons -6.5 
Jute and bluish 193,700 metric tons -22.4 
dogbane 
Tea 104,500 metric tons 12.8 
Silkworm cocoons 83,900 metric tons 5.2 
Rapeseed 412,900 metric tons -3.1 
Sugarcane 1,321,800 metric tons 20.1 
Oranges and 327,100 metric tons 14.6 
tangerines 


Forestry policies were further implemented, bringing the afforested area 
for the entire year to 2,216,400 mu, up 3.7 percent from the previous 
year. 


Hog production was stable. While the output of pork, mutton, and milk 
continued to rise, there was a continuing decline in the number of 
cattle and goats at year's end. 


45 








Product 1986 Percentage Increase in 











1986 
Compared to 1985 
Output of pork, 816,700 metric tons 6.6 
beef, and mutton 

Milk output 112,300 metric tons 6.6 

Number of pigs 14,022,700 head 2.4 
at year's end 

Number of cattle 757,400 head -0.5 
at year's end 

Number of goats 1.72 million head =2.4 
at year's end 


Fishery developed rather rapidly, leading to progress in ocean fishing, 
growth in seawater fish farming, and continued development in freshwater 


fish farming. The total output of marine products for the entire year 
was 1,180,200 metric tons, an increase of 12.6 percent over the preceding 
year. And seawater and freshwater products rose by 10.4 and 25.5 percent 
respectively. 


Agricultural input increased in 1986. By year's end, Zhejiang had farm 
machinery equivalent to 8,751,200 kW of motive power, up 8.1 percent from 
the previous year; 209,900 walking tractors, up 13.3 percent; 9,940 farm 
trucks, up 24.2 percent; and irrigation and drainage machinery equivalent 
to 1,415,700 kW of motive power, up 4.7 percent. Earth and stone work 
involved in completing farmland capital construction for the whole year 
was 79.33 million cubic meters, an increase of 8.7 percent. Chemical 
fertilizers applied in agriculture totaled 782,500 metric tons, up 10.1 
percent; and 4,401 million kWh of electric power were used in rural areas, 
representing an increase of 9.4 percent. However, input in agriculture was 
insufficient, and production conditions were inadequate for sustained 

and stable agricultural development. 


Meteorological departments achieved new results in providing weather 
services for agriculture and other fields. 


II. Industry 


Industrial restructuring developed further and the vitality of enterprises 
continued to increase, leading industrial production onto the road of 
normal development. The total industrial output value in 1986 was 67,453 
million yuan (including industries at and below the village level), up 
19.7 percent from the previous year. Oi the total industrial output 
value, the state-owned industry rose by 9.4 percent and the collectively 
owned industry, by 22.8 percent. In the collectively owned industry, the 
output value of urban collectively owned industry rose by 10.5 percent, 
while that of rural collectively owned industry by 32.2 percent. The 
increase in output value was 61.8 percent for cooperative and individually 
owned industries and 12.3 percent for industries of other economic forms. 
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The industrial structure continued to improve. The output value of light 
industry at and above the township level was 32.77 billion in 1986, an 
increase of 17.5 percent from the previous year. The production structure 
was adjusted, and new products and varieties were developed continuously, 
resulting in a significant increase in the output of export commodities 
and marketable products. 


Following is the output of major light industrial products: 








Product 1986 Percentage Increase in 
1986 
Compared to 1985 

Cotton yarn 174,400 metric tons 10.7 

Cloth 1,123 million meters 28.5 

Silk 13,400 metric tons 10.2 

Silk products 364 million meters 7.4 

Woolen goods 21.81 million meters 62.8 

Machine-made paper 592,100 metric tons 10.8 

and paper board 

Sugar 27,300 metric tons -5.5 

Cigarettes 912,800 boxes 4.3 

Beer 532,000 metric tons 53.6 

Chemicals 3,935 metric tons 12.7 

Bicycles 1,910,900 12.6 

Sewing machines 644,500 -5.9 

Watches 800,000 13.2 

TV sets 795,200 -32.8 

of which color sets 65,000 55.1 

Tape recorders 886,700 1.4 times 

Cameras 54,500 34.2 

Household washing 1,332,300 13.7 

machines 

Household 401,500 61.1 

refrigerators 


In heavy industry, there was a rapid growth in electric power and raw 
materials industries. The output of heavy industry at and above the 
township level for the whole year was 20.31 billion yuan, up 11.9 percent 
from the previous year, of which 14 percent represented the growth in the 
raw materials industry. 


Following is the output of major heavy industrial products: 


(See complete table on the following page) 
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Product 1986 Percentage Increase in 














Compared to 1985 

Raw coal 1,476,600 metric tons -2 
Electricity 16,301 million kWh 23.5 
Crude oil 2,277,100 metric tons 20.5 
Steel 462,300 metric tons -14.5 
Rolled steel 688,800 metric tons 8.7 
Timber (commodity 780,800 cubic meters 0.7 
timber) 
Plate glass 1,209,800 heavy boxes -12.2 
Cement 9.98 million metric tons 24.8 
Sulfuric acid 271,300 metric tons -1.8 
Soda ash 63,300 metric tons 28.7 
Chemical fertilizers 597,500 metric tons 14.7 
Pesticides 

(raw chemicals) 27,300 metric tons 30 
Power generating 

equipment (above 500 kW) 295,580 kW 76.4 
Metal-cutting 19,030 1 time 
machine tools 
Motor vehicles 5,699 -29.7 
Small tractors 31,236 0.2 


Achievements were made in industrial energy conserwation. Zhejiang saved 
energy equivalent to 300,000 metric tons of standard coai in 1986. 
However, declines were registered in several economic targets. Profits 
of state-owned industrial enterprises included in the budget were 1.62 
billion yuan, a mere 4.2-percent increase over the preceding year. 
Production costs were 7.4 percent more than budgeted, and the turnover 
period for working funds was extended by 4 days. Product quality was 
unstable, and the production structure was irrational. There was an 
increase in the consumption of materials. Per-capita productivity 
increased by 4.3 percent, lower than the growth rate of production. 
Conditions outside enterprises have now undergone considerable changes. 
However, the management of enterprises failed to keep pace with these 


changes. 


In 1986, industrial enterprises in Zhejiang continued to perfect various 
forms of the economic responsibility system. Experimental units for 
carrying out the factory director responsibility system in state-owned 
enterprises were expanded to 876. Lateral economic ties were further 
developed. Calculated on the basis of unified national standards, there 
were 494 lateral economic organizations in industrial enterprises at 
and above the county level, involving 1,430 enterprises. The results 


were good. 
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III. Investment in Fixed Assets and Construction 


Initial control was exercised over the hasty growth of investment in 

fixed assets. In 1986, Zhejiang's investment in fixed assets both in 

the cities and the countryside totaled 12,677 million yuan, 20.2 percent 
more than in the previous year--a lower growth rate than the 62.6 percent 
rate of 1985. Of the total investment in fixed assets, 4,961 million yuan 
was made by state-owned enterprises, 3,732 million yuan by collectively 
owned enterprises, and 3,984 million yuan by individuals showing increases 
of 25.6, 19.3, and 14.8 percent respectively. State-owned enterprises’ 
investment in capital construction was 3,105 million yuan, or 17.8 percent 
more than the year before. 


Improvements were made in developing key construction projects and science, 
education, culture, and public health. Of the state investment in capital 
construction, 540 million yuan went into energy projects, a 22.3-percent 
increase; and 341 million yuan went into transport, posts, and 
telecommunication, an increase of 40.1 percent. The yearly investment 
plans were fulfilled for the 43 state and provincial key construction 
projects. If classified as productive construction and nonproductive 
construction, investment in productive construction was 1,687 million yuan, 
an increase of 22.5 percent, and investment in nonproductive construction 
was 1,418 million yuan, an increase of 12.7 percent. As the investment 
ratio, investment in productive construction rose from 52.3 percent 

in 1985 to 54.3 percent in 1986, and investment in nonproductive 
construction dropped from 47.7 percent in 1985 to 45.7 percent in 1986. 

In developing one of the state key construction projects--urban 
construction in Ningbo City--490 million yuan was invested in 1986, marking 
an increase of 12.1 percent over the 1985 figure. 


Investment returns from capital construction projects rose in 1986. The 
rate of fixed assets in capital construction made available in 1986 

dropped by 8.3 percent compared with the 1985 figure; the number of 
projects completed and put to use rose by 4.5 percent; and the number of 
housing projects completed increased by 6.3 percent. The newly added 

fixed assets for 1986 totaled 2.06 billion yuan. New production capacities 
in 1986 included 220,000 kW of power generating capacity, 386 km of newly 
built highways; 1.48 million tons of port cargo handling capacity; 
facilities to provide cities with 136,000 tons of water per day; cold 
storage facilities for 4,000 tons of aquatic products; schools of all 

types to accommodate 203,000 students; hospitals with 2,526 beds; 169 
commercial establishments; and housing with a floor space of 3,789,000 
square meters. Large- and medium-sized projects which were either 
completed or partially put into operation included the second stage protect 
of the Zhenhai power plant, the Nanxijiang bridge, the Hangzhou 
international building, the Jinshuitan hydropower generation plant, project 
for the control of the Zhongdong He in Hangzhou, and others. New 
developments were made in building the Qinshan nuclear power plant. 
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Headway was also made in upgrading and transforming existing enterprises. 
State-owned enterprises used an investment of 1,856 million yuan in 1986 
for equipment replacement and technical transformation and for investment 
in fixed assets. This was an increase of 41 percent compared with the 
1985 figure. Of this amount, 1,657 million yuan was used as investment 
for equipment replacement and technical updating, marking an increase of 
48.3 percent. The ratio of such investments in the total investment in 
fixed assets of the state-owned enterprises rose from 28.3 percent in 1985 
to 33.4 percent in 1986. 


However, investment not included in the budget in the total investment 
in fixed assets was still excessive. The proportion of construction 
investment in energy decreased. In the nonproductive investment, too 
many luxurious office buildings, halls, and hostels were built. 


The administrative systems of the building industry and capital 
construction investment were further reformed. In 1986, 17 of the 25 
large- and medium-sized capital construction projects implemented the 
investment estimates responsibility system. Some 68 percent of the work 
was contracted. Some 88 percent of building and installing enterprises 
at and above town level in the province instituted various types of 
contractual responsibility systems. Total output value of state-owned 
building and installing enterprises was 760 million yuan, topping the 
previous year by 13.4 percent, and labor productivity was 10.7 percent 
more than 1985. 


In 1986 tunneling footage completed totaled 160,500 meters, topping 1985 
by 30,100 meters. 


IV. Communications, Posts, and Telecommunications 


Reform in communications and transportation service was gradually inten- 
sified. Different types of economic elements were involved and different 
modes of operation were adopted. All this contributed to the fulfillment 
of the tasks of the transportation industry. In 1986 ships and land 
transportation vehicles of the communications departments throughout the 
province handled 27.307 billion metric ton/km of goods, 6.3 percent more 
than in 1985. Of this, the railways handled 13.518 billion metric ton/km, 
a 2-percent increase; trucks handled 2.366 billion metric ton/km, up 

13.3 percent; and ships and boats handled 11.423 billion metric ton/kn, 
up 10.4 percent. The volume of cargo handled at major seaports was 

33.01 million metric tons, up 35.7 percent. 


In 1986 the gross volume of passenger transportation of all ships and 
land transportation vehicles of the communications departments was 

19.524 billion person/km, topping the 1985 figure by 5.4 percent. Of 
this, the railways carried 7.843 billion person/km, up 4.2 percent; the 
volume of road passenger transportation was 10.347 billion person/kn, 

up 8.7 percent; the volume of waterway passenger transportation was 1.334 
billion person/km, down 10.5 percent; and the volume of air passenger 
transportation was 210,000 persons, up 40.4 percent. 
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The value of transactions in posts and telecommunications in the entire 
year was 206 million yuan, up 5.2 percent from the 1985 figure. Compared 
with 1985, the number of letters handled was up 2.9 percent; newspapers 

and magazines distributed was down 1.1 percent; the number of telegrams 
went down 3.8 percent; and long-distance telephone calls were up 10.4 
percent. By the end of 1986, there were 121,200 and 6.3 million telephone 
subscribers respectively in urban and rural areas, up 20.8 and 14.5 percent 
respectively. 


Economic results of transportation and posts and telecommunications 
departments decreased somewhat. In 1986 profits made by transportation 
enterprises under the provincial jurisdiction as well as posts and 
telecommunications enterprises dropped by 25.2 and 7.5 percent respectively 
compared with 1985. 


V. Domestic Trade and Supply and Marketing of Goods 


Urban and rural markets were brisk with active sales and purchases. In 
1986 the total purchase of state-owned commercial establishments and 

supply and marketing cooperatives was valued at 19.449 billion yuan, 
topping the previous year by 20.2 percent. The total retail sales reached 
23.421 billion yuan, up 18.4 percent from 1985; the actual increase was 
11.7 percent if price increases are factored. Of these, retail sales of 
consumer goods totaled 20.452 billion yuan, up 18.7 percent; retail sales 
of the means of agricultural production stood at 2.969 billion yuan, up 
16.2 percent. Of the retail sales of consumer goods, those of foodstuff, 
garments, and articles for daily use increased by 18.7 percent (9.3 percent 
if price increases are factored), 9.3 percent, and 24.5 percent respectively. 
Compared with 1985, sales of major consumer goods were as follows: Grain, 
up 13 percent; edible vegetables oils, down 3.6 percent; pork, beef, and 
mutton, up 21 percent; eggs, up 1.8 percent; sugar, up 17.7 percent; 

woolen piece goods, up 1.6 percent; wristwatches, down 29.7 percent; 
bicycles, up 12.6 percent; tv sets, up 14.2 percent, of which color tv 

sets went up 54 percent; cassette tape recorders, up 28.4 percent; washing 
machines, up 81.1 percent; and refrigerators, up 99 percent. However, 
economic results of state-owned commercial establishments and supply and 
marketing cooperatives were not good. In 1986 for every 100 yuan of sales, 
the expenditure was 9.5 percent more than in 1985, and more unsalable 

goods were being stockpiled. 


In 1986, commercial enterprises made a new step forward in reforming the 
ownership system and ways of operations. At the year-end, there were 

249 lateral commercial cooperation organizations, involving 602 enterprises. 
New progress was made in reforming state-owned retail stores, catering 
shops, and service enterprises in the province and, in some cases, 
transferring their ownership or leasing them out for operations. The 

number of trade fairs and marketplaces in cities and countryside increased 
to 3,653, compared with 2,345 at the end of 1985. The total amount of 
transactions at these trade fairs and marketplaces reached 5,914 million 
yuan, a 34.3 percent rise over the preceding year. 


51 











In 1986, departments concerned at all levels strengthened their control 
over commodity prices. As a whole, the retail commodity prices in the 
province rose 6 percent above the preceding year, a rate of increase 
lower than that for 1985. The rate of retail price rise was 6.1 percent 
in cities and towns, 5.9 percent in rural areas, 6.1 percent for consumer 
goods, and 5.3 percent for means of agricultural production. Among 
consumer goods, the rate of price rise was 8.6 percent for foodstuffs--8 
percent for vegetables; 13.9 percent for meat, poultry, and eggs; 9.4 
percent for aquatic products; and 14.6 percent for fruits. As for other 
items, the rate of price rise was 2.3 percent for apparels; 4.2 percent 
for daily necessities; and 15.1 percent for books, newspapers, and journals. 
Average living expenses for urban and rural residents rose 6.3 percent. 
In general, the 1986 purchase prices for farm and sideline products in 
the province were 0.6 percent higher than the preceding year. 


In 1986, reform of the materials supply system developed in a greater 
depth. The market for means of production was brisk. Supply and marketing 
departments in the whole province made energetic efforts to acquire supplies, 
carried out cooperative operations, and opened new channels for circulation 
of materials. Compared with the preceding year, the total amounts of 
purchase and sales for 1986 rose 18.1 and 16.5 percent respectively. Sales 
of coal increased 16.5 percent, rolled steel increased 4.9 percent, 

lumber decreased 17.3 percent, and cement rose 14.3 percent. The material 
circulation expense rate of supply departments was 0.11 percent higher 

than in the preceding year, and the time for the turnover of their 
fixed-quota circulation funds was 5.3 days longer compared with the 
preceding year. 


VI. Foreign Economic Relations and Tourism 


Breakthrough progress was made in the purchase of commodities for export, 
while commodities available for export to earn foreign exchange showed a 
considerable increase. In 1986, the amount of commodities purchased in 
the province for export totaled 3,829 million yuan, a 54.6-percent rise 
over the preceding year. The total amount of foreign exchange earned by 
the province through export of commodities was $1.156 million, up by 

23.3 percent compared with the preceding year. Goods directly imported 
into the province amounted to $134 million, equivalent to 72.0 percent 

of the preceding year's record. 


In 1986, the province actually used $36.4 million of foreign capital, 
equivalent to 51.8 percent of the amount used in the preceding year. The 
year 1986 saw 57 agreements and contracts signed for use of foreign 
capital. By the year-end, 115 joint Chinese-foreign ventures and 
cooperative enterprises had been established in the province. 


The tourist industry continued to develop, resulting in a rise in the amount 
of foreign exchange earned through this non-trade channel. The year 1986 
saw 294,000 tourists, including foreigners and overseas Chinese from more 
than 120 countries and regions as well as compatriots from Hong Kong, Macao, 
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and Taiwan. This was 7.7 percent more than in the preceding year. The 
foreign exchange earned by the tourist industry for the year was $22.23 
million, up by 16.0 percent compared with the preceding year. 


VII. Science, Technology, Education, and Culture 


During the course of building socialist material and spiritual civiliza- 
tions, science, technology, education, and culture were continuously 
enhanced. By the end of 1986, state-owned units throughout the province 
had 220,000 scientific and technical personnel, 10,000 more than in 1985, 
and 188,500 social scientists, 9,300 more than in 1985. Nine hundred and 
thirty scientific and technical results were achieved in natural science 
within the entire year. Among them, 18 were state-level key projects; 

13 were first of their kind in China; and 5 reached international standards. 
The province made a good start in carrying out the "spark plan"; 21 
projects were put into use for production in 1 year, thus improving 
socioeconomic benefits. 


In 1986, the province enrolled 1,140 postgraduates, 135 less than in 
1985; there were 2,964 postgraduates studying in schools, 674 more than 
the previous year; 436 postgraduates were graduated in 1986, 27 less than 
in 1985. Universities and colleges enrolled 17,900 students in 1986, 
1,000 less than in the previous year; these schools had a total student 
body of 57,400 last year, 4,700 more than in 1985; 13,000 students 
graduates from these institutions, 2,000 more than the previous year. 
There were 40,900 students enrolled in various adult higher education 
institutions, 1,100 more than the previous year. Taking self-taught, 
higher education qualification examinations continued smmothly; 259,000 
people took the exams, and more than 40 percent passed. 


There were 1,996,000 students studying in various secondary schools in 
1986, 91,600 more than the previous year. Among them, 151,000 students 
were enrolled in vocational and technical senior middle schools; their 
proportion to the total number of senior middle school students increased 
from 33.1 percent in 1985 to 36.3 percent in 1986. The structure of 
secondary education improved. In addition, there were 376,700 people 
receiving adult secondary education. There were 3,780,900 pupils in 
primary schools, showing that 98.3 percent of school-age children were 

in school. Kindergartens enrolled 719,000 children, 64,900 more than the 
previous year. Educational facilities and teaching conditions continued 
to improve. 


Cultural units and the media also scored good achievements. Three feature 
films; 5 educational and documentary films; 183 various full-length movies; 
and 28 television dramas with 65 parts were produced in 1986. By the end 
of the year, the province had 5,375 cinema and film projection units; 122 
performing art troupes; 95 cultural clubs; 78 public libraries; 35 museums; 
and 90 archives. There were 12 radio stations throughout the province and 
31 television stations above the county level. Radio programs could be 
heard by 85.6.percent of the population, while 76.6 percent could watch 
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television programs. There were 61 different newspapers with 660 million 
copies published across the province in 1986, a 10.7-percent increase 

over the previous year; 7 million copies of various kinds of magazines, 

1.8 percent down, and 201 million copies of books, a 22.7-percent decrease, 
were published in 1986. 


VIII. Public Health and Sports 


Public health work continued to make progress and sports scored gratifying 
results. By the end of 1986, the number of hospital beds reached 74,400, 
2,300 more than the previous year. Throughout the province, there were 
113,100 professional health workers, a decrease of 200 people. Among 
them, 44,700 were doctors, an increase of 700, and 18,000 nurses, an 
increase of 1,000. The vast number of health workers did a lot of work 

in preventing and treating diseases. 


In 1986, Zhejiang's athletes won 60 gold medals, 48 silver, and 55 bronze 
at major Asian and world competitions. At the 10th Asian Games, Zhejiang's 
athletes wona total of 19 gold medals. A total of 1,875 athletic meets 
above the county levels, were held with 340,900 athletes participating. 
There were 2,098,400 people in Zhejiang reaching the "State Physical 
Culture Training Standard." 


IX. People's Living Standards 


The people's living standards improved further in both urban and rural 
areas as a result of production development. A sample survey of rural 
households showed an average per-capita net income of 610.28 yuan, an 
increase of 61.68 yuan compared with the preceding year. The rate of 
increase was 11.2 percent. If corrected for price hikes, the actual 
income growth was 6.6 percent. However, because of natural disasters, 
the actual income earned by some peasants showed a slight decline. A 
small number of low-income peasants still lived a fairly difficult life. 


A sample survey of households in cities and towns showed an average 
per-capita income of 1,012 yuan spent for living expenses. This was 172 
yuan more than the preceding year, or a 20.5-percent increase. When 
price hikes affecting urban residents living expenses are taken into 
consideration, their actual income increase was 13.4 percent. However, 
about 10 percent of city dwellers were low-income earners, and some were 
still faced with the problem of housing shortage. 


The year 1986 saw a good beginning in labor reform centered on the labor 
contract system. A total of 71,000 previously jobless found work in 
various cities and towns of the province. At the year-end, the number of 
people who had jobs reached 4,559,100, surpassing the preceding year by 
172,500. Among them, 4,430,400 worked as staff members and workers, showing 
an increase of 164,700, and 128,700 were self-employed, showing an increase 
of 7,800. The total wages of staff members and workers (Footnote 4) (total 
wages of staff members and workers and their average case wage include 











meat-price allowance and other price subsidies issued to staff members 
and workers) was 5,801 million yuan, 21.2 percent above the preceding 
year. The average cash wage of a staff member or worker was 1,346 yuan, 
or 16.1 percent higher than the preceding year. If corrected for price 
hikes, the actual increase was 9.3 percent. 


Urban and rural residents savings deposits showed a big increase. The 
year-end amount of savings deposits totaled 9,792 million yuan, exceeding 
the preceding year by 44.6 percent. The living conditions continued to 
improve in both urban and rural areas. Housing floor space per capita 
averaged 8.92 square meters in urban areas and 23.02 square meters in 
rural areas. 


Social welfare services continued to improve. In 1986, a total of 56,800 
childless old people, disabled people, and children without parents were 
supported by the collective rural economy. There were 766 old folks homes 
run by collectives in rural areas, taking care of 8,180 old people. 
Besides, there were 23 social and children's welfare institutes, which 
provided for 2,070 people. Attention was paid to providing jobs to the 
disabled and taking care of their livelihood. 


X. Population 


There was an upturn in the birth rate. Preliminary statistics showed 
that our province had a population of 40,700,700 at the end of 1986, an 
increase of 405,000 above the figure at the end of 1985. The birth rate 
was 14.41 per 1,000, higher than the preceding year's 12.61 per 1,000. 
The mortality rate was 5.85 per 1,000. The natural population growth 
rate rose from the preceding year's 6.56 to 8.56 per 1,000. 


Note: All figures given in this communique are preliminary statistics. 
The figures of the total social product, gross value of industrial and 
agricultural production, and people's income in this comminique were 
calculated according to the prices prevailing in the year, and the rates 
of increase were calculated in terms of comparable prices. 


/12858 
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PROVINCIAL AFFAIRS 


WUHAN COMMUNIQUE ON 1986 ECONOMIC STATISTICS 
HK121515 Wuhan CHANGJIANG RIBAO in Chinese 22 Feb 87 p 2 


[Report by the Wuhan City Statistics Bureau: "Wuhan City Communique 
on the 1986 Economic and Social Development Statistics (Issued on 
22 February 1987)") 


[Text] In 1986, under the leadership of the provincial and city party 
committees and governments, the people of our city adhered to the four 
cardinal principles, conscientiously implemented the policy of reforn, 
opening up, and invigoration, and strengthened and improved macroeconomic 
control. They united to carry out the struggle, overcome difficulties, 
and blaze new trails. As a result, new achievements were made in the 
national economy and social development. According to initial statistics, 
the GNP for the year reached 10.937 billion yuan, which was an increase 
of 7.7 percent over the previous year; the total product of society 
reached 22.768 billion yuan, an increase of 7.1 percent; national income 
was 9.512 billion yuan, up 7.2 percent; the total industrial and 
agricultural output value was 18.72 billion yuan, up 6.8 percent; and 

the budgeted revenue reached 2.72 billion yuan, up 8.8 percent from 1985. 
While increasing general social supply, the trend that the general social 
demand had been increasing too fast was basically controlled, the growth 
of investment in fixed assets was reduced, and the increase of consumption 
funds was kept under the level of the previous year. 


1. Industry 


Industrial production was on the track of normal development. In 1986, 
the total industrial output value reached 17.46 billion yuan (including 
that of village industries), which was an increase of 7 percent over the 
previous year. Of this, the output value of industry owned by the whole 
people was 12.959 billion yuan, up 6.4 percent, while that of collective 
industry was 4.262 billion yuan, up 10.4 percent; and that of light 
industry was 8.103 billion yuan, up 6.5 percent, while that of heavy 
industry was 9.357 billion yuan, up 7.5 percent. 


The outputs of 66 of the 100 major industrial products were increased, 
including 33 light industrial, textile, and electronic products, 24 raw 
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material industrial products, and 9 machinery products. In 1986, by 
conscientiously implementing the State Council's "Provisional Regulations 
on Economizing on Energy," the city's consumption of industrial energy 

wae reduced. According to statistics of major energy consumers, some 

8.87 tons of energy were consumed to produce 10,000 yuan of output value, 
which was 4.1 percent lower than the previous year. Per capita produc- 
tivity in state-owned industrial enterprises was 18,842 yuan, a 3.9 percent 
increase over 1985. 


Outputs of major industrial products were as follows: 








Product 1986 Percentage Increase 
Over 1985 
Pig iron 14,226,500 tons 4.0 
Steel 4,384,000 tons 4.7 
Rolled steel 4,280,900 tons 15.1 
Processed crude oil 1,817,900 tons 18.1 
Electricity 2,958 million kWh 14.2 
Cement 1,047,600 tons 8.0 
Soda ash 48,600 tons 7.8 
Chemical fertilizers 61,400 tons 6.6 
Motor vehicles 938 -83.7 
Cotton yarn 105,100 tons 8.2 
Cloth 457 million meters 14.8 
Woollen piece goods 2,298,500 meters 6.8 
Machine-made paper 123,600 tons -4.1 
and paper board 
Bicycles 514,900 17.3 
Wrist watches 858 ,000 -4.7 
TV sets 166,500 -7.6 
Cassette recorders 470,600 19.9 
Washing machines 361,600 15.8 


In 1986, some 252 industrial enterprises, including 101 large- and 
medium-sized enterprises, implemented the plant director responsibility 
system, 56 state-owned enterprises operated on lease, and 4 others 
implemented the assets responsibility system on a trial basis. 


2. Transportation, Posts and Telecommunications 


By further carrying out the reform last year, the communications and 
transportation departments strengthened the business of through transport 
and tapped potentials in this field, making railway, highway, water, and 
air transportation an integrated body and forming an initial network of 
through transport by water, land, and air. 


In waterway transport, the number of member units of the Changjiang Through 
Transport Corporation increased from 18 in 1985 to 24 in 1986, having 
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business in 26 provinces, cities, and regions. 
loading and unloading business to a multiple service including information, 
warehouse, trade, and commerce, with loading and unloading services as the 


main business. 


In highway transportation, some 49 long-distance passenger through transport 


Wuhan port expanded its 


lines leading to various areas in central China were established with 


some neighboring provinces and cities. 
reach Nanjing, Xuzhou and other cities in 1 day when they start from Wuhan. 


Now the passengers are able to 


Moreover, 37 regular bus service lines were opened, providing more than 
1,700 regular and long-distance bus services a day, on an average of 


1 service for less than a minute. 
special-purpose lines and wharves with surplus capacities were opened to 


In railway transportation, some 


public use. Thus, 15 wharves and 82 railway lines were opened, which 


helped increase the turnover of freight transport by more than 1.7 million 


tons. 


Air transportation developed quickly. 


Some new air routes from Wuhan 


to Guilin, Xiap, Chengdu, Fuzhou, and Nanjing were opened up. Now 
passengers can fly from Wuhan to 15 other cities. 


local air routes in this province. 


portation was 104,000 person-kilometers in 1986. 


There are also 18 


The volume of air passenger trans- 


The passenger and freight transport volumes of the communications and 


transportation departments in 1986 were as follows: 


Product 


Freight mileage 
of which Railway 
Highway 
Waterway 
Air 
Passenger mileage 
of which Railway 
Highway 
Waterway 
Air 
Volume of freight 
transport of which 
Railway 
Highway 
Waterway 
Air 
Volume of passenger 
transport of which 
Railway 
Highway 
Waterway 
Air 


1986 


41.017 billion 
19.346 billion 
447 million 
21.193 billion 
1 million 
9.055 billion 
4.488 billion 
1.261 billion 
3.237 billion 
69 million 
69.275 million 


24.23 million 
17.155 million 
27.888 million 
2,000 tons 
64.037 million 


18.456 million 
29.675 million 
15.802 million 
104,000 persons 
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Percentage Increase 








Over 1985 

ton/km 2.6 
ton/km 4.4 
ton/km 3.9 
ton/km 1.0 
ton/km -37.9 
person/km 1.0 
person/km 2.1 
person/km 5.9 
person/km -2..7 
person/km 32.9 
tons 2.2 
tons 4.8 
tons -3.8 
tons 4.0 
-40.8 

persons -1.8 
persons -12.9 
persons 12.6 
persons - 9.9 
19.5 








Posts and telecommunications continued to develop. The transactions in 1986 
amounted to 41.47 million yuan, up 15 percent from 1985. The income in 

this field reached 65.34 million yuan, up 14.7 percent. To speed up 
delivery of letters, Wuhan's post offices strengthened their ties with the 
railway, aviation, and shipping departments. Express mailboxes and news 
stalls were established in some main shopping and amusement centers. The 
city's telecommunications bureau, equipped with 11,000 imported automatic 
phones, is now able to make direct dial calls to 23 large- and medium-sized 
cities in our country. 


3. Agriculture 


In 1986, the reforms in the suburban rural areas and counties continued 

to develop in depth, the internal structure of agriculture was continuously 
improved, and the rural economy increased steadily. According to initial 
statistics, the total product of society in the countryside was 4.2 billion 
yuan, up 17.3 percent from 1985. Total agricultural output value was 

1.26 billion yuan (constant prices), up 4.1 percent. The output value of 
rural industries was 1.61 billion yuan, up 33.3 percent. Total output 
value of the building industry, transportation, and commerce also increased 
by a relatively big margin. 


On the basis of the growth in grain production, there was also a rapid 
development in a diversified economy. Good harvests were achieved in the 
main agricultural and sideline production, except on cotton, which 
decreased by about 10 percent. Of the total agricultural output value, 

farm crops increased by 0.7 percent and forestry, animal husbandry, fishery, 
and rural sideline production increased by 12.6 percent. 


Outputs of the main agricultural and sideline products were as follows: 











Product 1986 Percentage Increase 
Over 1985 
Grain 1,664,000 tons 2.5 
Cotton 40,000 tons -10.7 
Oil-bearing crops 52,000 tons 5.0 
Hogs slaughtered 952,000 head 7.1 
Fish 69,000 tons 25.0 
Milk 31,000 tons 6.9 
Tea 1,000 tons 18.5 
Vegetables 1,101,000 tons 9.9 


The outputs of grain, oil-bearing crops, hogs slaughtered, fish, and milk 
reached or topped previous records. In vegetable production and supply, 
the difference between off season and peak periods was narrowed and the 
quality of vegetables was improved. The people's needa in their daily 
life were thus satisfied. 
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Agricultural production conditions were further improved. At the end 
of 1986, the aggregate power capacity of farm machines reached 1.075 
billion watts, an 8.3 percent increase over 1985. The number of large- 
and medium-sized tractors was 4,884, an increase of 28.1 percent over 
1985, small capacity and walking tractors, 19,411, an increase of 8.2 
percent; the irrigation and drainage equipment, 360 million watts, an 
increase of 5.8 percent; a total of 79,700 tons of chemical fertilizers 
were applied during the year, a 10.2 percent over the previous year; and 
the total consumption of electricity in rural areas was 261 million 
kilowatt hours, an increase of 14.3 percent over 1985. 


The number of employees in town and township enterprises increased from 
421,000 in 1985 to 430,100 in 1986, creating a total output value of 
2.521 billion yuan, up 39.1 percent from 1985. 


4. Investment in Fixed Assets and the Building Industry 


In 1986, the scope of capital construction was basically controlled, the 
structure of investment was improved, and the reform of the building 
industry steadily developed. The investment in fixed assets for 
state-owned enterprises and urban and rural collectively owned enterprises 
came to 2.169 billion yuan, an increase of 14.6 percent over 1985, but 

the growth rate was lower than that of the preceding year, which was 

32.4 percent. Of the total, 2.059 billion yuan was in state-owned 
enterprises, and 110 million was in urban and rural collectively owned 
enterprises. Of the investment in fixed assets for state-owned 
enterprises, 1.114 billion yuan was productive investment, whose proportion 
in the total investment rose from 50 percent of the preceding year to 

54.1 percent, and 945 million yuan was non-productive investment, whose 
proportion reduced from 50 to 45.9 percent. Investment in capital 
construction for state-owned units came to 1.172 billion yuan up 3.2 percent 
from 1985. The construction of basic facilities for the raw material 
industry and communications and transportation was strengthened. The new 
production capacities of capital construction include: 3,000 kW of 

power generating capacity, 14 kilometers of power transmission line 

(over 110,000 volts), 7,300 tons of dairy products a year, 840,000 tons 

of annual handling capacity of new (and expanded) harbors, 12,000 tons of 
commercial cold storage, 11,300 cubic meters of granaries, 73,327 square 
meters (or 72 service points) of retail and catering service network, 
enrollment of 16,976 students by universities and colleges, 1,631 sick-beds 
in hospitals, 100,000 tons of daily running water supply capacity, and 

940 tons of annual liquefied gas storage capacity. Investment for the 
purpose of renewing and transforming equipment in state-owned enterprises 
was 879 million yuan, which was 211 million yuan, or 31.6 percent, more 
than the previous year. 


Headway was made in urban construction. In 1986, the city government 
mainly grasped 20 projects for both urban and rural people. Some of 
these projects, such as the construction of the caisson and traffic lanes 
from Qingnian Road to Sanyan Bridge, which is a part of the Huangxiaohe 














harnessing project, and the 2 projects for extending the Qinduankou 
Waterworks, were fully completed; seven other projects, including the 
construction and extension of Minzhu Road, Hanyang Boulevard, and 27 
other streets in Wuchang, renovation of the southern area of the Huanghe 
Pavilion Park, and the building of the Yangluo truck ferry, were partly 
completed; and the two power transformer stations in Xinchong, Xinzhou 
county and Taer, Huangpi county were basically completed. In 1986, 

8 roads were built or extended, with a total length of 28.4 kilometers; 
100 new buses and 2 new passenger ships were put into service; water 
supply capacity increased by 120,000 tons; the construction of embankment 
and drainage projects was strengthened; some 631,000 trees were planted; 
and 5,100 meters of road were afforested. 





In the building industry, new headway was made on the basis of digesting 
and consolidating the achievements of the preceding years. The total 
output value of this industry in 1986 reached 1.406 billion yuan, of 

which the construction output value was 1.294 billion yuan. Per capita 
labor productivity was 8,311 yuan, up 11.6 percent from the previous year. 
The contract responsibility system in this industry was further perfected. 
All of the 72 state-owned construction enterprises implemented the contract 


responsibility systen. 
5. Domestic Trade and Supply and Marketing of Materials 


Both urban and rural markets were brisk and the supply of most commodities 
was normal. The city's 1986 retail sales reached 5.592 billion yuan, up 
9.9 percent from the previous year, or 3.8 percent if price increases are 
factored in. Of the total retail sales, consumer goods grew 10 percent 
and reached 5.345 billion yuan, and means of agricultural production grew 
8.3 percent and reached 247 million yuan. 


Of retail sales of consumer goods, edible commodities grew 11.8 percent, 
clothing dropped 6.6 percent, and articles for daily use grew 18.9 percent. 
The sales of brand-name, high-quality, new-design, and high-grade 
household electrical appliances were always brisk. 


Rural markets were prosperous, with an ample supply of various kinds of 
commodities. The sales of various agricultural and sideline products 
greatly increased. Total turnover of rural markets reached 495 million 
yuan, an increase of 84 percent over 1985. 


Reform of the commercial circulation system further developed. In the 
urban area, some 674 small state-owned commercial enterprises were 
delegated to collectives, or turned over to collective ownership, or 
leased to individuals, accounting for more than 90 percent of all small 
enterprises. As a result, better economic returns were achieved. 


In 1986, the control of the prices of 7 major consumer goods was relaxed 
and the prices of some other commodites were readjusted. At the same 
time, attention was paid to gradually adjusting price differences between 
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commodities of different qualities and from different areas. The general 
retail price index increased by 5.8 percent over the previous year. The 
price of foodstuffs rose 6 percent, of which vegetable prices rose 

16.6 percent, meat, birds, and eggs rose 6 percent, fruit rose 8.9 percent, 
and aquatic products dropped 1.9 percent; the prices of garments rose 
5.1 percent; the price of articles for daily use rose 5.1 percent; the 
price of books, newspapers, and magazines rose 20.9 percent; the price of 
cultural and recreational goods rose 1.4 percent; the price of medicines 
and medical appliances rose 11.2 percent; and the price of fuel rose 
14.3 percent. There was an ample supply of most commodities, and the 
market was basically stable. 


Sales of major means of production in 1986 all rose over the previous year. 
Sales of rolled steel increased 17.4 percent over 1985, lumber increased 
5.2 percent; cement, 6.3 percent; coke, 7.7 percent; and gasoline, 

18.6 percent. All kinds of material exchange centers and means of 
production markets did business in a flexible fashion, and were developing. 


6. Foreign Trade and Tourism 


Foreign trade developed quickly and good achievements were made in export. 
In 1986, total purchase of products for foreign trade was 757 million 
yuan, an increase of 127 percent over the previous year, and foreign 
exchange earned through foreign trade was $122 million, an increase of 
130 percent. At the same time, great efforts were made to absorb more 
foreign capital and introduce advanced technology from abroad. A total 
of 25 contracts were signed with foreign firms throughout the year on the 
use of foreign capital (including loans provided in accordance with state 
plans and direct foreign investment), amount to $24.46 million, of which 
$8.3 million was used in 1986, an increase of 150 percent over the previous 
year. _ 


mn 
In the wake of thé steady economic growth and the development of foreign 
economic contacts and trade, the business of Chinese Customs in Wuhan 
also rapidly increased. In 1986, the total value of impcrt and export 
goods through Chinese Customs in Wuhan reached $358 million, up 36.2 percent 
from 1985. Of this, the value of export goods was $217 million, up 
53 percent, and that of import goods was $141 million, up 16.4 percent. 


The tourist industry also became more and more prosperous with each 
passing day. Various tourist spots, such as Huanghe Pavilion, Gugqin 
Terrace, Qingchuan Pavilion, East Lake, and Moshan, attracted large 
numbers of visitors. In 1986, a total of 66,500 foreign visitors, 
overseas Chinese, and Hong Kong and Macao compatriots came to visit Wuhan, 
and foreign exchange certificates earned through tourism during the year 
amounted to 32.18 million yuan, up 48 percent over the previous year. 
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7. Lateral Economic Ties 


Propelled by reform of the economic structure in the city, the lateral 
economic ties of our city were developing in range and in quality in 1986. 
According to initial statistics, a total of 1,140 enterprises in our city 
entered into cooperation with 2,593 enterprises and institutions in 

28 provinces and cities. They signed 3,324 contracts on cooperative 
projects, and 91.5 percent of them were carried out, involving a sum 

of 251 million yuan and exchange and training of 4,176 people. Through 
the latcral economic ties, they created an industrial output value of 

491 million yuan, and their total volume of business reached 907 million 
yuan, turning over 84.96 million yuan of profit tax. Relevant departments, 
enterprises, and institutions of this city took an active part in the 
cooperation in 9 fields, which was sponsored by the “Committee for 
Harmonizing Economic Relations Between the Key Cities Along the Chang 


Jiang," including through transport on the Chang Jiang, economic cooperation, 


domestic and foreign trade, science and technological exchange, tourist 
cooperation, financial cooperation, and information exchange. In 1986, 
mutual support between counterpart organizations was carried out between 
our city and Dawu, ‘‘ongan, and Macheng counties. 


In 1986, there were a total of 181 lateral associations of industrial 
enterprises in our city, of which 20 enterprises, or 11 percent, were 
famous for producing brand-name products, 57 enterprises, or 31.5 percent, 
increased distribution of their products, 32 enterprises, or 17.7 percent, 
were newly established by joint investment, and 31 enterprises, or 

17.7 percent, were providing technological services. 


Lateral associations of capital construction units also began to be 
established. By the end of 1986, there were 10 such associations, making 
a total investment of 145.51 million yuan. 


Diverse forms of commercial combinations appeared one after another. By 
the end of 1986, there were already 55 lateral economic combinations in 
the commercial field, catering trade, and service trade, participated in 
by 199 enterprises. The total turnover of these organizations reached 
56.21 million yuan, and their profits, 2.13 million yuan. 


8. Science, Education, Culture, Public Health, and Sports 


In 1986, the building of spiritual civilization was strengthened in our 
city. We held a seminar on strategy for building spiritual civilization, 
further carried out the activity of five stresses, four beauties, and 
three loves, carried out education in legal knowledge, and improved 
public order and social atmosphere with the support of the forces in 
various fields. 


Reform of the science and technological structure was accelerated and 
greater technical progress was achieved. More technological markets 
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were opened up and the process of commercializing technological 
achievements was accelerated. More than 800 technological commodity 
organizations, including the Science and Technology and Personnel 

Exchange Center, the Economic Technology Market, the Technological 
Consultative Center, and the Center for Exploring Technological Resources 
Among the Workers, were established during the year. The turnover of 
technological transactions reached 110 million yuan, an increase of 

57 percent over the previous year. A total of 23 organizations combining 
scientific research and production were established in line with the law 
of commodity economy, so as to more closely combine science and technology 
with production. A number of important scientific and technological 
achievements were made in 1986 through carrying out cooperation between 
various scientific and technological units in tackling difficult problems. 
More than 400 such achievements were authenticated by relevant authorities. 
The “spark plan" was implemented in an all-around way, and headway was 
made in this fiela. Of the 33 items in state and city plans, 21 were 
completed or basically completed. Certain progress was achieved by the 
new Donghu Technological Development Zone. At the Second National 
Invention Exhibit held in Wuhan, our city had 150 items on display, 

14 of them won gold medals, 29 won silver medals, and 15 won bronze medals. 


Educational undertakings at various levels also benefited from the reform. 
With the 9-year compulsory education as the objective, primary schools 
enrolled 125,700 students, bringing the total number of primary school 
students to 661,600, which was 5,600 more than the previous year. The 
ratio of primary school graduates entering secondary schools rose 

4.5 percent, and the readjustment of the secondary educational structure 
became more reasonable. Full-time secondary schools enrolled 111,900 
situdents during the year, 9,000 more than the previous year, and the 
number of secondary school students reached 325,600. Agricultural, 
technical, and professional secondary schools enrolled 10,900 students, 
and institutions of higher learning enrolled 26,400 students. Thus, the 
number of students studying in institutions of higher learning reached 
97,400, and the number of graduates reached 19,400, which was 5,000 more 
than the previous year. The number of students studying at professional 
secondary schools increased by 6,000, and their graduates, by 1,600. In 
1986, our city achieved success in popularizing primary education. The 
proportions of students passing examinations, continuing to study at the 
schools, entering schools of a higher grade, and receiving universal 
education were all higher than 98 percent. More than 10,000 senior middle 
school graduates entered institutions of higher learning or professional 
secondary schools, exceeding all the previous years. Adult education 

was also developed. During the year, some 25 percent of staff and workers 
were trained in adult schools. Education for peasants was also changed 
from the previous efforts to eliminate illiteracy and primary cultural 
education to education in agricultural technology. In 118 townships 

(and towns) under our city, agricultural technical schools were set up 

for this purpose. Preschool education, education for the deaf, mute, 

and blind, part-time education, and other special educational undertakings 
were all developed to a considerable extent. 
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Cultural undertakings became more and more prosperous with each passing 
day. In 1986, motivated by the spirit of promoting our city's cultural 
undertakings so that they may bring about rich cultural products for the 
broad masses of people, the cultural departments of our city organized 
literature and art units to give wide publicity to the building of 
spiritual civilization. They made remarkable achievements in creating 
literature and art works. More than 3.5 million people in our city took 
part in the ninth "Spring Month" and “Summer in Wuhan" activities. In 
the same year, our city won three international awards, 32 national 
awards, 8 large area awards, 82 provincial awards, and 13 other awards. 
Of these, an international award was achieved by the "“chair-piling" 
performance of the Wuhan Acrobatic Troupe at the llth International 
Acrobatic Competition, a national award was achieved by the Hubei 
Provincial Modern Drama Troupe at the Third National Festival of 
Outstanding Drama Creation, which was sponsored by the Chinese Drama 
Association, for its creation of the drama “Looking for Mountain Spring." 
in literature and art creation, some 15 new plays and operas were created 
in 1986, and 5 of them were on modern themes. 


Cultural exchanges were brisk. In 1986, a total of 59 literature and 

art troupes from fraternal provinces and cities gave 398 performances at 
the arts festival for outstanding singers from 8 major cities and the 

joint performance festival for artists from the cities that are given 
economic decision-making power of a provincial level and the cities along 
the Chang Jiang, which were organized one after another by our city 

during the year. In the field of foreign cultural exchange, some 
well-known artists of our province and city went to Korea and Japan and 
gave performances there. They were well received by their foreign audience. 


Income from film projection reached more than 10 million yuan, and 
considerable headway was made in journalism, broadcast, television, 
publication, and other undertakings. 


New achievements were made in medical and health work. In 1986, some 

23 large hospitals in our city carried out cooperation with 29 district 
and county medical units so as to help them increase their ability of 
curing and preventing diseases. The hospitals above the county level 
received 14.9 million outpatients during the year. The turnover rate 

of sick-beds was 16.2 times, and the rate of utilization was 90.9 percent. 
A total of 293,000 patients were discharged from hospitals after recovery, 
and the recovery rate was 78.2 percent. Public health and epidemic 
prevention work was further strengthened, and some 86.57 percent of people 
- were vaccinated against four major diseases, including whooping cough 

and measles. The quality of maternal and child hygiene work was improved, 
and the death rates for both pregnant women and babies were reduced. 
Gratifying achievements were made in the rat-killing drive, and disasters 
caused by rats were further controlled. 
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Sports made new breakthroughs. In 1986, Wuhan's athletes won 33 
international gold medals, 9 silver medals, and 7 bronze medals, and 
broke 3 Asian records. At the 1986 Asian Games, 26 athletes won gold 
medals. 


In the same year, our athletes won a total of 48 national gold medals, 
45 silver medals, and 47 bronze medals, and broke 11 national records. 


9. The People's Living Standards 


Living standards in both the cities and the countryside improved in 
varying degrees. A sample survey in 1986 showed that the average monthly 
per capita net income of city residents was 74.86 yuan, up 23.7 percent 
from 1985, if price hikes are factored in, real income increased 

16.5 percent. The average annual per capita net income of the peasants 
was 549 yuan, up 11.4 percent; if price hikes are factored in, real 
income increased 6.3 percent. 


Reform of the labor system was started, and the employment rate was 
increased. In 1986, a total of 50,912 people awaiting jobs in towns 

and cities were employed. By the end of the year, there were a total 

of 2,101,900 workers and staff members in our city, of whom 53,700 were 
working in the state-owned units on contract basis. The annual wages 

of workers and staff in 1986 totalled 2.578 billion yuan, up 14.4 percent 
from 1985. The average annual cash wage for workers and staff was 

1,239 yuan, up 11.9 percent. The actual increase in the workers’ wage 
stood at 5.4 percent when cost of living increases are factored in. 


Urban and rural savings deposits increased by a big margin. By the end 
of 1986, individual bank savings of urban residents amounted to 2.079 
billion yuan, 33.5 percent more than the 1985 year-end figure; that of 
the peasants was 316 million yuan, 37.2 percent more than the 1985 - 
year-end figure. 


Housing for both urban and rural dwellers improved. Houses completed by 
state-run and collective enterprises in cities and towns in 1986 totaled 
1,882,000 square meters in floor space. 


10. Population 


By the end of 1986, our city had a population of 6,199,600, which was 
115,600 more than the 1985 year-end figure. Of this figure, urban 
population was 3,236,800, suburban population was 255,800, and the 
population of the four counties was 2,707,000. The proportions of male 
and female citizens were respectively 51.6 and 48.4 percent. Birth rate 
was 12.71 per thousand, down 0.5 per thousand, and the natural growth rate 
stood at 6.8 per thousand, up 0.1 per thousand. 
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Populations of various districts and counties by the end of 1986 were 
as follows: 


Jiangan District 


Jianghan District 
Qiaokou District 


Hanyang District 
Wuchang District 
Qingshan District 
Hongshan District 


/12858 
CSO: 


4006/447 


551,959 
379,696 
503,299 
315,229 
674,870 
329,274 
453,202 


Water dwellers 
Dongxihu District 
Hannan District 
Hanyang County 
Wuchang County 
Huangpi County 
Xinzhou County 
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29,233 
172,449 

83,346 
448,576 
531,394 
946,915 
780,111 











PROVINCIAL AFFAIRS 


GUANGXI INDUSTRIAL PERFORMANCE--Guangxi's industrial output value in January 
and February amounted to 2.48 billion yuan, a rise of 20.78 percent over the 
same period last year and higher than the average national rise of 14.1 
percent. Compared with the same period of last year, enterprises covered by 
the budget increased output value by 23.6 percent, sales income by 26 percent, 
profit and tax by 18.6 percent, and profit and tax payments to the state by 49 
percent. It must be realized that these increases were gained on the basis of 
rather low figures for the corresponding period of last year. Moreover, as 
far as competitive industrial output value is concerned, the increases were 
largely the result of big rises in output of a emall number of products such 
as sugar and cigarettes. In addition, the amount of capital tied up during 
the period was 13.9 percent higher than in the same period last year, 
including a 9.1 percent rise in capital tied up in finished goods. [Summary] 
[Nanning Guangxi Regional Service in Mandarin 1030 GMT 13 Mar 87 HK] /9599 


REFORM PILOT PROJECTS--The provincial government has decided that, in order to 
speed up the pace of urban reforms in Sichuan, while continuing to do @ good 
job in the pilot projects in comprehensive reform of urban economic structure 
in Chongqing and Chengdu cities, further such pilot projects are to be 
undertaken in Zigong, Panzhihua, Deyang, and Leshan cities. In accordance 
with the principle of planned commodity economy and the central authorities’ 
demand for laying the foundation for a new economic structural framework, 
these four cities will act in light of their own conditions and carry out all- 
round schemes and coordinated reforms. At present, they should focus on 
deepening the enterprise reforms and invigorating the enterprises. At the 
same time, they should carry out reforms in the financial and circulation 
systems. Through the reform pilot projects, these cities should better play 
their role as key cities and promote sustained and steady development of the 
national economy. [Text] [Chengdu Sichuan Provincial Service in Mandarin 
2300 GMT 15 Mar 87] /9599 


JILIN'S INDUSTRIAL OUTPUT VALUE--Last year, Jilin Province's annual total 
industrial output value reached 24.65 billion yuan and its totel agricultural 
output value reached 7.85 billion yuan, an increase of 8.8 percent and 6.4 
percent respectively over the previous year. Last year, the province's total 
export volume came to $500 million, up 16.3 percent over the previous year. 
Rapid progress was made in the development of township enterprises. Last 
year, township enterprises throughout the province created an output value of 
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5.11 billion, an increase of 30.6 percent over the previous year. Last year, 
Jilin Province was plagued by serious disasters. However, the province's 
total national income still reached 18.28 billion yuan, surpassing the annual 
plan. The average per-capita income of the peasants reached 438 yuan, an 
increase of 6 percent over the previous year. [Text] [Shengang DONGBEI 
JINGJI BAO in Chinese No 122, 7 Feb 87 p 1] /9599 


GUANGDONG PER CAPITA INCOME--The province's per capita annual income for urban 
and rural residents exceeded 1,000 yuan for the first time last year, reaching 
1,032 yuan. This figure is 204 yuan higher than the national average. 
[Summary] [Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 

25 Feb 87 HK] /9599 


RETAIL PRICE INDEX OF COMMODITIES--According to YANGCHENG WANBAO, the 
provincial Statistics Bureau today published this province's general retail 
price index of commodities for January this year. From now on, this index 
will be published monthly. We have learned that thie province is one of 
those provinces in China that have taken the lead in publishing their price 
indexes of commodities. This province's general retail price index of 
commodities for January this year showed an increase of 2.7 percent as 
compared with December last year and an increase of 5.4 percent as compared 
with January last year. The relatively large increase in the price index of 
commodities for January was caused by the relatively mass consumption during 
the New Year's Day and the Spring Festival, thus bringing about relatively 
large increases in some commodities. Overall, the upward trend of retail 
prices throughout the market is slowing down. [Text] (Guangzhou Guangdong 
Provincial Service in Mandarin 1000 GMT 27 Feb 87] /9599 


MORE ECONOMIC DECISIONMAKING POWER--Beijing, 27 Feb (XINHUA)--With the 
approval of the State Council, the city of Ningbo, an important coastal port 
city of China open to foreign countries, has been granted provincial-level 
economic decisionmaking authority. At the same time, experiments will be 
continuously carried out in selected units in the city of Ningbo to reform the 
economic structure so as to further quicken the pace in opening the city to 
the outside world and promoting the city's economic developments. [Text] 
[Beijing XINHUA Domestic Service in Chinese 1249 GMT 27 Feb 87] /9599 


ECONOMIC COOPERATION IN GUANGDONG, HUNAN--On 20 February, agriculture and 
reclamation departments of Hunan, Guangdong and Jiangxi provinces and 
Guangxi Autonomous Region made a decision in Guangdong on establishing an 
agriculture and reclamation economic cooperation zone, reached agreements 
on 8 cooperative projects, and signed intentions on 15 projects. Hunan 
and Guangdong will jointly run in Guangdong a linen fabrics plant and a 
tea export company. Hunan and Jiangxi will jointly run in Hunan a down 
plant and a pharmaceutical plant. Hunan, Guangdong, Jiangxi and Guangxi 
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have abundant resources in agriculture and reclamation. They also have 
vast territory, plenty of labor force, abundant funds, and great potentials 
in developing production. On the basis of voluntary participation and in 
accordance with the principle of mutual benefit and common development, the 
agriculture and reclamation economic cooperation zone will provide 
convenience to each other in commerce, purchasing, and marketing; provide 
markets; establish trade-industry-agriculture joint operation bases and 
export bases; coordinate goods supply; and exchange commodities, so as to 
enliven the rural economy. [Text] [Changsha Hunan Provincial Service 

in Mandarin 1100 GMT 10 Mar 87 HK] /12858 


LIAONING PER-CAPITA INCOME--According to rural sample investigation data, 
Liaoning Province's per-peasant net income in 1986 reached 533 yuan, a 

348 yuan increase over the 1978 figure. During the period from 1979 to 
1986, the yearly average increase in per-peasant income was 43.5 yuan, and 
the rate of such an increase was 11.4 percent. The average increase during 
this period surpassed that in the period from 1950 to 1978 by 8.6 times. 
[Excerpts] [Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 

12 Mar 87 SK] /12858 


CSO: 4006/447 
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SHANGHAI TRADE WITH EASTERN EUROPE, USSR GROWING 
Shanghai JIEFANG RIBAO in Chinese 8 Dec 86 p 1 


[Article by correspondent Zhu Peiren [4376 1014 0088] and reporter Gao 
Xiaoxiao [7559 5135 4562]: "Shanghai Once Again a Trading Partner With Eastern 
Europe and the USSR; Momentum for Expanding Cooperation Unprecedented Over 

the Past 20 Years; Trade Between Governments and Regions Intensifies With 
Modes of Trade Becoming Increasingly Flexible") 


[Text] Over the past few years economic and trade relations between Shanghai, 
Eastern Europe and the USSR have expanded greatly, resulting in a situation 
unprecedented over the past more than 20 years. Between January and September 
the volume of trade between Shanghai and Eastern Europe increased 61 percent 
over the same period last year and the volume of trade with the USSR also 
increased substantially. 


In recent years Shanghai has acted as a guide in increasing mutual understand- 
ing and developing economic trade. Shanghai, Eastern Europe and the USSR have 
held exhibitions in each other's countries, sent economic and trade observation 
groups on visits and in technology transfer, etc. In April and May of 
this year the Yugoslav [Sa-ge-qin] Industry and Technology Exhibition opened 
up in Shangliai. Several barter trade transactions were made with the Shanghai 
Foreign Trade Corp and the Textile Import-Export Corp. Yugoslavia imported 
cotton and other commodities and exported embossed overcoats, etc. worth over 
$2 million. Between July and August, China held a large trade exhibition in 
Moscow and in the second half of September China held a demonstration fair for 
everyday handicrafts. Shanghai's light industrial and textile products and 
handicrafts were favorably received by the Soviet people. The USSR alone 
placed crders amounting to $8.3 million for Shanghai's silk garments. 


As for the modes of trade with Eastern Burope and the USSR, all parties have 
delivered according to the trade ts signed by both governments. 
Beginning in the second half of 1954 Shanghai launched local barter trade with 
Eastern Europe. At present, the barter commodities of both parties have grown 
to include machine tools, instruments, meters, clothing, building machinery, 
and more than 20 varieties of shoes. Eastern Europe has in the past been the 
traditional market for Shanghai's light industrial and textile products. At 
that time "Shanghai goods" had an excellent reputation there. In recent 
years, because corduroy, shirts, silk, knitwear, carpets, and other Shanghai 
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export products have met the demand of the local people, they have become hot- 
seliing commodities in the market. Shanghai customers and consumers have also 
been favorably impressed with the drills, and concrete mixers imported from 
Czechoslovakia; the plastic injectors and soda-canning equipment from the GDR; 
the woolens from Poland; and the refrigerators from Hungary. 


Both sides are expanding barter trade and, at the same time, carrying out 
cooperation in even broader spheres. Shanghai has already introduced the 
specialized technology for carbonless copying paper from Yugoslavia and the 
Shanghai Foreign Trade Corp has signed letters of intent for technological 
cooperation in tanning equipment for pigskin products with the Yugoslav [Ying- 
ge-la] Co. Poland has appointed trade officiais, the GDR is about to assign 
a trade vice-consul to be permanently stationed in Shanghai and the Hungarian 
Chamber of Commerce has established an office in Shanghai. 


9864/5915 
CSO: %4006/2h0 
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FOREIGN TRADE, INVESTMENT 


SHANGHAI TEXTILES TO COMPETE ON WORLD MARKET 
Shanghai JIEFANG RIBAO in Chinese 5 Dec 86 p 1 


[Article by correspondent Wang Zhifu [3769 5347 7450] and reporter Yue Ying 
[2867 4964]: “Shanghai Textiies Take Aim at the World Higher Market; Improve 
Quality and Processing; the Entire em Accelerating Implementation of 
Seventh 5-Year Plan Export Strategy" 


[Text] The Shanghai textile industry has drawn on the experiences of the 
development of Hong Kong's textile and garment industries and has recently 
brought forward the new export strategy of the Seventh 5-Year Plan--to move 
toward an externally oriented economy while emphasizing domestic cooperation; 
to uphold seeking victory through quality; to improve processing; and to 
ensure that goods enter the First and Second World's high-class markets in even 
greater numbers. In 1985 the foreign exchange earnings from Shanghai textile 
exports amounted to $1.2 billion. It was originally determined that by 1990 
foreign exchange earnings would reach $1.65 billion. Now, however, they are 
striving to obtain $2 billion in foreign exchange earnings from exports by 
1990, an increase of 66.67 nercent over 1985. 


Cadres from bureaus, corporations and some plants in this city's textile system 
have held in-depth discussions on the special problem of how to expand Shanghai 
textile exports. They have made detailed studies of the growth of Hong Kong's 
textile and garment industries and have discovered that the foreign exchange 
earnings of Shanghai's textile exports lag far behind those of Hong Kong. 

Last year, for example, Hong Kong foreign exchange earnings from exports 
reached $6.7 billion which is 5.5-fold greater than the amount Shanghai 

earned. They emphasized analyzing the factors behind such a large disparity 
and affirmed the export strategy of "domestic cooperation and being oriented 
toward exports." Domestic cooperation" refers to strengthening lateral economic 
ties with neighboring areas while "being oriented toward exports” refers to 
opening up further to the outside world. 


In order to adhere to this strategy, Shanghai's textile system has already 
mobilized all personnel from top to bottom to start making efforts in the 


following areas: 


Improve Quality and Grade: At present, primary finished products still occupy 
a fixed proportion of Shanghai's textile exports. Even printed and dyed 
fabrics which have undergone multiple processing are popular goods and cannot 
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be sold at a good price. Henceforth the Shanghai textile system will expand 
production or newly develop fine-count dense fabrics, flannel, pure silk woven 
goods, and 40 other medium and high grade "hot-selling" products according to 
the demands of the international market. To this end, they must organize 
technological transformation "in an integrated manner." At the same time, 
they must improve their capacity for manufacturing mechanical equipment and 
accelerate the pace of combining domestic and imported technology into new 
technology made in China. 


Establish an Enlarged View of Textiles and Gradually Shift From Textile 

Exports to Clothing Exports: According to estimates, the earnings from garment 
exports may be more than double those of textile exports. At present, textile 
departments are actively negotiating with foreign trade and garment industry 
departments. They have organized production and exportation according to the 
principle that garment exports take precedence over textile exports and are 
trying to gradually replace textile exports with garment exports. 


Be Geared to the Demands of the High-Class Market and Look Upon Europe, the 
United States, Japan and the USSR as the Major Target Markets: In general, 

the selling prices of the higher market are 10 percent higher than on the Hong 
Kong market and high-quality textiles which meet the needs of the market may 
be 50 to 100 percent higher. Thus, they are now beginning to change currently 
existing raw materials, varieties, and specifications of textiles so as to meet 
the demands of the high-class market. 


Actively Utilize Foreign Capital, Technology, Talent, and Business Management 
Skills To Improve the Ability To Fulfill Demands and the Competitive Ability 
of Shanghai Textiles: In the previous stage textile departments rejected 20 
projects that made direct use of foreign capital and international commercial 
loans. Wot long ago a textile committee was set up in the Shanghai-Hong Kong 
Economic Association. Some Hong Kong industrialists went to various large 
cotton textile mills in Shanghai to "consult." At present cadres, staff and 
workers in Shanghai's textile system are picking up the pace of the above- 
mentioned work so that the new strategic export objectives can be realized as 
soon as possible. 


9864/5915 
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NEW STAGE REACHED IN SINO-JAPANESE TRADE 
Beijing GUOJI SHANGBAO in Chinese 15 Dec 86 p 1 


[Article by Wang Chang [3769 1603]: "Progress Made in Sino-Japanese Economic 
Relations; Zheng Tuobin Meets With Delegation From Sino-Japanese Import Study 
Group; China's Deficit This Year Still Substantial. It Is Hoped That Both 
Sides Will Work Together To Resolve Problems in Implementing 58 Contracts 

as Result of Revaluation of the Yen") 


[Text] On 10 December Zheng Tuobin, minister of Foreign Economic Relations 
and Trade, met with Sakurauchi, the director of the Japanese Association for 
the Promotion of International Trade, who is acting as head of the delegation 
from the Sino-Japanese Import Study Group. He expressed the hope that China 
and Japan have reached a new phase in technology transfer and in jointly run 
and financed enterprises. 


Zheng Tuobin went on to say that economic relations between Japan and China 
have just entered a new, broader, and intense stage of development. Japan is 
in the process of readjusting its economic structure. This is an opportunity 
for Japan to expand imports and increase foreigr investments and for China to 
revitalize its exports and attract foreign investments and technology. In 
such a situation the complementary relationship between the economies of the 
two countries is even more striking. This provides better objective conditions 
for consolidating economic relations in the future. We are willing to adopt 
an even more constructive attitude and open policies to improve cooperation 
with Japan, explore new channels of cooperation and expand the scale and scope 
of cooperation. 


Zheng Tuobin also said that this year trade between China and Japan will con- 
tinue to grow. However, China's trade deficit is still substantial. Between 
January and September it reached $3.1 billion. It is estimated that the 
annual amount will exceed $4 billion. It is hoped that China and Japan will 
work together to rapidly put an end to this imbalance. He said that there are 
now improvements in the quality, cost, and transportation of coal in China, 
and that the Japanese Government has expressed an interest in expanding coal 
imports. He expressed the hope that once the Japanese Association for the 
Promotion of International Trade returns home they will continue to work to 


promote substantive improvements. 
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Sakuraichi told Minister Zheng Tuobin that Japan's reorganization does not 
include coal mines and therefore confirmed that they may expand coal imports 
from abroad. He said that upon his return he will emphasize the promotion of 
this work to Minister Hajimc Tamura. 


Following the revaluation of the yen, 58 contracts involving $8.8 billion yen 
have not been carried out at present due to the fact that China is unable to 
make payments. Those responsible in the Ministry of Foreign Economic Relations 
and Trade hope that the Japanese Association for the Promotion of International 
Trade will resolve problems between Japan and China by means of friendly 
negotiations, such as Japan and China jointly accepting responsibility for the 
losses incurred by the revaluation of the yen. 


9864/5915 
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FOREIGN TRADE, INVESTMENT 


PRICE REFORM, DEVELOPMENT OF FOREIGN TRADE 
Beijing GUOJI MAOYI [INTERTRADE] in Chinese No 1 1987 27 Jan 87 pp 16-18 


[Article by Wang Zhengfeng [3769 2419 7364], Yue Yaoxing {£1471 0747 5281], and 
Du Gongpu [2629 0361 2883] of the Department of World Eeon nics, Shanghai 
University of Finance and Economics: "Price Reform and «. '‘» .elopment of 
Foreign Trade" ] 


[Text] If we say that foreign trade under the traditional system was carried 
out within a severely distorted economic structure having rigidly unchanging 
prices, then during the process of switching tracks from the old economic 
system to the new the development of foreign trade falls within a dynamic 
environment in which prices fluctuate but which tends to become more rational 
every day. Price reform affects the development of foreign trade in two 
respects; in the short term, the adjustments in economic parameters and the 
redistribution of benefits brought about by price reform constitute a shock to 
foreign trade activity; in the long term, price reform makes the pricing 
system more rational. transmitting correct information for the strategic 
readjustment of foreign trade and providing a powerful impetus. With the 
economy being decontrolled, stability in the development of foreign trade is 
also a necessary condition for the smooth implementation of price reform. This 
is because foreign trade has now become a strategic key element in the 
sustained, stable growth of the national economy; in particular, in a 
macroeconomic environment characterized by structural supply shortages and 
constant overall demand pressure, the role of import-export trade in 
regulating total supply and demand is even more decisive. Therefore, the 
Stability and development of foreign trade will contribute significantly to 
the transition of price reform from partial balance to overall balance; at the 
very least, it will create some regulating space for price reform and provide 
precious time for the country to anticipate reactions. Hence, it is clear that 
proper handling of the relationship between price reform and the development 
of foreign trade is also crucial in promoting reform of the economic system. 


The early stages of price reform in China have begun to ameliorate the 
previously severely distorted pricing system; the state's rigid, monolithic 
system of fixed prices has also been destroyed with the implementation of 
varied forms of prices, such as uniform state prices, floating prices, and 
free prices. As of now, prices of agricultural products have basically been 
decontrolled; among industrial consumer goods, all minor commodities have been 
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decontrolled, and a "dual track" system has been implemented for prices of the 
means of production. As price reform has progressed, the domestic prices of 
rural products and some means of production have gradually risen, and the 
prices <f industrial manufactured goods have gone up by varying degrees. 
According to survey data from the National Statistical Bureau on 90 products 
of 500 enterprises in 50 key cities, in the first half of 1985 alone the 
average ex-factory price (including prices fixed centrally by the state and 
local governments, raised prices on excess production outside the plans, 
floating prices, and other prices) rose 8.8 percent over the same period the 
previous year; prices of heavy industrial goods rose 13.1 percent, and among 
heavy industrial goods the prices of those involving a higher proportion of 
consumed raw materials rose the most; light industrial products rose 5.3 
percent. In addition, prices of agricultural and sideline products also rose 
significantly. 


Against a solid background of rising prices, foreign trade activity has faced 
short-term shocks, manifested most prominently in the following areas. 


1. Sharp conflicts between domestic and foreign sales. The increase in 
foreign trade purchase prices, constrained by various factors, has not caught 
up with price increases in the domestic market, which has dampened enthusiasm 
for export-producing enterprises and has led to a drying up of the sources of 
exports. For example, one bureau in Shanghai had exports of $40 million in 
1985, but because of the price differential in domestic and foreign sales, it 
lost 28 million yuan. 


2. The domestic costs of exporting have risen year after year, with foreign 
trade losses increasing constantly and the economic benefits of foreign trade 
showing a downward trend. In the last few years, more and more commodities 
have been suffering heavy losses, to the extent that the state has been forced 
to adopt measures to control export losses; however, these measures have 
objectively cut down on the generation of foreign exchange as well, thereby 
creating a situation in which macroeconomic decisionmaking in foreign trade 
regularly waffles between expanding exports and controlling losses. 


3. The gap between the planning targets for generating foreign exchange and 
sources of goods purchased at negotiated prices is growing greater every day. 
As domestic market prices have been decontrolled, the range of planned 
purchasing of goods by specialized foreign trade companies has steadily 
decreased, while in the negotiated-price market, in order to ensure that the 
planned export assignments are met, there has been fierce price competition 
among port companies, and their competition to buy at negotiated prices has 
driven up purchase prices, so that there has been a general increase in he 
domestic costs of exports, with the cycle repeating itself endlessly. 


4. The behavior of foreign trade enterprises is becoming increasingly 
unchecked and speculative. The differential in the domestic and foreign market 
prices of such durable goods as automobiles and household appliances is 
widening; some local ports and foreign trade enterprises do not let high 
prices stop them in competing for supplies of goods in order to obtain the 
foreign exchange necessary to be able to import high-profit commodities; they 
force down prices in vying for customers, which leads to a flood of “parallel 
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goods" and profits flowing outside the country, which has assaulted the 
domestic market and destroyed the export market. The 1985 increase in the 
foreign trade deficit was to a certain extent the result of the behavior 
described above. 


5. imports are going from black to red. With domestic market prices being 
decontrolled, a considerable share of imports is still being turned over to 
domestic users according to plan allocations at basically unchanging prices; 
the state should not vear the price differential for this. 


People generally believe that the causes of the foregoing phenomena are to be 
found in lax macrocontrol over foreign trade. Macrocontrol should therefore be 
reinforced and central planning over foreign trade should be increased. 
Indeed, loopholes in macrocontrol over foreign trade to a certain extent led 
to a loss of control in the early stages of price reform. But this is far from 
being the whole problem. Pounded by domestic price reform, the forces 
conditioning China's development of foreign trade have been sharply divided, 
and the turning point was the exploitation of market mechanisms introduced by 
price reforms. We believe that the development of foreign trade is currently 
conditioned primarily by the following three forces: The first force is the 
market force created by the penetration of price reform. In many instances, 
the price competition described above is a manifestation of the effect of 
market mechanisms in the realm of foreign trade; in terms of long-term 
development, as the model of a planned commodity economy is established, the 
coordinated effect of market mechanisms and planning mechanisms will push 
foreign trade into a benign cycle. However, foreign trade in China has always 
involved planning mechanisms, with administrative orders having the effect of 
absolute controls; therefore, as market forces begin to be introduced, they 
will necessarily create reverberations. The second force is the force of 
mistaken inducement created by the original pricing system. Price reform is an 
orderly, step-by-step process; until price reform is completed, the domestic 
pricing system cannot be completely rationalized. Hence, aithough the 
introduction of market forces may improve price distortions, the inducement of 
irrational economic parameters will still be present. For example, the basic 
prerequisite for speculative behavior by foreign trade enterprises is 
irrational foreign-domestic price differentials and exchange rates; strict 
macrocontrol over foreign trade can keep enterprises from following the path 
of these irrational economic parameters, but it cannot eliminate the 
macroeconomic possibility of speculative behavior. The third force is the 
inertia of traditional economic mechanisms. Assuming the pricing system is 
already rational, actual economic operations often lag behind. In the present 
stage of development of China's foreign trade, it is, on the one hand, impeded 
by the traditional economic management system; the superficiality and 
incompleteness of reform of the foreign trade system aggravates the tendency 
to use traditional control measures, and this often produces a return to the 
the traditional system of the past. On the other hand, it also moves along the 
original economic tracks, which is strikingly manifested in the backwardness 
of the foreign trade export commodity mix and the rigidity of the import 
commodity mix, which repeatedly puts off the strategic readjustment of foreign 
trade and prevents that adjustment from being realized. 
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Clearly, if the macroeconomic regulation of foreign trade does not give 
adequate consideration to the complexity of the various restraining forces, it 
is quite possible that any one of the above forces may be converted to a 
dissident force, thereby destroying the order of importing and exporting and 
delaying the smooth realization of the positive effects of price reform. In 
fact, progress in switching the national economy onto a new track, with the 
early stages of price reform as its turning put, has already placed on the 
agenda the task of switching both the foreign trade system and development 
strategy onto new tracks. Reform of the foreign trade system must begin with 
the prerequisite of a planned commodity economy, and its implementation must 
center on simultaneously establishing flexible mechanisms for coordinating the 
roles of domestic and foreign markets; readjustment of foreign trade strategy 
should focus on improving the export commodity mix and making the import 
commodity mix more flexible. This is the only way to gradually strengthen the 
first force and the harmonizing effects of planning mechanisms without 
weakening the driving effects of the second two forces. 


During the Seventh 5-Year Plan, price reform is focusing on the prices of the 
means of production, on the one hand, to improve and perfect the dual track 
System and exploit its positive role while controlling its negative effects. 
In addition, this will reduce as quickly as possible the time required to 
achieve a partial balance in supply and demand and bring list and market 
prices together at reasonable levels. Compared with the early stages of price 
reform, price reform for the means of production is characterized by being 
broader, more permeating, and more influential. Therefore, its effects on the 
development of foreign trade must be forecast and analyzed so as to formulate 
the necessary policies and ensure that the strategic role of foreign trade in 
the national economy is smoothly exploited. We believe that the development of 
foreign trade will be subject to the following influences. 


A. The direct impact and secondary effects of the rise in prices for the 
means of production will cause a structural and universal rise in the domestic 
costs of export commodities. As everyone knows, the major structural component 
of the domestic costs of export commodities is the price of export commodities 
when they are sold domestically. Therefore, export cost is most sensitive to 
changes in domestic prices. The tendency in reform of prices for the means of 
production is to-increase the proportion of market regulation and to adjust 
planned prices correspondingly upward. In this way, the export costs of the 
mineral resources and primary products of the raw materials type associated 
with the means of production necessarily move upward as well. If this 
situation is joined to a weakening international market demand and a_ tendency 
toward falling prices, significant difficulties may be created for these 
exports. That the means of production are inputs into the production process 
means that a rise in their prices may be helped along by the various aspects 
of reproduction and be carried along toward the relevant industrial processed 
products and manufactured goods, causing a corresponding price . hike. 
Therefore, the domestic cost of finished-product exports may also rise. 
According to survey data from a Shanghai company dealing in certain industrial 
goods, the impact of a rise in prices for raw materials caused this company's 
export cost in the first half of 1986 to rise 0.70 yuan over the same period 
the year before; the costs of goods containing a higher level of raw materials 
increased 1.00 yuan. It must be pointed out that increases in the prices of 
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the means of production cause the amount of increase in export costs of 
primary products to be higher than the increase in export costs for 
manufactured goods. This sort of structural increase has somewhat improved the 
comparatively advantageous setup of China's foreign trade and is a determining 
factor in strategically transforming the export commodity mix. At the same 
time, since the weighted value of the primary products of the raw materials 
type that are directly affected by price hikes accounts for a greater 
proportion of average costs, they may also bring on a universal increase in 
average export costs, and this means that foreign trade profits are forced 
downward. 


B. Price reform for the means of production makes the domestic market more 
attractive, and the supply of export goods still tighter. On the one hand, the 
original conflict between domestic and foreign sales is further aggravated 
against the background of a price hike in domestic sales, which leads to and 
strengthens the tendency of enterprises to sell domestically. Although China's 
foreign trade pricing system has been reformed several times, it is still 
unable to keep up with changes in the economic system, and foreign trade 
purchase prices have difficulty keeping up with domestic price hikes. The 
irrationality of the current system, and the failure to follow the policy of 
incentives to exports have forced enterprises to bear risks and suffer 
losses, which has dampened their enthusiasm for exporting. On the other hand, 
the relationship between industry and trade may become even more tense, 
increasing the pressure on sources of exports. To date, reform of the foreign 
trade system cannot be said to have fundamentally improved the industry-trade 
relationship. Facing price increases for the means of production, producing 
and processing enterprises can of course absorb these increases by increasing 
productivity, but in dealing with foreign trade enterprises they most often 
tend to shift the costs over to them, whereas the foreign trade enterprises, 
constrained by the need to control losses, often force down purchase prices. 
Thus, with prices lowered, producers would rather sell domestically; if prices 
go too high, foreign trade enterprises are unable to buy, creating a relative 
shortage in sources of export goods. This situation may also spread to the 
relations between raw materials production sites, industrial processing areas, 
export bases, and ports; the result is that expansion of China's capacity to 
export and generate foreign exchange is restricted. 


C. To a certain extent, price reform for the means of production restricts 
implementation of import-export strategies. The focus of the import strategy 
for the Seventh 5-Year Plan is on moving import substitution to a higher level 
and gradually improving the import structure to increase the amount of 
technology and key equipment imported. However, in order to control excessive 
price fluctuations during implementation of dual track prices for the means of 
production and to adjust the gap between list and market prices while the 
means of production are in extremely short supply domestically, and there is 
little room for maneuvering, the state cannot avoid using more foreign 
exchange to import the means of production and keep down domestic demand. 


The overall trend in price reform for the means of production corresponds to 
the requirement that China's export strategy be readjusted, but, in the short 
term, producing exports to generate foreign exchange has an unfavorable impact 
that further delays readjustment of export strategy centering on two changes 
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in the export commodity mix. With the trend toward importing becoming more 
acute and with the exchange balance being difficult to maintain, it is 
essential to expand exports of primary products of the raw materials type for 
relatively low economic benefits, which will cause a temporary worsening of 
the export commodity mix. In short, most of the room for maneuvering in 
readjusting the export strategy should be taken up in dealing with the short- 
term shock of the increase in prices for the means of production. 


In summary, price reform for the means of production further exposes and 
intensifies the following conflicts: 1) The conflict between expansion of 
imports and the economic benefits of foreign trade. This conflict has in fact 
gone on for years; its basic cause is a backward economic structure and low 
productivity; an intermediary cause is the severe distorsions in the pricing 
system. Until the positive effects of price reform have been brought into 
play, if the foreign trade departments wish to expand exports they will have 
to bear higher costs, and the state will therefore have to bear a heavier 
burden of losses. 2) The "back-to-back" relationship between imports and 
exports. Higher prices for the means of production may cause a corresponding 
cutback in the supply of exports and a relative increase in the demand for 
imports, which is harmful to the international balance of payments. 3) The 
conflict between long-term readjustment of the import-export strategy and the 
short-teria stability and development of foreign trade. Intensification of 
these conflicts will present the development of foreign trade during the 
Seventh 5-Year Plan with a great challenge. 


The basic way to deal with development of foreign trade during price reform 
for the means of production is to combine deviation regulation and marginal 
control. Deviation regulation means that, among the three conflicts described 
above, the focus of countermeasures deviates toward realizing the goals of 
ensuring the volume of foreign trade, expanding exports, and short-term 
stability. Marginal control means that the economic benefits of foreign trade, 
imports, and long-term development are treated as marginal binding conditions 
for carrying out countermeasures to strictly prevent a deviated transition. 


During the Seventh 5-Year Plan, exporting to generate foreign exchange is 
crucial to the entire national economy; therefore, the basic requirement for 
foreign trade is to ensure sustained growth in exporting to generate foreign 
exchange, and, within the scope of what the state's finances can bear, to 
reduce the negative effects of price reform to the minimum level, and to 
expand the volume of exports to the limit. To this end, the domestic costs of 
export commodities must be positively readjusted, and an opportunity must be 
found to reform accounting methods for export costs; the RMB exchange rate 
must be readjusted, along with the structure of import duties; the economic 
benefits of the various export commodities must be evaluated anew, and a 
system of economic levers established to promote the expansion of exports. 
During price reform, consideration must be given to the fact that the state's 
finances are generally characterized by expenditures exceeding income; the 
countermeasures to price reform must be coordinated, complete, and 
comprehensively planned, so that they can be implemented in sequence according 
to priority. Within the foreign trade system, various approaches must be taken 
to back up the rational adjustment and effective application of policy. At the 
same time, strategic readjustments in the export-import structure should, to 


82 





an appropriate degree, be included in considerations of countermeasures, and 
the opportunity must be taken to selectively and deliberately foster products 
having the greatest impact on transforming the export-import structure and 
speed up import and export substitution. In addition, export market strategy 
should be promptly readjusted, and nonprice competitive measures should be 
reinforced. 


Forging ahead with price reform will certainly place various restraints on the 
short-term stability and development of foreign trade, but this is not to 
imply that we must only react passively; on the contrary, the recombinations 
of interests and the breakup of forces occasioned by price reform are actually 
an excellent juncture for actively pushing reform of the foreign trade systen. 
Therefore, as regards the development of foreign trade, price reform should 
gradually slough off the influences of the traditional system and control 
methods. The temporary shock created by price reform can be mitigated by 
reforming the irrational foreign trade system; at the same time, the 
opportunity can be taken to positively guide and reinforce the role of 
economic levers. One of the more pressing tasks at the moment is to reform the 
current foreign trade pricing system to adapt it to changes in the national 
economy's pricing system. A policy of "combining regulation and decontrol and 
promoting decontrol through regulation" can be adopted for foreign trade 
prices; planned purchase prices and planned allocation prices can be 
apropriately raised: domestic purchase prices of some export commodities can 
be decontrolled in stages; concurrently, the system for coordinating and 
Managing export-import prices should be reformed and perfected. At the same 
time as the pricing system is reformed, the related plan management system and 
financial management system must also be reformed: the lines of mandatory and 
guideline plans should be cleaned up to achieve uniformity and overall 
completeness. Mandatory exchange-generating plans should be basically or 
entirely backed up by mandatory source-of-supply plans; after guideline plans 
have been implemented, greater attention should be paid to the role of 
economic levers. Reform of the financial management system should be 
coordinated with readjustment of the pricing system and the plan management 
system, so that enterprises gradually move closer to accepting responsibility 
for their own profits and losses. In summary, enthusiastic promotion of reform 
of the foreign trade system and strengthening the effective regulation of the 
foreign trade policy can to a great extent mitigate the conflicts described 
above. 
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ECONOMIC ZONES 


USE OF FOREIGN CAPITAL IN XIAMEN REVIEWED 
Guangzhou NANFANG JINGJI [SOUTH CHINA ECONOMY] in Chinese No 6, 1986 pp 49-52 


[Article by Li Qing [2621 7230] and Lin Jianhan [2651 1696 5060]: "A Review 
on the Use of Foreign Capital in the Xiamen Special Economic Zone"] 


[Text] The Xiamen SEZ has achieved outstanding results in using foreign 
capital since its establishment in October 1980, especially since March 1984 
when it was decided by the central authorities to extend the special economic 
zone from the original 2.5-km* Huli Industrial District to all of Xiamen 
Island (including Gulangyu) and to adopt even more liberal policies. According 
to statistics, as of the end of 1985, 215 contracts for joint ventures, 
cooperative enterprises and solely foreign-owned enterprises, signed by the 
Xiamen SEZ with foreign firms, were approved. These contracts are valued at 
$795 million, of which the foreign firms plan to invest $429 million and have 
actually invested $121 million. These three types of enterprises in the SEZ 
have achieved fairly good economic results in the past few years. As of the 
end of 1985, their output value totaled 508 million yuan, and their foreign 
exchange earnings from industrial exports totaled more than $10 million. 


I 


The following is a review of the use of foreign capital by the Xiamen SEZ 
in the first 5 years since its establishment. 


1. Foreign investors have come to Xiamen from an increasing number of 
countries and areas, including Hong Kong, Macao, Southeast Asia, Europe, the 
United States, Japan, and so forth. Of the total foreign investment in these 

5 years, 72.61 percent, the largest portion, came from Hong Kong and Macao, 

11 percent from Singapore, 7.8 percent from Japan, 3.3 percent from Jordan, 
2.9 percent from West Germany, and 1.7 percent from the United States. Invest- 
ments also came from Malaysia, the Philippines, Thailand, and other countries. 


2. Industrial projects have taken the lion's share of foreign investment, 
followed by tourism, trade, and real estate. Projects approved in the past 
few years include 92 industrial projects, valued at $269.23 million, or 33.28 
percent of the total investment; 46 tourist and service trade projects, 
valued at $246.12 million, or 30.97 percent of the total investment; 17 
commercial projects, valued at $45.08 million, or 5.67 percent of the total 
investment; and 11 real estate projects, valued at $34.22 million, or 4.31 
percent of the total investment. 
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3. The use of foreign capital has grown at an accelerating pace. Between 1980 
and 1983, only 24 contracts were approved, which involved direct foreign 
investment. The contracts are valued at $91.78 million, of which foreign firms 
plan to invest $37.15 million and have actually invested $7.85 million. In 
early 1984, with the expansion of the SEZ, the use of foreign capital entered 
@ new phase, and 86 contracts were approved in the same year. Of the total 
value of $294.55 million of the contracts, foreign firms plan to invest 

$148.84 million and have actually invested $40.44 million. The number of 
projects, the total amount of foreign investment, and the actual use of foreign 
capital were all far greater in 1984 than in the previous 3 years put together. 
In 1985, foreign investment in Xiamen continued to increase, with 105 con- 
tracts involving direct foreign investment approved. The contracts are valued 
at $408.28 million, of which foreign firms plan to invest $242.02 million and 
have actually invested $73.28 million. 


4, The number of technology-intensive projects has increased sharply. Examples 
are: a joint venture with a U.S. firm for the production of San An PC micro- 
processors, cooperation with Japan's Sony Corp for the production of video- 
cassette recorders, a joint venture with a West German firm for the production 
of optical fiber cables and communications equipment, and joint ventures with 
Hong Kong firms for the production of color television sets, radiocassette 
recorders, computer telephones, etc. All these products are of advanced tech- 
nological standards of the late 1970's and early 1980's. 


5. Overseas Chinese and foreign banks have come to the SEZ one after another. 
The Xiamen International Bank, the first Chinese-foreign joint venture of ts 
kind in China, and the Xiamen branch of the Chiyu Banking Corp have opened for 
business. The Singapore United Overseas Bank, the Hong Kong and Shanghai 
Banking Corp and the Jian Dong [1696 2639] Bank of the United States have been 
granted approval to set up branches in Xiamen. Three other foreign banks, the 
British Standard Chartered Bank and the Ka Wah Bank and Hang Seng Bank of Hong 
Kong, have set up representative offices in Xiamen. The establishment of these 
organizations has facilitated international capital flow for Xiamen and con- 
tributed to the growth of the banking industry in the SEZ. 


In the past 5 years, while making use of foreign funds, the Xiamen SEZ has 
also paid a great deal of attention to the technical transformation of the 
area's numerous old enterprises and expanded lateral economic associations to 
take advantage of available conditions at home. By combining introduction of 
investment from abroad with establishment of lateral ties at home, Xiamen has 
greatly enhanced its capacity to attract even more investment from abroad. 


II 


Since the SEZ was expanded to include all of Xiamen Island in 1984, first 
priority in using foreign funds has been given to industrial development and 
import of advanced technology. A new phase of development has begun. The 
Xiamen SEZ has achieved outstanding results in using foreign funds in the past 
few years. In addition to the expansion of its area, which means a broader 
investment environment and greater encouragement for foreign investors, the 
SEZ's success is also attributable to the following concrete policy measures, 
which have been implemented for several years and proven effective: 


85 








1. Efforts are made to create a good investment environment, beginning with 
improvement of the infrastructure. In the area of capital construction, first 
priority has been given to the Huli Industrial District. A total of 100.85 
million yuan has been invested in capital construction for the district. The 
completed construction projects include 26 plant buildings, 40 housing units 
for workers and for sale, 18 ancillary projects including multiple-storied 
warehouses, and main and secondary roads with a total length of 20 km. Also 
completed are water, power, transport and telecommunications facilities. The 
Xiamen International Airport has been completed, serving domestic and inter- 
national flights. With the completion of the new Dongdu harbor, Xiam's cargo- 
handling capacity has been increased. To improve international telecommunica- 
tions, Xiamen has imported advanced equipment from abroad, including a 10,000- 
channel automatic program-controlled telephone system and a 960-channel micro- 
wave telecommunications system. Completion of a new 60,000-ton-per-day 
waterworks has improved Xiamen Island's water supply system, increasing daily 
water supply to the island from 50,000 tons to 110,000 tons. Xiamen city has 
invested 1.78 billion yuan in capital construction in the past 5 years, 2.42- 
fold the total invested in the previous 31 years. 


2. Preferential policies and flexible measures are adopted for effective use 
of foreign capital. The central government has given Xiamen many favorable 
policies since its establishment as an SEZ, to offer preferential treatment 

and protection for investors from abroad. For example, imported machinery 

and equipment, spare parts, raw and semifinished materials, transportation 
means, etc., are exempt of customs duties and industrial and commercial taxes; 
no export tax is levied on goods exported from the SEZ; enterprise and personal 
income taxes are exempt or reduced; land-use fees have been reduced; import 

and export procedures have been simplified; and the SEZ provides cheap labor 

to investors. All these are effective ways to attract foreign investors. 
Various departments of the SEZ have made full use of the preferential policies 
and adopted flexible measures to bring in foreign capital and import technology 
and equipment. 


3. Working bodies have been set up to handle the introduction of capital and 
technology from abroad, and a responsibility system has been established. 
Appropriate reform of the administrative structure has also been initiated at 
the same time. Work was not quite successful in the early days of the SEZ. 

A lot of talks were held, but few agreements were signed, and even fewer 
agreements were carried out. Therefore, after the SEZ's expansion, several 
reform measures were adopted. The municipal economic commission, the foreign 
economic relations and trade commission, and the finance office were merged 
into a single economic and trade commission to take charge of the city's 
economic work as a whole, combining industry with trade, domestic and foreign. 
Within the commission, a foreign investment department and a technology depart- 
ment have been set up, which are specifically responsible for the introduction 
of funds and technology from abroad. At the same time, a project working group 
has also been set up, which functions under a responsibility system with every 
major foreign investment and technology import project. A specific person is 
responsible for the completion of a project every step of the way, from the 
time it is decided on, through the negotiations, the conducting of observation 
and study tours, the signing of agreements, the importation of equipment and 
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technology, to the time the project is completed and put into operation, 
avoiding interruptions and wranglings and increasing work efficiency in the 
process. Moreover, eight reform documents have been published, including one 
on the system of recruiting leading cadres for foreign enterprises by publicity 
advertising for applications. The consolidation of existing enterprises and 
importantion of technology has been combined, and the result has been acceler- 
ated progress of both. 


4. Economic laws and regulations concerning foreign investment are being 
improved step by step to increase the confidence of foreign business people and 
encourage them to invest in the SEZ. At present, the state has enacted more 
than 50 foreign economic laws and regulations and signed agreements with more 
than 10 countries for protection of investment and avoidance of double taxa- 
tion. In addition, the Xiamen SEZ has also formulated some provisional local 
rules and procedures which are necessary in light of the actual conditions. 

In the past few years, six such rules and regulations have been enacted, 
including the "Regulations on the Xiamen Special Economic Zone." The purpose 
of these rules and regulations is to provide greater convenience and necessary 
protection for the establishment an‘ independent operation of Chinese-foreign 
joint ventures, cooperative enterprises and solely foreign-owned enterprises. 
The municipal government has also set up a treaty and law bureau and a foreign 
economic lawyers office. 


5. Following the principle of combining introduction of investment from 

abroad with establishment of lateral ties at home, efforts have been made to 
expand lateral economic associations, which has in turn enhanced Xiamen's 
ability to attract more capital from abroad. In the course of its development, 
the Xiamen SEZ has experienced many difficulties in attracting foreign invest- 
ment due to its lack of funds, technology, and competent personnel. Therefore, 
while trying to introduce foreign investment, it has paid great attention to 
developing lateral economic associations at home. In the past few years, the 
SEZ has developed lateral ties with more than 500 domestic enterprises and 
raised more than 1 billion yuan of capital from domestic sources, which has 
made it much more attractive to foreign investors. Among the contracts signed 
with foreign businesses in the past few years on larger and technologically 
more advanced industrial projects, most involve domestic participation in the 
form of joint ventures or cooperative enterprises. For example, the Xiahua 
Electronics, Ltd, is a joint venture of the SEZ, four plants under the Ministry 
of Electronics Industry, and a Hong Kong firm. 


III 


Through 5 years of work, the Xiamen SEZ has achieved rather good results and 
accumulated some e;perience in using foreign capital. However, compared with 
the achievements of other SEZs and the requirements of its own development, 
Xiamen's performance in using foreign funds leaves much more to be desired. 

We think that it is crucial from now on to make serious efforts to draw lessons 
from past experience and find positive ways to solve the problems in using 
foreign capital in good time, consolidate and develcp the achievements made in 
using foreign funds and speed up the SEZ's development. For this, the writers 
have the following suggestions: 
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1. It is necessary to strengthen macrocontrol over the use of foreign capital 
and clearly define the rational directions for foreign investment. At present, 
the SEZ lacks an overall plan for the introduction of foreign capital, result- 
ing in frequent duplications and blindness, and the foreign investment pattern 
is not quite rational. Moreover, imported advanced technologies are more often 
for service projects than for productive projects, more often for domestic- 
oriented enterprises than for export-oriented enterprises. With this in mind, 
it is imperative to strengthen overall planning on the introduction of capital 
from abroad and properly control the overall scale of foreign investment. On 
the one hand, while it is necessary to formulete an overall plan cn using 
foreign funds by the SEZ as a whole, it is also necessary to draw up a similar 
plan for each trade and enterprise, and the two should be organically linked 
to one another. On the other hand, in planning the directions of foreign 
investment, the trades, fields, or projects should be divided into four 
categories--prohibited, limited, encouraged, and preferred--and the economic 
lever should be used to implement four special policy measures--nonpreferential, 
ordinary, preferential, and extra-preferential--to give overall guidance to the 
use of foreign funds. 





2. It is necessary to straigthen out the administrative system for using 
foreign funds as soon as possible and to coordinate the management of the 

joint ventures, cooperative enterprises, and foreign enterprises already in 
operation. At present, because the SEZ's administrative system has yet to be 
straightened out, sometimes there are "too many persons in charge, who have no 
clearly defined responsibilities and do not act in concert,” and sometimes there 
is "no one in charge, and no one who wants to stick his neck out." This state 
of affairs has caused many problems in actual work and to a certain degree 
dampened the confidence of investors. Therefore, it is imperative from now on 
to clearly identify the departments in charge of joint ventures, cooperative 
enterprises and foreign enterprises. As to the joint ventures, cooperative 
enterprises, and foreign enterprises already established, the departments 

which originally handled their cases will continue to be in charge of them, and 
this should be made clear so that there can be no question about their author- 
ity. Departments in charge of newly established and trans-trade enterprises 
should also be clearly identified by fields and trades to strengthen management. 


3. It is necessary to adopt effective measures to improve the foreign 
exchange balances of the joint ventures, cooperative enterprises, and foreign 
enterprises. At present, the problem of foreign exchange balance among the 
Chinese and foreign enterprises in the SEZ has become crucial to their develon- 
ment Owing to the shortage of foreign exchange, many joint ventures, coop-ra- 
tive enterprises, and foreign enterprises are unable to expand their opers- 
tions; contracts already signed have to be put on hold for the time being; the 
pace of technology imperts cannot be made faster. Therefore, it is imperative 
to adopt effective measures to improve the foreign exchange balances of the 
enterprises. On the one hand, it is necessary to use the economic lever to 
induce the enterprises to increase exports and earn foreign exchange, encour- 
aging them with the implementation of various preferential policies (including 
export subsidies, tax exemptions, and so forth) to export more and earn more 
foreign exchange, and it is also necessary to restrict the growth of domestic- 
oriented enterprises. On the other hand, it is necessary to permit the enter- 
prise to regulate foreign exchange among themselves, allowing those with a 








foreign exchange surplus to help out those with a foreign exchange shortaze. 
This will, to a certain degree, alleviate the problem of foreign exchange 
imbalance and encourage the enterprises to earn more foreign exchange. 


4. It is necessary to continue to improve the economic laws and regulations 

to insure a good investment environment. Although several economic laws and 
regulations concerning foreigners have been enacted for the Xiamen SEZ in the 
past few years, they still cannot meet the needs of the developing economic 
situation. The laws and regulations of the SEZ are still far from perfect. 

For example, the procedures with regard to the contract law, land-use fees, 

and some preferential policies are not clear enough, a fact which has dampened 
the enthusiasm of foreign business to invest in Xiamen. Moreover, the SEZ 
still does not have such special laws as the law of solely foreign-owned 
enterprises, accounting law, company law, competition law, tax law, banking 
law, credit law, law of negotiable instruments, securities law, and so forth, 
all of which are needed in actual work and should be formulated and promulgated 
as soon as possible. In short, only by perfecting the economic laws and regu- 
lations will it be possible to insure a good investment environment for foreign 
investors and attract more foreign capital to Xiamen. 


5. It is imperative to reform the administrative system and improve administra- 
tive efficiency. The present economic administration is encumbered by its 
multiple and overlapping departments with no clearly defined authorities and 
responsibilities. Some administrative personnel cling to their old ways, do 

not understand and are uncomfortable with capitalist economic management. 
Therefore, it is imperative to thoroughly reform and readjust the SEZ's 
administrative system and management style as soon as possible and strive to 
increase administrative efficiency. This is the only way to consolidate and 
develop the achievements in using foreign capital and to continue to attract 
more investment from abroad. 
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AGRICULTURE 





GOALS FOR AGRICULTUEAL DEVELOPMENT OUTLINED 
OWO20848 Beijing XINHUA in English 0828 GMT 2 Mar 87 


{[Text] Beijing, March 2 (XINHUA)--By the year 2000 China's grain output will 
average 400 kilograms per person and the income of rural residents will ap- 
proach that of urban dwellers. 


According to today's PEOPLE'S DAILY, the country's leading newspaper, a pro- 
posal by five central departments describe the two goals as “unshakab'e" for 
China's economic growth by the end of this century. 


The proposal has already been approved by the Chinese Communist Party (CCP) 
Central Committee and the State Council, China's highest governing body, and 
is being carried out nationwide. 


Entitled "The Proposal on Ensuring Sustained and Stable Agricultural Growth," 
the plan was put forward by the rural policy research office of the secretariat 
of the CCP Central Committee, the Ministry of Agriculture, Animal Husbandry 
and Fisheries, the Forestry Ministry, the Ministry of Water Resources and 
Electric Power, and the State Council's rural development and research center. 


The proposal urges Chinese farmers to “scale two stairs” in their efforts to 
increase grain production by the year 2000. Their first target should be to 
produce 459 million tons annually and strive to produce a yearly harvest of 
500 million tons. 


It stresses that the attainment of the two goals will depend largely on in- 
depth reforms, the capability of agriculture to accumulate funds on its own 
and more investment to improve material and technical conditions. 


To lay the groundwork for sustained agricultural growth, the propoal lists 
the following measures to be taken over the next 10 years: 


--Readjusting farm product pricns during the 1986-90 period to ensure that 
farmers are profitable; 


--Rapid implementation of 10 major agricultural techniques, including the 
use of plastics film and new strains of grain, cotton and fruits; 











--Increasing production of 3.33 million hectares of low-yield farmland, and 
adding 2.6 million hectares of irrigated fields and two million hectares of 
fermlan’ free from flood; 


--Encouraging farmers to expand grain cultivation; 


--Readjusting the rural industrial structure to enable 100 million farmers to 
work in factories and service trades; 


--Sending 200,000 agrotechnicians to work in the countryside over the next 
f've years; 


--Speeding up farming-related industries to ensure that 100 million tons of 
chemical fertilizers will be applied across the country a year by 1995, and 


--Solving the problem of food and clothing in poor areas over the next five 
years. 


An accompanying commentary of the PEOPLE'S DAILY predicted confidently: "As 
long as we conscientiously carry out these measures in continuing reforms, 
China's agriculture will certainly scale new stairs." 
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AGRICULTURE 


PAPER WARNS AGAINST FARM SPENDING FOR CONSUMPTION 
0W181135 Beijing XINHUA in English 1105 GMT 18 Mar 87 


[Text]. Beijing, March 18 (XINHUA)--The growth of spending of Chinese farmers 

on services and consumable items hs exceeded their investment in farming for 

the first time last year, and this is a trend that should be curbed, according 
to the Beijing-based FINANCIAL TIMES. 


A survey of 20,591 rural families in 27 provinces, autonomous regions and 
municipalities by the Agricultural Bank of China showed that each family spent 
1,064 yuan on farming in 1986, a 13.1 percent increase over the previous 
yea ‘£ that amount, purchases of fixed assets dropped by 11.98 percent to 
152.0. yuan, The average amount spent on items for consumption amounted to 
1,950.7 yuan, an increase of 18.4 percent, the first issue of the new 
national newspaper reports. 


With rapid development of the rural economy in recent years spending by farmers 
has changed from a closed self-sufficient style into an open free-spending 
commodity style. Most increases were attributed to housing expenditures, 
lavish marriage and burial ceremonies and gifts, the paper noted. 


While it is normal and good that the living standards of the farmers continue 
to rise, attention should also be called to the accelerated growth in s,end- 
ing on services and consumer goods, especially when it exceeds spending on 
farming, the paper pointed out. 


The problem is that the improvement of living standard depends on the develop- 
ment of production. Production will grow slowly if there is not enough invest- 
ment. | 


The excessive spending on services by farmers will also become a burden on 
markets, the paper said. 


The paper, which is jointly published by eight Chinese financial institutions 
including the People's Bank of China, the Central Bank, finally urged local 
departments to call on farmers to put more money into expanding production. 
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AGRICULTURE 


RENMIN RIBAO URGES IMPROVING SOIL FERTILITY 
HK230823 Beijing RENMIN RIBAO in Chinese 20 Mar 87 p 2 


[Commentator's article: "Attach Importance To Protecting and Improving Soil 
Fertility--Fourth Talk on Increasing the Staying Power of Agriculture"] 


[Text] The drop in soil fertility has seriously hindered the further develop- 
ment of agriculture in some areas. For this reason, many people of good 
learning have urged that great attention be paid to protecting and improving 
soil fertility. 


Over the past few years, the area of China's cultivated land has been reduced. 
This has aroused people's attention. However, the drop in soil fertility, 
which is a kind of internal reduction of cultivated land, has not been given 
the importance due it since it cannot be easily seen as a reduction in the 
area of cultivated land. One m of fertile land is better than several mu 

of poor land. In both Chinese and foreign history, it often happened that 
fertile land was changed into wasteland due to plundering operations. These 
lessons can never be forgotten. In our country, since we have a large popul- 
ation, the area of the cultivated land possessed by each perso. on an average 
is very small, and there is not a large area of wasteland that van be re- 
claimed. This is a restrictive factor ir our agricultural development. In 
the future, it will be more necessary for us to carry out intensive farming 
and improve soil fertility so that one mu of cultivated land can produce as 
much as several m of land. Therefore, we must attach great importance to 
both the problems of reduction in the area of cultivated land and of the 

drop in soil fertility. 


The land is the foundation for growing all plants and the most basic means of 
agricultural production. The fertilicy of soil directly affects the output 
and quality of crops. Why has the problem of the decrease in soil fertility 
appeared in some areas? There are many complicated reasons for this, and 

the situation also differe from place to place. In. some areas, since rural 
industries, communications, and trades have been deve'oped, and the prices of 
the means of agricultural production are increasing, the peasants, who feel 
that they are unable to get more economic returns from farming than from other 
businesses, are unwilling to invest much money in fertilizing the land. In 
some areas, since the land contract responsibility system is still imperfect, 
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the peasants, who are not prepared for engaging in long-term business on the 
contracted land, would rather apply quick-acting chemical fertilizers than 
durable organic fertilizers. They are usually not enthusiastic about fertili- 
ing the land. In some other areas, due to the above-mentioned two reasons 

and some others, the land has not been fertilized. In short, since the peas- 
ants do not plan to use the land for a long time, they certainly are not 
enthusiastic about fertilizing the land. 


In order to encourage the peasants to make continuous efforts to fertilize the 
land, it is first necessary to further carry out the reform. It is necessary 
to gradually establish a new system of purchase and sale and a suitable price 
system for agricultural products so that the irrational differences among 
various trades in their interests can be readjusted and the interests of the 
farmers can be guaranteed in various respects. It is necessary to further 
implement, perfect, and develop the land contract responsibility system and 
establish a kind of mechanism that may encourage the peasants to make more of 
an investment in fertilizing the land so that the peasants can understand that 
fertilizing the land is good for the state, the people, and themselves and 

so that their enthusiasm in fertilizing the land can be aroused. 


To improve soil fertility, it is also necessary to adopt scientific methods. 
Therefore, we must offer education in basic soil science for the peasants and 
strengthen technical guidance for them. At present, it is particularly neces- 
sary to help the peasants change the tendency of stressing chemical fertilizers 
to the neglect of organic fertilizers. We must make them understand that 
although quick-acting chemical fertilizers are good and is easy to use, we 
cannot apply it alone without applying an organic fertilizer. Judging from a 
long-term point of view, in order to ensure “long-term soil fertility," we 
must attach great importance to organic fertilizers and make continuous ef- 
forts to increase the organic composition of soil. All localities may adopt 
various measures in light of their local conditions to encourage the peasants 
to fertilize the land through various traditional ways, such as making use of 
garbage and manure from cities and towns, growing green crops using manure 
collecting river sil; and barnyard manure, and growing leguminous plants in 
rotation. They must also actively popularize some new technologies such as 
making compost from wheat straws and stalks and applying fertilizer according 
to prescription. Why have the medium and low yielding areas in Yanzhou ard 
the Huanghai and Huaihai area have increased their outputs by a big margin over 
the past few years? A very important reason is that they have fertilized the 
land by making compost from wheat straws and stalks. This shows that there is 
a great potential for increasing production on cultivated land. Provided we 
make great efforts to fertilize the land, we will surely benefit a great deal 
from it. 
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AGRICULTURE 


STEPS TAKEN TO ENSURE GOOD GRAIN HARVEST 
0W231201 Beijing XINHUA in English 1121 GMT 23 Mar 87 


[Text] Beijing, March 23 (XINHUA)--China is striving to expand the acreage 
of grain crops, increase the financial input and take other measures to ensure 
a good harvest of grain this year, according to the Ministry of Agriculture, 
Animal Husbandry and Fisheries. 


The ministry has readjusted the composition of crops and the distribution of 
their cultivation throughout the country in the past few years. As a result, 
the proportions of grain and industrial crops has become by and large rational. 


Fujian, Guangdong, Hubei, Zhejiang, Gansu and Sichuan provinces have decided 
that their acreages under grain will not be less than the previous year's. 
Moreover, Sichuan, Zhejiang and Jiangxi also will increase the planting area 
for some grain crops by impreving the cultivation systems and multiple- 


cropping. 


The localities attach importance to the application of agrotechniques such 
as hybrid rice, plastic-sheet covering, industrial nurseries, and compound 
fertilizer. 


According to statistics issued by the ministry, the hybrid rice planting 
area in Guangdong, Fujian, Hunan, Jiangxi, Hubei and Sichuan totals 6.47 
million hectares this year, 930,000 hectares more than in the previous year, 
and the area of plastic-sheet covering in north China's Hebei, Gansu, Shanxi 
and Hubei provinces will amounts to more than 310,000 hectares, almost four 
times the 1985 figure. 


In addition, Zhejiang plans to increase its planting area of fine varieties 
of seed from 80 percent of the total last year to 90 percent this year, and 
Sichuan will plant 270,000 hectares more with good wheat strains than last 

year. 


To increase investment for agriculture is another measure taken by the locali- 
ties to ensure a good harvest this year. According to a preliminary survey, 
Shandong, Jiangxi, Shanxi, and Jiangsu will allocate from their budgets over 
50.31 million yuan more than last year for grain production. 
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Hubei has allocated 2.6 million yuan in special funds for hybrid rice planting, 
provided interest-free loans of 7.5 million yuan for plastic-sheet covering, 
and allocated funds totalling 750,000 yuan for spreading new agrotechniques. 
Jiangsu has decided to collect 300 million yuan from rural industrial enter- 
prises for plant protection, irrigation and other projects. 


Efforts are also being made to improve farm capital construction throughout 
the country. For instance, Sichuan has organized manpower to maintain or 
expand irrigation and other projects. As a result, they have put 25,000 
hectares more under irrigation and transformed about 75,000 hectares of low- 
yielding land. 


Hebei Province plans to add about 47,000 hectares of irrigated land by digging 
and renewing 45,000 motor-pumped wells. 


Other provinces, including Zhejiang, Fujian and Shanxi, have also laid a 
sound foundation for this year's harvest by expanding their irrigation acre- 
ages. 
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AGRICULTURE 


AGRONOMISTS DEVELOP NEW WHEAT VARIETIES 
0W171732 Beijing XI’7HUA in English 1442 GMT 17 Mar 87 


[Text] Beijing, March 17 (XINHUA)--Chinese agronomists have developed new 
hybrids of wheat better suited to making high-quality bread, the Chinese 
Academy of Agricultural Sciences announced today. 


The new varieties, "Zhong 791" and "Zhong 7606", have a coarse protein content 
of 17.22 percent and 16.88 percent respectively, higher than the average 13 
percent. Gluten content of the new hybrids is up to 41.5 percent and 38.4 
percent, while the average gluten content of other varieties is only 24.09 
percent. Analysis of unit weight, lysine content and the amount of flour 
produced per unit weight show the new hybrids rank higher in all these areas 
over other varieties. 


The bread made from flour ground from the new strains is similar to that made 
from imported flour in shape, color and texture, experts involved in the ana- 
lysis said. 


"China, one of the world's major wheat producers, already boasts many varie- 
ties of the crop," the experts said, "but in the past, farmers only thought 
about producing enough for their own use, with little concern for developing 
varieties to make high-quality bread." 


"Wheat now commonly grown is low in coarse protein and gluten content, and is 
inferior to imported flour for bread-making,” they added, "so up to now China 
has had to depend on imports for making bread to supply luxury hotels and 
restaurants." 


The Chinese Academy of Agricultural Sciences began work on developing wheat 
varieties better suited to bread-making in 1979, and the two new varieties 
are the results of their research. In 1986, larger plantings of the two new 
hybrids were tried in Nanyang Prefecture, Henan Province. Now the prefecture 
allocates 13,000 hectares to these strains and the per hectare yield has 
reached 3,000 kilograms. 
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AGRICULTURE 


RENMIN RIBAO STRESSES ELIMINATION OF RURAL POVERTY 
HK190831 Beijing RENMIN RIBAO in Chinese 16 Mar 87 p 5 


[Articl.e by Gao Hongfan (7559 1347 0416): "The Way for Poverty-stricken Rural 
Areas To Eliminate Poverty™] 


[Text] Most peasants in our country are striving for a better livelihood on 
the basis of achieving basic food and clothing, with some 22 percent of peas- 
ants being able to live in easy circumstances and 2 percent leading rather 
well-to-do-lives. This results from the rural economic reforms. However, 
we should also notice that there remain some poor areas containing less than 
10 percent of the rural population. There, the masses stiil cannot get suf- 
ficient food and clothing. These poverty-stricken areas are mainly scattered 
in the western and central regions. Most of them are mountainous areas, and 
some are areas inhabited by minority nationalities and old revolutionary base 
areas. 


The poverty of these areas is ascribed to various factors and reasons: wor- 
sening natural conditions, poor transportation conditions, being unenlightened 
and ill-informed, outmoded production methods, the undiversified production 
strvecture, undeveloped commodity relations, low quality of the population, 

the large number of illiterates, lack of skilled laborers and technical per- 
sonnel, the strong small production mentality among the villagers, and so 

on. The interaction of these factors formed a rather solid, self-contained 
system of vicious cycles, leaving these areas backward for a long time in 

the development of the whole nation's economy. 


The economy of the poverty-stricken areas is basically a backward natural 
economy. This is the starting point we should adhere to in developing the 
economy in the poor areas. Proceeding from this point, we realize that only 
by developing the commodity economy and taking measures that do not require 
high technology and much investment, but can make full use of local human and 
natural resources and achieve quick economic results, can we help them shake 
off poverty and gradually take the read of economic prosperity. Such produc- 
tion measures will be very popular with the masses. For example, first, 
offering labor services to other areas. As long as these is a suitable Jabor 
market, this will be an easy way to utilize the advantages of human resources. 
Second, planting grass and raising livestock. This is an effective method to 
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develop waste hills and waste hill slopes, and it can prevent soil erosion and 
also promote animal husbandry. Third, developing the mining industry. This 

is a short cut to tap the resources advantages, and the mines can become sources 
of wealth. Fourth, developing the courtyard economy. This is an agricultural 
form suited to household operation, and the land can thus be fully used. High 
economic efficiency and high output can be achieved from the operation on small 
plots of land. Fifth, developing household handicraft industries. This will 
also effectively use human resources, and the industries will be highly adapt- 
able to market needs. As long as the stagnant economic conditions are re- 
placed with animated economic activities, we should regard it as a major step 
forward in these areas. It would be a good beginning if feasible measures 
were taken to bring the resources advantages of the poor areas into play and 

to increase the income or the masses compared with the previous conditions 

of the natural economy. On the other hand, if ‘:e measures are not realistic 
and only some large projects that require high technolozy and much investment 
are carried out, the results will not be favorable but will simply be harmful. 


In making efforts to develop the economy in the poor areas, we must not neglect 
the importance of elementary technologies. Some technologies may be outmoded 
in the economically developed areas, but they may still be suitable and appli- 
cable in the poor areas. For example, the technique of knitting with corn 
husks may have been discarded in some developed areas because of the rise in 
wages and the change in crops, but this technique is still useful in some poor 
areas that plant corn and it will help the people there increase their income. 
In recent years, more and more techniques, skills, and technologies have been 
passed from the eastern to western areas. A large number of carpenters, 
tailors, cobblers, and cotton fluffing craftsmen have gone from the eastern 
provinces of Zhejiang and Jiangsu to the western sparsely populated mountainous 
and border areas to spread elementary techniques and technologies. Jiangsu 

and Zhejiang Provinces have helped the western areas develop rural industry 

and diversified economy, and Shanxi and Shaanxi Provinces have helped them de- 
velop dry crops and small coal mines. All this has achirved good results. 

In addition, the "spark plan" of the State Science and Technology Commission 
has also been implemented. A vigorous technical force has been instilled in 
the poverty-stricken areas and will turn their resource advantages into eco- 
nomic advantages. 


In the present circumstances in which great efforts are made to develop the 
commodity economy, the economic advantages must certainly find expression in 
commodity advantages. Therefore, the economic activities in poor areas shovld 
be guided to the orientation of developing the commodity economy and be included 
in the regional and national torrents of the socialist commodity economy. This 
is the only way to make the economy prosper in these areas. 


At present, the effect of commodity relations on the economies of the poor 
areas is still rather weak; in some remote areas, there is no commodity pro- 
duction at all. The degree of the effect of the commodity economy and the 
degree of poverty are inversely proportional. Therefore, an effective measure 
to overcome poverty is to bring commodity relations into the economic struc- 
ture of the poor areas. This may bring about some shocks in the long-standing 
calm of the scattered natural economy and will then restructure various 
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production factors anew. Practice shows that if only one household achieves 
marked results in conducting intensive farming, afforesting waste hills, 
engaging in long-distance transportation, or running household industry and 
thus becomes better-off due to the effect of commodity relations in its 
production, the masses in that village or nearby areas will certainly try to 
imitate this example. ‘The successful experience will then give rise to a 
series of chain reactions: People will begin to seek scale efficiency, pro- 
duction will become more specialized, new techniques and technologies will be 
adopted more widely, and the economic processes will require new forms of 
economic combination. In short, the economic vigor cf commodity production 
is a reliable guarantee for economic development in poor areas. 


Commodity relations are, in essence, value relations. They will inspire re- 
forms and give rise to a sense of economic accounting in poor and remote areas 
where no consideration was given to production costs and economic efficiency, 
and work time was wasted in the past. This in fact will give motive force 

te the economic development of the poor areas and will promote technological 
progress, tap resvurces, raise economic efficiency, and give rise to new pro- 
duction forms. The effect of value will broaden the vision of the peasants 
and will greatly strengthen their sense of handling economic activities. With 
the economy becoming prosperous, the peasants will be freed from poverty, not 
only from material poverty but also from spiritual poverty. 


The process of shaking off poverty should be regarded as the economic move- 
ment of the poor areas. They do not need any outside arbitrary orders or 
charitable offers; what they seed is just correct guidance, necessary economic 
and technical offers; what they need is just correct guidance, necessary eco- 
nomic and technical assistance, and effective policy guarantees. If we do 

not see things in this way, we may feel that the conditions in the poor areas 
are too bad, state assistance is too insufficient, and the hopes of freeing 
them from poverty are too slim. With this viewpoint, on the contrary, we 

will find the key to open the untapped wealth sources and to shake off poverty. 


Of course, this does not mean that as soon as we grasp that key, poverty will 

be immediately overcome. As we know, the poor areas are tvo remote, secluded, 
weak in economic strength and development capacity, and inferior in population 
quajity. It is therefore impossible to change the conditions there in a short 
time, and we must make protracted and painstaking efforts to achieve the goal. 
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AGRICULTURE 


FARM MECHANIZATION MAKING PROGRESS NATIONWIDE 
0W222333 Beijing XINHUA Domestic Service in Chinese 0736 GMT 22 Mar 87 
[By RENMIN RIBAO reporter Liu Yunzhou and XINHUA reporter Lu Yongjian] 


[Excerpts] Guangzhou, 22 Mar (XINHUA)-~In the course of carrying out reforms, 
China ‘hes made progress ia exploring new ways to increase farm mechanization. 
The aggregate power of the nation's farm machinery reached 228 million kw in 
1986, an increase of 19 million kw and 9.1 percent over 1985. This exceeded 
the annual rate of growth of 7.17 percent during the "Sixth 5-Year Plan”. 

The continual reduction in the area of farmland cultivated by farm machinery 
began to change last year. The total area of farmland cultivated by farm 
machinery reached 583 miliion m in 1986, an increase of 3.1 percent over 
1985. 


During 1986, China experienced the following new trends in farm mechanization: 


-—-The proportion of farm machinery owned by peasants as percentage of the 
national total continues to increase. A<cording to statistics, the number 

of tractors owned by peasants increased from 3,942,000 in 1985 to 4,716,000 
in 1986, accounting for 88 percent of the total number of farm tractors in the 
entire country. Of these small cractors owned by peasants accounted for 

92.2 percent of the total number of small farm tractors in the country. 


-—-The situation of continual reduction in the area of farmland cultivated by 
farm machinery--on2 which worries people most--began to change last year. The 
number of new technologies for farm mechanization increased, and were being 
introduced on a large scale. For example, the total area of plastic sheets 
spread by machinery reached, 1,888,000 mu in 1984, an increase of 57 percent 
over 1985. 


—More people have realized the significant role of farm machinery in agri- 
culture. 


On the basis of the guiding principle of "giving guidance according to classi- 
fication and making breakthroughs cn key issues” in the development of farm 
mechanization for the "Seventh 5-Year Plan” the Ministry of Agriculture, 
Animal Husbandry and Fishery has designated Wuxi County and Wu County in 
Jiangsu Province, Heihi County in Heilongjiang Province, Lishu County in 
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Jilin Province, and the suburban area of Tianjin City as the 5 areas to 
carry out experiments in further developing farm mechanization with Chinese 
characteristics. Between 17 and 21 March, the Ministry of Agriculture, 
Animal Husbandry and Fishery held a national meeting in Nanhai County, Guang- 
dong Province, to exchange experience in carrying out experiments to promote 
farm mechanization. At the meeting, 33 advanced units were commended for 
their achievements in successfully carrying out experiments. 
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AGRICULTURE 


OFFICIALS URGE COTTON PRODUCTION REHABILITATION 
OW190509 Beijing XINHUA Domestic Service in Chinese 1707 GMT 16 Mar 87 


[Excerpts] Beijing, 16 Mar (XINHUA)-—-The Ministry of Commerce, and that of 
agriculture, animal husbandry, and fishery he'd a nationwide telephone con- 
ference this evening, calling on all localities tc rchabilitate and develop 
cotton production. 


The conference re ‘iewed the latest development of China's cotton supply and 
demand, published new policies adopted by the state on cotton production and 
precurement, and mapped out this year's arrangements for cotton production 
and other relevant measures. 


Speaking at the conference, Vice Minister of Commerce Pan Yeo said: Since 
the 3d Plenary session of the llth CPC Central Committee, there have been 
great changes in cotton production and marketing. As domestic needs were 
fulfilled, we began to export cotton. In 1984, a total of 5.96 million metric 
tons of cotton was purchased by the state, a record figure exceeding domestic 
demand. In order to buy cotton from the peasants, the state took action to 
increase cotton reserve capacity. In view of the new situation in cotton 
supply in 1985, the stite readjus)ied the structure of agriculture and other 
relevant policies, and hanged unified purchase of cotton to purchase by 
contrect, thus effectiw.ly solving the problem of excessive growth rate of 
cotton production. From an overall viewpoint, this was entirely necessary. 


However, due to a drastic decrease in the acreage and serious natural calami- 
ties in some areas, cotton output decreased over 2 consecutive years. More- 
over, over the past 2 years, ther: has been a greater domestic need for cot- 
ton yarn, while the state has sold, on credit, cotton for wadding and issued 
work-relief cotton in poor areas, and has supplied cotton for wadding, on a 
par rtferential basis, to urben and rural residents. In the meantime, China 
has opened up its cotton market in the world. All of these factors have 
resulted in the continual increase in cotton consumption and caused shortage 
of supply. The latest development calls on cotton-producing areas to re- 
habilitate and develop cotton production this year. 


Vice Minister of Agriculture, Animal Husbandry, and Fishery Chen Yaobang also 
spoke at the conference. He said: [In order to cope with the growing needs 
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of the cotton textile industry, and cotton and cotton textile exports, it is 
necessary to go all out to stop the decrease in cotton output which has 
occurred over the last 2 years, and strive to increase output this year. How- 
ever, to increase cotton output remains a formidable task this year, as it is 
difficult to expand the acreage by a big margin, while there is a shizt supply 
cf the means of production. In order to promote cotton production, intensive 
cotton producing areas should continue to fullow the guidelines of concentra- 
ting on cotton production while develcping grain and other crops. Base 
countries producing quality «:otton or cotton for export, and intensive 
cotton-producing counties designated by the state as centers for populariz- 
ing agricultural technology, should etrive to do a good job in cotton pro- 
duction by stabilizing the acreage *ad increasing cotto- output. 
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AGRICULTURE 


_ SEVERE WATER SHORTAGES IN 100 CITIES NOTED 
HK180327 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1307 GMT 17 Mar 87 


[Report: "Water Shortages Become Serious in More than 100 Chinese Cities, 
Authorities Call for Saving Water"] 


[Text] Beijing, 17 Mar (ZHONGGUO XINWEN SHE)--Last year, the shortage of 
water supply in more than 100 large and medium-sized cities in China caused 
some 20 billion yuan in economic losses. This startling figure was almost 
as big as the total net industrial output value of Guangdong and Guangxi. 


The Ministry of Urban and Rural Construccion and Environmental Protection re- 
cently published a report, saying that at present, the 100 and more cities 
are short of over 100 million tons of water each day. 


Although China has a vast territory and rich resources, but her fresh water 
resources are insufficient. The per-capita quantity of fresh water resources 
is merely one-quarter of the world's average. In the industrial cities in 
eastern China, the water shortage is particularly serious. In Beijing, the 
per-capita quantity of fresh water resources is merely 4 percent of the world's 
average. 


The experts concerned have issued en urgent appeal for solving this problem. 
They said that the available fresh water resources in the vicinity of some 
northern and coastal cities are nearly exhausted, and the development of the 
urban water supply facilities is obstructed by some factors. In addition, the 
water sources of some cities are seriously polluted or even damaged. In many 
cities, the excessive exploitation of underground water sources has also 

caused the worsening of the water quality, the decline in the level of under- 
ground water, and the subsidence of the ground which may cause the destruction 
of buildings. In some coastal cities, sea water has penetrated into the under- 
ground water sources. 


The above-mentioned problems have greatly upset and worried the department 
concerned. 


The Ministry of Urban and Rural Construction and Environmental Protection to- 
day issued to the whole country a document entitled "Key Points in the 


Propaganda on Saving Water in Cities." It calls for all localities to adopt 
various methods, including strengthening administrative management, laying 
down regulations, and using economic means, to intensify the economic use 


of water in cities. 
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AGRICULTURE 


URBAN AREAS USING WATER MORE EFFICIENTLY 
0W171710 Beijing XINHUA in English 1553 GMT 17 Mar 87 


[Text] Beijing, March 17 (XINHUA)—-China has made significant cuts in urban 
water consuaption through information campaigns, regulations and advanced 
technology, XINHUA was told today. 


Statistics released by the Ministry of Urban and Rural Construction and 
Environmental Protection show, "40 big cities alone saved 1.5 billion cubic 
meters of water in the past three years, the equivalent of 450 million yuan 
(121.6 million U.S. dollars) needed to construct water-supply projects." 


An official from the ministry added, many Chinese cities have set up special 
offices in charge of water conservation, drafted regulations, set controls on 
water supplies for large industrial consumers and installed water-saving 
devices in residential buildings. 


"The field still has great potential,” the official said, adding a textile 
factory which applies water-saving techniques will use only three to eight 
cubic meters of water to produce one ton of cotton yarn, but those who don't 
use 40-80 cubic meters per ton. 


"Many water-saving tecuniques, commonly used abroad, such as using waste 
water to clean toilets or irrigate planted areas, are just being introduced 
in China," the official said. 


"The water consumption rate in China's cities is rising annually by eight to 
10 percent," the official said, "and central and local governments are working 
hard to accelerate construction of water supply projects." . 


Currently, more than 100 cities nationwide are still euffering from water 
shortages of 10 million cubic meters daily, resulting in an economic loss of 
20 billion yuan (5.4 billion U.S. dollars) annually. 
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AGRICULTURE 


CHEMICAL FERTILIZER PRODUCTION IN ANHUI PROVINCE 
Anhui Supports Small Fertilizer Plants 
Hefei ANHUI RIBAO in Chinese 12 Dec 86 p 1 


[Article by Ni Zhimin [0242 1807 2404] and Li Zhen [2621 4903]: "Provincial 
Government Calls on All Localities Throughout Province To Give All-Out Support 
to Small Chemical Fertilizer Plants To Produce Chemical Fertilizer" ] 


[Text] The provincial government recently convoked an urgent provincewide 
telephone conference dealing with chemical fertilizer production to effectuate 
the State Council's enhanced chemical fertilizer production targets for this 
winter and next spring. Vice Governor Song Ming [1345 2494] proposed during 
the conference that the government at all levels must strengthen leadership 
with respect to production by the small chemical fertilizer plants, and that 

the various trades and industries must be given the "green light" for the sake 
of fertilizer production by the small plants. In order to provide good external 
conditions for production by the small chemical fertilizer plants in the 
province, Vice Governor Song represented the provincial government in announcing 
various measures, such as freeing prices, which the province will implement 
relevant to production by the small plants. 


The conference noted that the present period is extremely important and dif- 
ficult in the province for chemical fertilizer production by small plants. 

As a result of support by the gcvernment at all levels and the various trades 
and industries, chemical fertilizer production began to pick up the last half 
of 1986. By the end of November, provincewide production of synthetic ammonia 
amounted to 87.7 percent of the annual plan. It is estimated that this year 
the province as a whole could sell 4.2 million tons of chemical fertilizer, a 
new record level. According to supply and marketing sector forecasts, how- 
ever, the shortfall in chemical fertilizer sales for the province as a whole 
in 1987 will remain quite large. In order to guarantee next year's spring 
cultivation and agricultural production requirements for Anhui, the provincial 
government is asking the many chemical fertilizer frontline staff and workers 
throughout the province to try hard to increase the output of chemical 
fertilizers to ensure fulfilling next year's mission, and to strive to exceed 
it. Therefore, the provincial government is requiring that: 


--The small chemical fertilizer plants be supplied with high-quality coal on a 
priority basis, and that they be given priority and preferential treatment in 
supply of electricity. The overall price of electricity must not exceed 


0.08 yuan per kWh. 
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--The sale price of chemical fertilizers from the small plants gradually be 
freed, and that market regulation be implemented. The supply and marketing 
cooperatives may distribute fertilizers, conduct sales jointly, or act as 
commission agents, and the factories also may make sales on their own. We 
must adopt the approach of governing prices of chemical fertilizers based on 
grade, and the industrial and commercial administrative sector must supervise 
and control the chemical fertilizer market. We must investigate those who 
resell goods for a profit, those who engage in speculation and profiteering, 
and those who seek sudden huge profits. 


-—-The government, economic commission, and chemical industry departments at 

all levels must further strengthen leadership with respect to chemical fertili- 
zer production, and resolve concrete problems in production in a timely manner. 
They must work hard to decrease consumption and costs, and to increase quality. 


Production, Sales Problems 
Hefei ANHUI RIBAO in Chinese 12 Dec 86 pp 1, 3 


[Article by Li Bing [2621 0365] and Ni Zhimin [0242 1807 2404]: "What Does 
the Large-Scale Decline and Rise of Small Chemical Fertilizer Plants 
Illustrate?" ] 


[Text] This year when spring turned to summer, the chemical fertilizer market 
in Anhui Province suddenly underwent a dramatic change: from a sluggish market, 
to a demand, to a great rush, the piles of chemical fertilizer in factories 
and agricultural trade sector storehouses were sold out in a few short days 
due to panic purchasing. Simultaneously, peasants by the thousands and tens 
of thousands who could not purchase chemical fertilizer rushed all around, and 
in some areas they even scrambled to ship chemical fertilizer by train and 
motor vehicle. Chemical fertilizer prices skyrocketed, the peasants suffered 
losses, and the fall planting was affected. The leadership, from the provincial 
government to the various departments and local governments, reacted quickly 
in tue face of this sudden assault, and thereby essentially stabilized the 
situation. But this wave of panic purchasing of chemical fertilizer has given 
us much food for thought. 


Correct Policy Decisions Must Be Scientific, Democratic, and Require a 
Good Starting Point and Appropriate Opportunity 


"Each blossom of the crops is entirely dependent upon fertilizer." The 
important place of chemical fertilizer in this agricultural province of ours 
is self-evident, and through several years of building, Anhui Province has 
formed the beginnings of a chemical fertilizer industry system comprised of 
large, medium, and small chemical fertilizer plants. Of these, the 60-plus 
small chemical fertilizer plants (annual production of ammonium carbonate 
approximately 10,000 tons) located throughout the province have played the 
role of “light cavalry" in supporting agricultural production. They have 
assumed responsibility for producing three-fourths of the ammonium carbonate, 
which accounts for more than one-half of all the fertilizer used throughout 
the province. The facts prove that the small chemical fertilizer plants have 


become mainstay of agriculture in the province. 
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The achievements of the small chemical fertilizer plants are undeniable. Yet, 
since the day they came into being they have had a contradictory nature: on the 
one hand, they produced and marketed locally, which was convenient for the 
peasants; on the other hand, because they produced on a small scale and con- 
sumed a lot of energy, their economic return was poor. Precisely because of 
this double nature, it was decided that we must both improve upon and adjust 
the irrational distribution of the small chemical fertilizer plants, and that 
we could not immediately move to cut back. 


The most difficult year ever for the small chemical fertilizer plants in Anhui 
was 1985. High efficiency chemical fertilizers were imported in a steady 
stream, and the sharply reduced need for the small chemical fertilizer plants 
which accompanied readjustment of the rural industrial structure forced the 
60-plus small plants throughout the province into a life-and-death situation. 
Some of the factories consolidated management and improved quality, and stood 
firm in market competition, but an equal number of enterprises landed in a 
predicament. Last winter and this spring as many as 36 small chemical fertili- 
zer enterprises provincewide were forced to halt production as a result of 
overstocking. 


It seems as if the overstocking of products, along with the weakening of the 
market for locally produced chemical fertilizer, gave us the following signal: 
the small chemical fertilizer plants had completed their historical mission. 
Accordingly, the closing and transforming of small chemical fertilizer plants 
were placed on the agenda. In April, the province decided to cut back on 
chemical fertilizer plants by a certain number, yet the shockwave of panic 
purchasing of chemical fertilizer which came soon afterward quickly rendered 
this policy decision inoperative. In June, mobilization of the small chemical 
fertilizer plants throughout the province was put into high gear, and chemical 
fertilizer production was increased; at first, there were repeated injunctions 
to lower chemical fertilizer prices, and subsequently prices were freed. 
Originally the enterprises were not permitted to produce and market on their 
own, and at the present time the commercial interests are required to give a 
profit to the factories. Although these large swings in policy or provisions 
show flexibility and adaptability, at the same time they also indicate a policy 
which lacks continuity and which is unscientific. A principle which the large- 
scale shutdowns and startups of small chemical fertilizer plants brings home 
to us is: The shrinking and readjustment of the production alignment must not 
be too rapid or too violent, otherwise a series of chaotic events could result 
from a loss of balance. Correct strategic thinking also must seize upon a 
good starting point and an appropriate opportunity. 


Vigorous Production and Sales by Small Chemical Fertilizer 
Plants Still Conceals New Crises 


In a province's industrial management system, the system governing the small 
chemical fertilizer plants is comparatively distinctive: management of pro- 
duction and functionaries of the small chemical fertilizer plants has been 
returned to local control, but the province handles the financial affairs. 

This separates production from benefits for the small chemical fertilizer 
plants. The leaders in some localities are concerned only with output of the 
chemical fertilizer plants, and are unconcerned with their development in terms 
of profits and losses; the provincial financial administration wants results, 
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but has no way to resolve the many specific problems of the plants. Under 
these conditions, there has been a technical transformation of the small 
chemical fertilizer plants which has made self-development extremely difficult. 


No doubt it could be said that at present production and sales by the small 
chemical fertilizer plants in the province is topnotch; nevertheless, a fact 
not easily ignored is that, in terms of the province as a whole, losses con- 
tinue to increase for the small plants. Statistics show that from January to 
October this year losses increased 24,867,000 yuan over the corresponding 
period last year. On the one hand, output rose, and, on the other, losses 
increased as well; this is an extremely abnormal phenomenon in economic activ- 
ity. What ere the reasons for the losses of the small chemical fertilizer 
plants? An important one is cost increases. Gross energy consumption for 
production by the small chemical fertilizer plants in the first 10 months of 
this year increased 0.78 percent over the same period last year, and this, 
together with a rise in the cost primarily of coal and electric power, resulted 
in production losses by the small plants. 


Another crisis concealed in the new situation is the production and marketing 
contradiction. Over the long term, the supply and marketing sector linked 

up with the small chemical fertilizer plant-to-village channels. Yet the 
reform of recent years has not been carried out to completion, and production 
is out of step with marketing, which has resulted in a lack of coordination 
between the two on some counts. The supply and marketing cooperatives proceed 
on the basis of business results: in the off season they do not want to stock- 
pile chemical fertilizer, while in the busy season the factory people are 
unwilling to forego profits. As soon as the supply and marketing cooperatives' 
role as "reservoir" is eliminated, there is an increase in difficulties with 
balanced production of chemical fertilizers, and simultaneously the chemical 
fertilizer supply and marketing contradiction in the busy season is exacer- 
bated. Some small chemical fertilizer plants and local supply and marketing 
cooperatives still "do battle in their own way" at the present time. The 
factory people have not given up "profits," and delight in marketing on their 
own; businesses seek far and wide for what lies close at hand, and vie with 
each other. If this situation continues, it surely will be detrimental to the 
interests of the peasants, and will impact adversely on industrial and agri- 
cultural production in the province. 


What should the pertinent policymaking departments do regarding the worrisome 
situation of chemical fertilizer production and marketing in the context of the 
present good times? We hope to change as quickly as possible the unreasonable 
management system, to create and provide for the development of small chemical 
fertilizer enterprises an external environment in conformity with economic 

law, and to order and to coordinate posthaste the production and marketing 
relationship of output and sales by the small plants. 


Unprecedented Supplies of and Unprecedented Difficulties in 
Selling Chemical Fertilizers Reveal the Emptiness of Our Efforts 
and the Seriousness of the Unhealthy Tendency 


There are no more than four reasons for the large-scale drop and large-scale 
startup of small chemical fertilizer plants: 1) the greater desire of the 
peasants to grow grain, and the abrupt increase in the amount of feriilizer 
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used; 2) the decrease in the state tax on importing chemical fertilizer; 3) the 
drying up of the supply and marketing cooperatives' "reservoir," and the 
inadequacy of chemical fertilizer stocks; 4) the most extreme shrinking of 
production by small chemical fertilizer plants ever. The tight chemical 
fertilizer supply is national in nature, but nowhere more serious than in Anhui. 


In the face of going from a large-scale drop to a large-scale increase in small 
chemical fertilizer plants, the provincial government and the relevant depart- 
ments immediately dispatched many purchasing agents (said to number approxi- 
mately 7,000 provincewide) to purchase extra-plan chemical fertilizer. At the 
same time, they took appropriate steps: the provincial government subsidized 
production of small chemical fertilizer plants to the tume of 50 million yuan, 
guaranteed energy supplies for production by the small plants, and freed 
chemical fertilizer prices. The chemical fertilizer situation rapidly took a 
turn for the better. From January to October, provincewide production by the 
small chemical fertilizer plants amounted to 1,681,000 tons; including that 
derived elsewhere, chemical fertilizer sales provincewide for the first 10 
months totaled 3.79 million tons, which was an increase of 600,000 tons over 
the same period last year. It is estimated that 4.2 million tons may be 
supplied for the year as a whole, a new all-time annual high. 


Yet the peasants have never experienced more difficulty in purchasing chemical 
fertilizer than this year. Just what is the reason for this? 


Through investigation, the writers discovered that a considerable amount of 
chemical fertilizer ended up in the hands of persons “with connections." They 
made purchases from outside through various channels, and utilized various 
methods to make sales to the outside; this evolved into a sizable black market 
for chemical fertilizers. Fertilizer prices rose again and again, and the 
peasants poured out endless grievances. According to reports, one-third of 
the peasants in the Caoshi, Shuangmiao, and Longshan districts of Guoyang 
County bought high-priced chemical fertilizer, only one-third were able to 

buy chemical fertilizer at parity, and one-third of the peasants could not buy 
any chemical fertilizer at all. The situation reached the point in some 
counties where many peasant households were forced to "go to the fields with 
nothing but seeds.” 


The provincial government and relevant departments have sent official communi- 
cations co. many occasions since last year, emphasizing that we must honor pro- 
duction and marketing contracts, link up grain with fertilizer, and win con- 
fidence. Yet the documents have been issued in vain, contracts have not been 
honored, and most peasants still are not able to purchase chemical fertilizer 
at parity. Is this because there is no chemical fertilizer program? Not so; 
430,000 tons of chemical fertilizer was arranged for in the province and ear- 
marked as grain fertilizer. But because the system is not rigorous, and we 
have not done our best to implement it, this portion of the chemical fertili- 
zer has been pilfered through the back door and converted to ill-gotten wealth 
by persons with power, influence, and connections. The unhealthy tendency is 
rampant; the state is the one that is hurt, and the first to be affected are 
the peasants. We should listen to the voices of the peasants, do some reflect- 
ing, and see where we have been remiss and inadequate in our work! 
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"SPARK PLAN’ HELPS GUIZHOU MOUNTAIN DWELLERS 
0W190300 Beijing XINHUA in English 0236 GMT 19 Mar 87 


[Text] Guiyang, March 19 (XINHUA)--A Chinese Government program called the 
“spark plan", has helped rural residents in this mountainous region to be- 
come poultry processors instead of just duck farmers, canners instead of just 
cherry pickers and textile producers instead of just plantation workers. 


There are 26 local spark plan projects in Guizhou Province, said a local offi- 
cial. The name spark plac comes from a Mao Zedong metaphor that said just 
one spark can start a prairie fire. It is being used today to popularize the 
use of science and technology in the countryside and to encourage people to 
use their own initiative. 


In Zhengan County the peasants grow the tall spindle ramie plant which is 
used to make cloth. Under the spark plan the county built a mill and former 
ramie farmers are earning much more money as workers in the textile plant. 
The factory filled orders worth 750,000 yuan and has turned out a profit of 
70,000 yuan. 


In Sansui County 185 specialized households raise huge flocks of ducks for 
market. The family-run conglomerates were so successful--a half million birds 
from the county ended up as duck dinners last year--they were natural candi- 
date: for the application of spark plan technology, the official said. 


Officials went to work and developed a plant to produce high quality duck 
feed, it now churns out 4,000 tons of. feed a year. Another local plant not 
only processes 200,000 to 300,000 pressed salted ducks annually, it's also a 
duck collection center. [as received] 


It is estimated that the local duck industry is worth 2.92 million yuan a 
year. With the foreign currency it has earned the county has imported tech- 
nology for another plant that should produce 300,000 U.S. dollars worth of 
goods when it goes into operation later this year, the official said. 


Provincial officials said the main aim of the plan is to spread technology 


to undeveloped areas. In Hezhang, one of the 26 undeveloped counties, 250 
tons of cherries are grown annually. But the perishable fruit meart income 


from the cherry orchards was only seasonal at best. The country set up a 
cherry cannery and now hundreds of orchard workers are employed all year 
round at much higher wages, the official said. 
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JIANGSU FARMERS INVEST IN LAND IMPROVEMENT 
0W230110 Beijing XINHUA in English 0049 GMT 23 Mar 87 


[Text] Nanjing, March 23 (XINHUA)-—-Farmers living in east China's Jiangsu 
Province, sometimes called “the land of rice and fish," are becoming more 
interested in investing in the area's fertile fields. 


"Last year, provincial distributors sold 6.58 million tons of chemical ferti- 
lizer to local farmers, a record figure, but the farmers still found the supply 
inadequate to meet their new planting needs," a local agricultural official 
said, adding local farmers also spent 928 million yuan (251 million U.S. dol- 
lars) to buy farm machinery last year. 


According to the offiical, "Crowds of farmers often wait outside local chemi- 
cal fertilizer and farm machinery shops to buy the needed materials." 


Rapidly developing township enterprises are the main impetus in promoting 
local agricultural production. Between 1978 and 1985, they offer 4.1 billion 
yuan (1.1 billion U.S. dollars) to support farm production, with 20 percent 

of the investment used for capital construction and mechanization. 


Since last year, all of Jiangsu's enterprises showing profits have been re- 
quirec to contribute funds for agricultural development. This year, the sum 
is expected to exceed 100 million yuan (27 million U.S. dollars), an annual 
investment much larger than that of the government. 


To date, 83 of Jiangsu's villages are implementing modern agricultural mechani- 
zation and are totally self-sufficient in the purchase of new equipment. 

Some villages bought 30 combine harvesters, imported by provincial avthori- 
ties, at a price of 50,000 yuan (13,500 U.S. dollars) each. 


Some of the province's farmers travel as far as Jilin and Guangxi to buy the 
necessary rice-transplanters and other equipment. 


Currently 25,000 families in Jiangsu Province are engaged in grain production. 
Relying on modern farm machinery and up-to-date agro-techniques, each farmer 
can till 1.3 hectares and produce up to 2.5 tons of grain a year, which is 
double the average output. "Since last winter, five million farmers have also 
worked on irrigation projects in the province," according to the official. 
/6662 
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MORE RESEARCH INTO NORTHWEST'S LOESS PLATEAU 
0W190154 Beijing XINHUA in English 0137 GMT 19 Mar 87 


[Text] Xining, March 19 (XINHUA)--Every year 30 million tons of fertilizers 
in top soil are washed away from the loess plateau, resulting in barren 
wasteland, experts said here today. 


Scientists on the Yellow River Water Conservation Committee and representatives 
of the Chinese Academy of Scieuces have found the loess plateau now has 300,000 
ditches per kilometer caused by erosion, with some as deep as 200 meters. The 
wash-off of yellow soil flows into Yellow River via these ditches. 


“Annually three to four thousand tons of soil are washed away from one square 
kilometer of land on the plateau, with the maximum per square kilometer 10,000 
tons," according to the scientis*s. 


Recent research confirms the North China plain, China's largest formed by 
silt deposits, is the result of soil from the loess plateau, carried downstream 
by Yellow River. 


According to sample surveys, the loess plateau is covered by a layer 20 meters 
thick of quartz, feldspar and mica pellets. The deepest areas are in eastern 
Gansu Province and northern Shanxi, and up to 150 to 200 meters thick. 


According to the researchers, "The plateau began to form in the quaternary or 
the cenozoic era, about two to three million years ago." 


"Soil erosion on the plateau didn't start in the last two or three hundred 
years," and expert said, adding the Yellow River was silty as far back as the 
Zhou dynasty (11 century B.C.-221 B.C.). 


China began to study the loess plateau in the 1950's when China was faced with 
a silt accumulation problem during the construction of the Sanmen gorge re- 


servoir. 


To date, scientists involved in research on the plateau has sometimes reached 
3,000. 
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CENTERS PROMOTE ACROTECHNIQUES—-Beijing, March 18 (XINHYA)--Centers for spread- 
ing agrotechniques have been set up in 700 of China's 2,200 counties, XINHUA 
was told today. Such centres have been found in all the counties in Liaoning, 
Heilongjiang and two other provinces, said an official at the national center 
for promoting agricultural t~ s today. Over the past five years, cen- 
tral and local governments have put at least 400 million yuan into tlie centers, 
which also provide information, consultation, personnel training and other 
services. A county center in Shanxi Province helped local farmers adopt the 
technique of plastic sheeting for growing crops, bringing in an additional 
25,000 tons of grain in 1985 and 1986, the official added. [Text] [Beijing 
XINHUA in English 1622 GT 18 Mar 87 OW) /6662 


MARINE BREEDING IN COASTAL AREAS--Beijing, March 19 (XINHUA)--The marine breed- 
ing industry in coastal China is growing fast, with the southern section gain- 
ing momentum. According to the Aquatic Products Department of the Ministry 

of Agriculture, Animal Husbandry and Fisheries, the total shallow water sur- 
face used for breeding has exceeded 330,000 hectares and the total output 

has topped 860,000 tons, 21 percent more than in 1985. Biggest increases have 
been registered in Tianjin, Shanghai, Liaoning, Jiangsu, Hebei and Guangdong. 
"If the industry keeps up this pace of growth, the annual goal of one million 
tons for the 1986-1990 period may be fulfilled well ahead of schedule," an 
official from the department said. The industry involves the efforts not 

only of the state but also of collectives and indivi“uals, he said. ‘fo boost 
the marine breeding industry, the city council of Dalian in north China has 
collected 90 million yuan from banks, five million yuan from other sources and 
foreign funds worth 1.4 million U.S. dollars. Research institutions are also 
involved. They have developed advanced breeding methods for fish, prawns, 
oysters and edible algae. [Text] [Beijing XINHUA in English 0908 GMT 19 Mar 
87 OW) /6662 


AGRICULTURE SEEKS MORE FOREIGN FUNDS--Beijing, March 18 (XINHUA)--The Ministry 
of Agriculture, Animal Husbandry and Fisheries hopes to attract 20 percent 
more foreign funds during the 1986-90 period than the previous five-year 
period, the PEOPLE'S DAILY said today. The funds will be invested mainly 

in developing animal husbandry and aquatic production and improving poor rural 
areas, the paper said. According to the report, the ministry has so far used 
foreign funds on 150 rural projects and signed contracts involving 1.16 bil- 
lion U.S. dollars. In the spirit of mutual benefit, China hopes to draw more 
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foreign investment during this five-year plan period, the paper said, adding 
that an agricultural exhibition to be held this year will offer prospective 
projects for foreign investment. [Text] [Beijing XINHUA in English 1308 GMT 
18 Mar 87 OW] /6662 


RATE OF FARM MECHANIZATION INCREASES--Beijing, March 23 (XINHUA)--China's 
total farm mavhinery was 310 million horsepower strong last year, today's 
PEOPLE'S DAILY reported. With last year's increase of 9.1 percent over 1985, 
1986 topped the average annual rate of 7.2 percent during the 1981-1985 period, 
and a decrease in the area of machine-ploughed fields stopped last year. 
Areas now under mechanized cultivation total over 38 million hectares, a jump 
of 3.1 percent over 1985. Many Chinese farmers own tractors, and nine of 
every 10 produced are sold to individuals, with the number in operation iu- 
creasing from 3.942 million in 1985, to 4.716 million last year. Last year, 
cultivated areas using machine-applied plastic film reached 125,000 hectares, 
up 57 percent over 1985. Over the past few years, several counties have been 
introducing and experimenting with different types of farm mechanization and 
are showing profitable results and increased yields. [Text] [Beijing XINHUA 
in Englich 0829 GMT 23 Mar 87 OW) /6662 


GUANGDONG FARM MECHANIZATION MEETING--Guangzhou, March 22 (XINHUA)--China has 
halted the decrease in its tractor-ploughed acreage that once accompanied the 
spreading of the new contract system under which farming is done on a family 
basis, XINHUA has learned. Last year, tractors ploughed a total of 38.66 
million hectares throughout the country, 3.1 percent more than in 1985, accord- 
ing to officials at a national meeting on farm mechanization ending Saturday 
in Nanhai County, Guangdong Province. Some 4.71 million tractors--88 percent 
of the nation's total in operation--were individually owned, up from 3.942 
million in 1985, the officials noted. Farm machinery used throughout China 
had a combined power of 228 million kw, up 9.1 percent over the 1985 figure 
and compared to 7.1 percent during the 1981-85 period. The officials attri- 
buted the increase to heightened willingness of peasants to invest more in 
farming, now that they find it increasingly profitable. The Ministry of 
Agriculture, Animal Husbandry and Fisheries has designated some counties to 
show ways of mechanizing farming under China's syecific conditions through 
experiments. These include Wuxi and Wuxian counties in Jiangsu Province, 
Heihe City in Heilongjiang Province and Lishu County in Jilin Province. 
[Text] [Beijing XINHUA in English 1451 GMT 22 Mar 87 OW] /6662 
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SHIP IN 1986 IN HUANGPU RIVER--Beijing, 2 March (XINHUA)--Last year 
the Huangpu River which flows through Shanghai, and 22 
people drowned, the overseas edition of PEOPLE'S DAILY reported today. The 
river witnessed 574 shipping accidents, including head-on crashes and 
caused 7.04 million yuan in damages, the paper said. In the 
this year, 50 accidents took place on the river, claiming one 
the sinking of 10 ships, a quarter more than the sawe period of 
t. Harbor officials attributed the accidents to ignorance of the 
ensuring the safety of marine communication, harbor regulations, and 
tioning boats and ships. More than 10,000 ships of various sizes 
the Huangpu River every day. [Text] [Beijing XINHUA in English 
Mar 87 OW) /12858 
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~GUANGZHOU AIR ROUTE--Beijing, 12 March (XINHUA)--The industrial city 
iangeu Province, now has three air routes, as a new one to the 
provincial capital of Guangzhou opened today. The other two 
routes link Wuxi with Beijing and the Shenzhen Special Economic Zone, 
also in Guangdong. [Text] [Beijing XINFUA in English 1444 GMT 12 Mar 87 OW) 
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